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The ijutual Benefit Life Insurance Company 
Newerk, New Jersey 


Deer Sirs: 


When my husband died eight yeers ago, it was a question in 
my mind whether I could-keep my femily of four children 
together, but the fact thet I was receiving life insurance 
at the time caused me to try to keep the femily intact. 


We have also kept our home, and even made great improvements 
in it, until now we have the modern conveniences to help 
meke life easier. Had it not been for the insurance our home 
would heve been sold. Jecause of the income benefits I 
received from your company I have been able to give my 
children the things they needed end also the things they 
desired. je have elweys hed a car to go wherever we wented. 
We could live healthily with proper food end wise medical 
care, though it was seldom needed. I was able to give the 
children books end music for their culturel enjoyment. 


This spring one of my children graduated from college end 

will go on to medical school next yeer. Another has completed 
her first year of college, and still enother will begin college 
in the fell. It is thus through life insurance benefits that 

I have been able to keep my children and also to give them 
whet they needed to fit them for life. 


I cannot thenk you enough for all you heve made possible. 


Most gratefully yours, 


A 1 (p 7 
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“The road to success is known — follow SS ta 


"Mutant Wor Many underwriters are finding that these are good times in 
which to achieve solid personal growth. Overcoming the 
difficulties of the day has caused these men to improve their 

selling effectiveness and to broaden their outlook. The ideas, methods 
and philosophies of such leaders, including three outstanding guest 
stars, will be presented at the approaching 62nd Annual Meeting of 
The Association of Agents to be held at Milwaukee on July 25th, 26th 
and 27th. Appearing on the program—tuned to the times—will be 
underwriters whose 1938 achievements clearly demonstrate that 
sound determination knows no failure—that now is the time to follow 
through. 
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RAILROAD BONDS AND 
LIFE INSURANCE 


ECAUSE life companies are large holders of rail- 

road bonds, and the railroads in general have been 

having an unfortunate time of it for many years, 
and particularly recently, many unfounded rumors have 
been going the rounds as to the effect that railroad 
difficulties might have upon life insurance. Some of 
these rumors have been given the semblance of truth 
by being repeated by people who should know better, 
or who should at least have looked up the facts. 

The facts are almost startlingly favorable. Even 
those who have a good working knowledge of life in- 
surance and company statements, will probably be sur- 
prised by the figures that will be presented by us. To 
compile them we have taken the statements of 32 of the 
largest companies which we have arranged in order, 
omitting several Canadian institutions whose holdings 
of United States railroad bonds are of no relative im- 
portance. Approximately 97% of the life insurance busi- 
ness in the United States is represented by our figures, 
the total assets of the companies comprised in our table 
amounting to 24% billion dollars. Briefly, the story is 
this: While railroads have been in an increasingly un- 
favorable situation, the underlying and high quality 
bonds of the roads have been least affected. Further- 
more, railroad difficulties are not thé result of any one 
happening, but the accumulation of years of government 
interference in their business—both Federal and local. 
As a result of this, losses have been distributed in these 
securities over the past decade, and have largely already 
been taken by the life insurance companies. It will be 
noticed that the average company in our group carries 
its railroad bonds at approximately 841%4—a reduction 
of nearly 16% from par values. The market value as 
of the first of the year on this same group of bonds was 
80.7. This depreciation amounts in all to only 123 mil- 
lion dollars as contrasted with the companies’ surpluses 
of the same date of $1,167 millions. It will be noticed 
from our tabulation that the values at which the various 
companies carry their bonds, and the market values, 
vary considerably from company to company, none how- 
ever, carrying its securities very far away from true 
market values. As a few companies show, it was pos- 
sible to find railroad bonds with a Dec. 31st market in 
excess of 100, and it may surprise our subscribers to 
learn that as this is being written (June) there are a 
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number of rail issues selling above 100. The market de- 
preciation about which so much has been written has 
largely been confined, in the case of bonds, to second 
grade issues. Extremely high grade bonds, whether 
rails, governments or others, have shown little depreci- 
ation. This is where another very interesting fact should 
be introduced. The market value of railroad bonds alone 
is of course no criterion of value—because if one group 
of bonds is to be valued at market, the same theory 
applies to all bonds. If this is done, instead of losing 
value, the group of life companies would gain appro.xi- 
mately $109,000,000 as of the first of this year. The 
reason for this is the fact that high grade~bonds, sell- 
ing considerably over amortized value, are carried by 
the companies at the lower and more conservative fig- 
ure. The excess market value in this group is enough 
to wipe out the deficiency in the railroad group, and 
leave the companies with a good size surplus in addition. 
It is probable that even at the present writing, the port- 
folios could be placed at current market without too 
large a loss in surplus, from the foregoing reasons. 

In referring to market value previously, we are re- 
ferring to the “Convention” market value used by the 
life companies in their annual statements. There is no 
difference, however, between this Convention market 
value and real market value as quoted in the various 
Stock Exchanges and bond houses, so far as railroad 
bonds are concerned, or, indeed, so far as any bonds are 
concerned which have an active market. The only ques- 
tion that could be raised at the present time concerning 
“Convention market” values would be in regard to 
local municipal issues, many of which have in fact no 
market values at all, because there is no market. The 
values at which many of these securities are carried are 
largely arbitrary, based upon cost and interest rate. 
However, the excess market value in the large insur- 
ance company portfolios does not arise from this class 
of bonds but from the high grade issues of which gov- 
ernments are the leading example. These do have an 
active market, and the market value of most of them 
is higher than the value at which the companies carry 
them in their statements ; such excess is a fair offset to 
a deficiency in market value in other active bonds. 

The importance of railroad bond holdings of life 
companies has also been greatly exaggerated. Of the 
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$24 billions of assets held by these companies, only 11% 
are railroad bonds. 

Another important point which applies not only to 
railroad bonds, but to any class of security in which 
life companies invest, is the rapid rate of growth of 
life insurance assets. The entire group of life companies 
has doubled its assets in the past ten years and has 
been growing at this rate for some time. The more ac- 
tive leaders, including some of the larger companies in 
our table, have been growing faster than this. This 
means that while railroad bonds are now at 11% of the 
assets, ten years from now, if no new rail investments 
are made, they will only be 514% of the assets, and 
twenty years from now something less than 3%. The 
average surplus carried by the life companies in the 
group is over 4.8% of the assets. This rapid and steady 
rate of growth is one of the essential reasons of strength 
for life insurance. During the 1932 depression it was 
the most important factor in allowing the companies to 
meet the heavy demand for policy loans and surrenders 
—the incoming new funds taking care of all of these on 
the average, so that no liquidation on capital account 
was necessary. Another interesting example of the effect 
of this growth lies in the farm mortgage field—whereas 
not so long ago farm mortgages were one of the prin- 
cipal accounts of life companies, they have shrunk now 
to the insignificant sum of 3.3% with real estate (in- 
cluding home offices as well as farm and non-farm 
foreclosed mortgages) at 8.1%. Even non-farm mort- 
gages amount now to only 16%, the largest field of 
investment for companies today being bonds (54%). 

Undoubtedly one of the reasons that people have 
drawn wrong conclusions from the railroad situation as 
regards life companies, is the practice of the companies 
in carrying their bonds at the legal “amortized”’ values. 
The amortization plan is not in fact used for all bonds, 
but only for high grade, amply secured bonds, on which 
the market value was often substantially above par. On 
these bonds it results in a large under-valuation. Other 
bonds, however, in order to be conservative, have been 
deliberately written down, and the values on these are 
not amortized values at all, but often market values, and 
in some cases even less than market values. The com- 
panies are no longer filing all their bonds on the basis 
of amortized values, but on a basis much under this 
figure in the aggregate. Substantial write-downs were 
made in the year 1937 alone, as reference to individual 
company statements will show. 

Figures on the 32 individual companies upon which 
we have based our total figures, are shown following. It 
must be remembered that in any group of companies 
there will be variations. The purpose of this article is 
merely to show certain facts regarding railroad bonds, 
and certain other figures which have a bearing upon this 

Continued on next page 
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11% RAILROAD BONDS—Continued because of their position on the railroad bonds, but 
sibject. No conclusions as to the companies themselves because they hold larger amounts of other securities 

y to MH <hould therefore be drawn from this table, because there which, on a market value basis, are under-valued. Since 
hich fare many other factors to be considered in relation to it is in general the government bonds that produce the 
1 Of the financial position of any company. A favorable posi- gain in market value, it is clear that less favorable show- 
nies [ition regarding (theoretical) market values might well ings are made by those companies that have invested to 
has [pe offset in some other manner, and the opposite is also get somewhat higher interest returns on their money— 

‘ac- Birue. In considering the final column showing the change notably in the mortgage field. It is not an accident, 
‘Sin Mi that would occur in surplus by putting all the bonds at therefore, that the companies that have minus figures 
This § market, we caution our readers particularly for two in the “change in surplus” column, have higher earning 
ithe [ithings: (1) life companies are not required to carry ratios upon assets than the companies with the large plus 
ents Bi their bonds at market, and there is no good reason why figures. We point this out merely as an excellent example 
and [they should do so, since they are long-term investors, of the items that are not covered by our table, and may 
The ff and buy for maturity; this comparison is therefore counter-balance factors covered in the table. Neverthe- 
the ff purely theoretical, and is made by us only for the purpose _ less, there is no company in the table that could not 

vady fof answering unfounded rumors ; (2) since, as a group, place its bonds at current (June) market value, and 
ngth [the railroad bonds have a market less than the book absorb the loss from so doing within its year’s opera- 
Was ff yalues, it is obvious that the companies that show a gain tions. This is the principal point that we wish to 








*s t0 Bin our table of surplus changes do so, not so much’ make. 
ders 
e on 
ount 
flea 32 OF THE LARGEST COMPANIES—DECEMBER 31, 1937 FIGURES 
Teas (See last paragraph of editorial in considering these figures) 
rin- Par tAmortized Ratio Market Ratio Change in 
tBonds Bonds Value of Value of to Value of to Surplus If All 
now Admitted +Policyhold- at Amor- at Mar- Railroad Railroad Par Railroad Par Bonds Put 
(in Company Assets ers Surplus _ tized Value ket Value Bonds Bonds (%) Bonds (%) at Market 
: Metropolitan #4, 719,7 20,827  $270,504,660 $2,500,674,087 #2, 518. 141,414 741,777,710 $64,695,039 81.5  $575,508,459 77.6 +$18,467,327 
farm Prudential . 584, 334. 702 179,529,124 1,860,579,425 887,787,308 421,769,005 348,660,557 82.7 338,465,494 80.2 27,207 "883 
~ort sa seen ° 2 520,350,216 124,039,179 1,403,252,854 1'420:145,615 359,352,656 297,220, 554 &2.7 74,589,023 76.4 16,892,761 
OTt- equitable 
id x. x.) 2,105,542, 759 62,610,422 1,175,246,108 1,173,622,780 313,717,630 274,075,579 87.4 261,520,760 83.4 —1,623,328 
) Mutua 
) mS Y.) .. 1,349,057, 25¢ 46,135,193 799,082,187 796,485,877 306,019,817 251,924,398 §2.3 235,955,278 77.1 —2,596,310 
. Northwestern 
Mutual ... 1,178,428,637 52,694,530 586,575,888 595,414,449 193,244,100 154,852,033 80.1 151,367,573 78.3 +8,838,561 
have Travelers ... 914,463,948 48, 057,816 505,933,302 520,653,119 47,653,136 41,933,707 88.0 39,090,704 82.0 +14,719,817 
John Hancock 855,035,385 51,358,293 439,011,609 445,466,232 53,538,300 39,670,963 74.1 37,655,470 70.3 +6,454,623 
mM as Sun (Canada) 828,487,776 30,311,853 369,320,695 367,501,916 42,582,247 41,168,614 96.7 36,916,316 86.7 —1,818,779 
, Penn Mutual 668,082,455 29.208,347 363,466,828 373,979,610 87. 963,000 $6,821,102 98.7 88,432,450 100.5 +10,512,782 
anies Hetenl Benefit 645,888,531 28,532,226 308,007,047 313,407,500 98'484,439 $2,069,282 83.3 81,973,780 83.2 +5,400,453 
Massachusetts 
lues. Mutual ... 609,688,369 20,665,223 325,128,869 319,640,470 yn 97,599,716 90.7 94,492,810 87.9 —5,488,399 
Aetna ...... 577,272,331 33,326,607 310,819,435 310,049,288 50,894,609 87,430,5 73.5 31,409,232 61.7 —770,147 
ynds, New England 
hich 9 Potent Ea 402,321,303 15,295,226 225,912,163 224,868,225 75,467,699 66,884,966 88.6 62,518,745 82.8 —1,043,938 
nion Cen- 
On ioe ae bGisia 359,411,605 13,615,018 79,227,240 80,628,092 4,986,000 5,689,484 114.1 5,572,650 111.8 +1,400,852 
rovident 
ther culatual wea 331,213,784 19,470,782 175,001,180 177,066,878 58,101,800 4,049,174 93.0 53,733,358 92.5 +2,065,698 
€ ‘onnecticut 
heal * ~y ae 312,233,793 11,100,968 139,618,965 141,512,186 35,516,700 33,858,068 95.3 33,114,234 93.2 +1,893,221 
ee acific Mu- 
oe on soaeee 227,378,109 8,838,660 75,931,980 76,295,465 9,153,000 9,333,973 102.0 8,950,790 97.8 +363,485 
> a onnecticut 
Phoenix’ M af 227,284,676 9,210,523 115,183,726 115,986,972 26,261,271 26,632,315 101.4 25,687,345 97.8 +803,246 
, anc joenix u- 
ates 222,942,567 6,325,833 110,862,384 111,705,668 21,574,787 18,564,896 86.0 17,274,253 80.1 +843,284 
com- Banke rs (Ia.) 216. 265, oat 9,686,326 a 091 ON RR ee ren See’. = eweeees ate +1,942,358 
‘ National (Vt.)  195,971,0€ 11,067, ag 0,893,490 ES dere x ad cori use| Senile aiunt ee +2,101,640 
basis State Mutual ROIs O16 9,258,511 79°58 1,198 80,203,600 18,944,350 17,102,582 90.3 16,352,724 86.3 +622,402 
thi Matable ( Ia.) 170,456,639 7,507 "904 $5°003.884 Cee. waghuaee’.§ .. avceuees aS Se es net ety +1,121,658 
Ss estern 
Southern . 163,928,265 23,153,173 66,576,689 Cee «= eens | | tee eeeew eam | meaataneiny eeu + 106,491 
were Lincoln Na- 
tional .... 139,346,396 7,071,930 42,931,624 42,794,590 9,958,000 10,521,276 105.7 10,250,425 102.9 —137,034 
dual eat li la see ‘ 124,770,586 6,183,298 33,588,092 33,726,786 9,727,000 9,225,590 94.8 ¥,020,044 92.7 +138,694 
caeity u- 
an ‘eeaulek 117,860,424 6,743, 754 52,138,154 52,690,000 17,633,000 15,810,072 89.7 15,645,125 88.7 +551,846 
. Reliance (Pa.) 108,428,344 5,497,977 76,500,670 75,745,399 23,929,000 23'521,528 98.3 21,938,730 91.7 —755,2 
hich Home (N. Y.) 96,183,348 3,808,453 34,501,521 33, 816,144 11,557,300 10,717,310 92.7 9,920,924 85.8 —T75,377 
It me hers I &A 80,444,611 9,459,126 68,750,035 69,752,035 16,742,000 15,085,264 90.1 14,736,540 88.0 +1,002,000 
- orthwestern 
8 7 Ty ee 64,898,095 5,477,072 42,859,859 44,014,681 6,495,450 6,022,306 92.7 6,059,300 93.3 +1,154,822 
anies ; — saan gcse Se est seis. Sr Seesenitt eS 
le j Totals .. $24,293,306,000 $1,165,745,000 $12,608,113,000 $12,717,712,000 $3,17 70,584,000 $2,681,140,000 84.6 $2,558,243,000 -7 +$109,598,000 
ie 1S 
ynds, *Includes Accident & Health department as well as par and non-par departments, and corporate account. 
nid tIn many cases, additional contingency funds in the nature of surplus are available, but are not listed in our table. 
| this +See comments in article on the official “amortized” values shown in this column. 
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TWENTY YEAR 
PRESENT SCALE NET COSTS 


CONSIDERATION of the accompanying yearly 
A tates (compiled from “Best’s Illustrations’) 

should prove enlightening and valuable. They 
show costs on the three “standard” policies over the 
next 20 years provided the dividend scales remain un- 
changed for that length of time, which, of course, will 
NOT be the case. But at least they do show, in clear 
comparison, the present trend of costs. While we be- 
lieve average participating costs for 1938 are about the 
same as 1937, the sharp increase that has occurred in 
the past few years may be best shown by the com- 
narison with our 20 year tables for 1931, published in 
our July 1, 1931 Life Issue. These are as follows, 
based on the median (or central company) average, 
and on 3% forms: 


1931 1937 1938 

Ordinary Life— 

Continued ...... $369 $409 $410 

Surrendered 39 81 80 
20 Pay Life— 

Continued ...... 522 591 591 

Surrendered —93 -18 -19 
20 Yr. Endt.— 

Continued ...... 770 833 832 

Surrendered —235 —167 —165 


The trend shown by these figures is reasonable, and 
will probably continue for a period. It is difficult to see 
how net cost on the higher investment forms can be 
reduced, as these depend primarily on interest, and the 
declining trend in interest rates is still in evidence. 
Furthermore, expenses (including taxes) are increasing 
and will increase further, thus raising costs on all 
forms. 

This year as in past years the median average (the 
figures shown by the central or middle company) is 
used since we have found that this gives a truer picture 
of results. 

In the consideration of the following tables, many 
factors must be borne in mind. First, these are based 
on the dividend scale now in force, not what has 
actually been paid in the past. Of course, the margins 
over the dividend payments of the various companies 
are not the same; and while some companies could 
reasonably increase dividends, others have difficulty in 
maintaining present payments. They do not represent 
actual results but only what will be actual results if the 
same scale of dividend distribution is used in the future 
for the required number of years. The average dividend 
scale is in force only a few years. The only exception 
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has been the Baltimore Life (on its regular—not pre- 
ferred risk—policies). Second, the value of policies oj 
the various companies must not be judged by net cost 
actual or provisional 








alone, nor by the reserve equi- 
ties allowed, as there are many other factors to be con- 
sidered, chief among which is the financial condition of 
the company. Third, no attempt is made to achieve unj- 
formity of policy conditions which, of course, may 
directly affect the rate. Fourth, in Table B, no attention 
is paid to cash values. Those companies operating with 
high cash values have therefore paid out more in sur- 
renders and loans, which would tend to increase the 
cost to other policyholders. It also means that companies 
which issue Endowment at 85 instead of Ordinary Life 
(Endowment at 96) do not have as favorable a ranking 
as they might otherwise, since this policy properly hasa 
slightly higher cost (about 11 cents per $1,000 policy, 
each year). Where the cash value is taken into consid- 
eration, as in Table C, this is increased roughly by the 
amount of the increase in rate and the comparison is 
approximately a fair one. Fifth, only those companies 
are listed which publish dividend data over a period of 
twenty years. Sixth, since interest is not, and cannot be, 
taken into consideration, there are concealed minor dif- 
ferences between high premium and low premium com- 
panies with the advantage (due to interest) lying with 
the high premium companies. Reference may be made 
to our article on this subject in our Life News for June 
Ist, 1931. 

In the consideration of the cash values, the following 
table will prove helpful. Canadian tables show higher 
values, and also the American Men Table. The follow- 
ing are based on the usual American Experience Table. 


Reserves—20th Year 


Ord. Life 20P.L. 20 Yr. Endt. 
) 0-3 Fee $328 $610 $1,000 
PAP. BEM... «00: 311 566 1,000 
M.P.T. 314% ...... 303 «566 1,000 
M.P.T. 314% E. 85 . 306 = 569 


Bearing these facts in mind, we believe these tables 
will prove of interest and value. 

The Presbyterian Ministers is listed in Table A, but 
is not ranked, since it is not open to the general public. 
It has been first for low cost, due to wonderful mor- 
tality and extremely low expenses. The Massachusetts 
Savings Banks are also not ranked, as their insurance is 
not generally available. It shows only 10 year figures 
at present, and is not included in Table A either. 

Continued on next page 
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“If you insure a man today, he might 


die tomorrow. And you'd have to ’ -- 4 

pay the face value of his policy. e on now W 0 w' 1e — 
How can you work out life insur- au 

ance rates when you have to take 
such chances?” 


ieirieaniicnes but we know how many 
S measitntebtieindl =O 


Who will die this year? Nobody 
knows. 

How many will die this year? Ex- 
perience provides a practical answer to 
that. 

Did you ever hear of a mortality table? 
It is a table that shows the number of 
people in any given age group who 
have died each year. 

Mortality tables are based on past ex- 
perience and become measuring rules 
for the future. Many mortality tables 
are available. The selection of a par- 
ticular mortality table by a life insur- 
ance company depends upon its suit- 
ability for the group which is insured. 

Let us take the mortality table that 
is written into the insurance laws of 
most states and see how this table 
works. What does it show? 





Twenty years later, at the age of thirty, this 
table shows that 146 of these 1000 youngsters 
will be dead. 















in Metropolitan’s new — 
designed to give the public 


ife i nce company OP- 
‘ ing of how @ life insure aint 
clearer understan’ine Collier's, July 9; Sate 313 — 
erates. It opps 4 Week, July 95 — Jy ee july “ 
poste ee > July 10; This- Week, July 1 ; 
roan July; Nation’s Business, july. 
‘os: L 


THis 1s THE THIRD 
of advertisements 















At forty, life may begin for some of them, but At age fifty, 302 of the group will have At sixty, 579 remain alive of the original 
according to this table it will have ended for _ passed on. 698 will still be alive. 1000. { 
219 of the 1000. 





Pp 

ci ii 2 fe 
This is Number 3 in a series of advertisements 
designed to give the public a clearer wnderstand- 
ing of how a life insurance company operates. 

Copies of the preceding advertisements will be r 

mailed upon request. 

€ 

a 

1 


Metropolitan Life : 


Insurance Company 


(A MUTUAL COMPANY) {3% 
s 





At seventy, 386 remain to refute the saying At eighty, of our original 1000 youngsters, 
that man’s life is but “three score years and there still are 145 left, and at least 8 of them 


mn iat on . Frederick H. Ecker, 

ten. will live to be ninety. Chairman of the Board 
‘ ‘ z Leroy A. Lincoln, 
Thus, the number of people who are expected to die each year, according to the mortality table, President 
is an important factor in working out safe and fair life insurance premiums. In mutual or par- 
ticipating life insurance, any saving resulting trom the difference between expected and actual 


deaths is reflected in dividends to policyholders, and this is true no matter what table is used. T 


1 Medison Avenue, New York, N. Y. 
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LIFE INSURANC 
QUESTION Box 





eo 
Q. What chance has your child of beg 
Z ing fatherless before reaching 17? 
* A. A child at birth has about one cha 
a in ten, on the average, of becoming fathd 
ye less before the age of seventeen. Life j 


surance can guarantee funds for your child 


yy a. education, regardless of chances. 
lh ai Te 









20 Year Endowment 


A. Largely because of the work here 
life insurance agents. These thousands ¢ 
men and women, by their patient activi 
have helped make life more secure. 


Pa 
é : Q. Which country leads in ownership & - 
ys life insurance P w 
ito an 
% x te A. The United States. With only 744 @ 
the world’s population, people here } - 
70% of the life insurance. | 
Be . . _ v) 
w 
a Q. Why does the United States lead? 9) 
, a 
0 
a 


d Scale) 















Q. How much life insurance should y 
have P 


A. It depends on many personal factor 
such as the number and ages of your chi 
dren, your own age, the amount of yo 
savings, etc. Ask an Equitable agent 4 
work out the answer. 


of Present Day Dividen 


s—CONTINUING 


The Equitable welcomes questions concerni 
life insurance. Your note to ‘‘The Equi 
Counselor’’ at 393 Seventh Ave., New Yo 
N. Y., will receive prompt attention by 


Based on Continuation 


- - ‘To have and to hold : - 


a 


INDICATED NET COST 


When you have a life insurance policy you hold the certainty that 
your loved ones will be protected. You have membership in an Tl: Toll ITABLE 
institution which has survived depressions, wars and plagues. 

FAIR — JUST 
You have the security that comes from a multitude of people LIFE ASSURANCE 
combining their resources. In insurance on a permanent plan, 


‘ : F SECURITY — PEACE OF MIND 
you have a value which increases the longer you hold it. . 

SOCIETY 
PRESIDENT = wa . = '@) 5 THE U.S. 


NATION-WIDE SERVICE 


20 YEAR 





ational Publications. 
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THIRTY LEADING 
LIFE COMPANIES 


E present following our annual tables on the 

thirty leading life insurance companies, ranked 

by assets, by insurance written and by insur- 
ance in force. We also present our usual cumulative 
tables, showing the percentage progressively held of the 
total from the first company down to all thirty. It 
should be remembered in considering the insurance 
figures that we have included both group insurance and 
industrial insurance, as we have done in past years. 

The tables do not show anything of interest by way 
of changes from last year. The first ten companies 
continue to hold their relative positions*more or less 
exactly, the only difference being a slight one in the 
insurance in force table whereby the Aetna has passed 
the Northwestern Mutual. In assets relative rank is 
unbroken from last year for the first twenty companies. 

The cumulative tables are interesting in showing the 
vast discrepancy in size between the large companies 
and the smaller ones. The first two companies hold one- 
third of the business and assets, the first four companies 
hold one-half, the first ten companies hold three- 
quarters, and the first thirty companies listed in our 
table comprise something over 91% of all the assets 
and all the business of all the companies in the country, 
which number somewhere around 300. 

These tables are often valuable in making research 
studies of life insurance, and we hope our subscribers 
will be able to find a use for them during the coming 
vear, 


THIRTY LEADING LIFE COMPANIES 
RANKED BY ASSETS 


Rank Admitted Assets 
1936 1937 Company Dec. 31, 1937 
1 1 PAGO 5.5 5s ede eae ta ergs $4,719,720,827 
2 a INI ig nn -.5g ws-0c0 o ocairaesiesseee 3,584,334,702 
3 3 PE ONES Av ciao sabactnaviawseaeeh 2,520,350,216 
4 4 pe es eee 2,105,542,759 
5 5 PRONE CINE TSP hee ciccccaen nes 1,349,057,256 
6 6 Northwestern Mutual ............ 1,178,428,637 
7 7 PONEION, cis ccG Nak bare ace weuaet 914,463,948 
8 8 DORAEMON S Sak. i sioncees.ineneee 855,035,385 
9 9 Ng eS ee er eee eee 828,487,776 
10 10 Pee SEE |S sas Sa Sei Ses 668,082,455 
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SD TH on Sos es saints keece 645,888,531 
Massachusetts Mutual ............ 609,688,369 
NN oe o's ca tN a os cc ekanendeawe 577,272,331 
New England Mutual ............ 402,321,303 
NPM SEINOERN  5:cc-0 cas ob eon boos cm 359,411,605 
Peceueen BEGG. oss sa 0k s cnsavy 331,213,784 
Connecticut Mutual .............. 312,233,793 
RMON. Ses o wican ors esas koe 261,314,862 
PaCine MOONE: bcc vce hes cheese a227 378,109 
Connecticut General .............. 227,284,676 
Sy | Nea er 222,942,567 
DRE TIS oi ens Sh ccuccwe 216,265,044 
TROIS coc a ical ancl ate 195,971,064 
Se PRONE ioe nie crete arid 175,615,016 
PEGUMAINE CEOWES oo Sees cccaecss 170,456,639 
Western & Southern ............. 163,928,265 
Great Western (Canada) ........ 156,805,466 
Manufacturers (Canada) ......... 154,938,935 
Linco National :.< ...6siesssucels 139,346,396 
RNIN Cs oats a. bids. cioarc oat aes 124,770,586 


RANKED BY INSURANCE WRITTEN 


* Insurance Written 


DRCROUOMNO:. 5.6.5 on + 5.5.04, 0b-eere snows $3,161,951,167 
WOMEN Soko 6 vos coe bmatceseowxe 2,654,361,055 
PI ee EB i Sh a a 961,680,083 
PANE OTR. Bah Ronis ciwacrwisadaicn 935,257,669 
WUE 5. aie Ses 60 Ks bea TS IG 774,815,451 
bee re cee eae 757,478,969 
Pe Pe 54 ti ocaewekaweaneG 488,165,672 
UN CRIED os gsc sve bic betes wacces 372,196,091 
Northwestern Mutual ............ 272,865,200 
a is IR (BL a an age Rene Pee ee 271,110,942 
American National ................ 253,999,983 
National L. & A. (Tenn.) ....... 245,826,194 
Connecticut Gaemeral .....s602ccciins 205 206,160 
a an en 180,424,409 
Western & Southern ............. 179,504,594 
LiiniConis NWN oof os Ske wine 163,969,902 
Occidental. CCAHTE) 2.6... cans var c162,420,091 
New England Mutual ............ 156,642,159 
Massachusetts Mutual ............ 147,182,830 
WN IIR o.oo 6d oc arenes oes 132,062,914 
General American .........00ss000 122,282,729 
bite tee OF Vee 64%... . odasdes 117,454,543 
Lite de: Cae (CEGMRD 55. ol :. cin cdc 110,646,786 
Connecticut Mutual .............. 98,955,828 
Ret COMET (5. So's ss Goo phe 86,807,387 
Monumental (Md.) ...........2.. 82,763,132 
PrOvient BOUtUM on. okie son eee 79,305,217 
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They Have the Means 
But Not the Method 


Show them how to budget their income and they will 
get much more satisfaction out of it. 


Instead of being harassed by money troubles and the 
thought that he is more or less of a failure or his 
wife a poor manager, the husband will have more 
confidence in his own executive ability and his wife 
will have a definite undertaking to accomplish. 


Their money will go much further. They will be able 
to enjoy the things they want most. They can build 
up a degree of financial security that will make the 
course of their whole life more harmonious, more 
secure, more helpful to the community. 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 
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29 28 


Northwestern National ........... 73,823,541 
30 29 Peewee CI Tas sak cite es cdend 71,377,710 
— 30 Cane Esha: iis Fo Ones Seeanbcos 70,617,146 
RANKED BY INSURANCE IN FORCE 
1936 1937 * Insurance in Force 
1 l Oe ere rr ey re $22,584 ,093,698 
2 2 IID ere atard ioe et kc wb ioe owas 17,546,614,985 
3 3 BE MO oe rg dana web oN eeu R50 Se 6,770,747 ,375 
4 4 SE en ee ae 6,734,531,661 
5 S MN, fs os eda nptaee-s weds erie 4,689,517,899 
6 6 NOUN <0 dv s00cavendecadene 4,099 237,552 
8 7 WIN 4 itech ooo res cieteaetteds 3,956,746,669 
7 8 Northwestern Mutual ............ 3,859 216,703 
9 9 PT BON cows <ceceuawun 3,758,762,033 
10 10 Be CRIES i. co vw nedawd wetonnn 2,896,589 103 
nm. es ee eee ee ore 2,032,208 ,082 
is. . ie PP EN 5.5 Sb dlrvacae vnkccoeene 1,928,474,423 
i ae Massachusetts Mutual ............ 1,911,059,010 
14 14 New England Mutual ............ 1,471,806,765 
i a0 GE a eee nee 1,142,801,072 
16 16 Connecticut General .............. 1,127 366,929 
18 17 Connecticut Mutual .............. 979,141,068 
i Prowsment Diwtanl ..6.0 oc ce cec cee 961,125,422 
19 19 PaeG POMS Kc Sie Sse cde ces 953,696,951 
21 20 Western & Southern ......... 868,874,515 
20 «21 Ng SEE ea art 817,192,538 
a General American ...........0... 748,027 109 
22 23 BE COUEEED | cis vain trnisiceee as 746,676,908 
25 24 American National .............. 671,629,425 
26 «25 OU o ikcw'ee donb <es 644,629,429 
24 26 ea b606,336,232 
SS. 2 National L. & A. (Tenn.) ........ 599,810,646 
27 +28 Se eee 585,578,777 
29 «229 Pemraeee CIOWS): os ees seecccases 571,985,070 
28 «8=30 er ee eee 567,149,708 
CUMULATIVE TABLE 
Total to % to * Insurance % to 
Company Assets Total in Force Total 
1 $4,719,721 ,000 19 $22,584,094,000 23 
2 8,304,056,000 34 40,130,709,000 4] 
3 10,824,406,000 44 46,901 456,000 48 
+ 12,929,949 000 53 53,635 ,988,000 55 
5 14,279,006,000 59 58,325,506,000 60 
6 15,457,435,000 63 62,424,744,000 64 
7 16,371,899,000 67 66,381,491 ,000 69 
8 17,226,934,000 71 70,240,708,000 73 
9 18,055,422,000 74 73,999 470,000 76 
10 18,723,504,000 77 76,896,059,000 79 
15 21,318,087,000 87 85,382,408,000 88 
20 22,677 513,000 93 90,272,613,000 93 
25 23,658,764,000 97 93,900,768,000 97 
30 24,398,553,000 100 96,831,629,000 100 


* Includes Industrial. 

a Combined figures, all departments. 

b Combined figures, par and non-par life departrnents. 

c Includes business of companies reinsured; on its own 
written business, the company would not rank in these tables. 
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These men are your clients. They realize 
that death is inevitable — so they carry 


Life Insurance. 


With this protection, they go about their 
daily tasks with a feeling of security. They 
don’t see themselves as possibly disabled 
from illness or accident, with their earning 
power shut off and their expenses in- 


creased. 


YOU must look into your prospect’s or 
client’s future for him. Point out to him 
how Life Insurance PLUS Disability In- 


surance is better than Life Insurance 


alone. Show him — and he will see it 
— that since his earning power is his chief 
asset, it is vitally important for him to 
insure himself against its loss. He can do 
this by owning an M. I. I. C. Non- 
cancellable and Incontestable Disability 


policy. 


As his personal insurance counselor, offer 
him this complete and permanent pro- 
gram. It presents a real opportunity to 
you for genuine service that will pay well 
in added goodwill and in added earnings 


for yourself. 


We welcome your request for full information 


INCONTESTABLE ¢ NON-CANCELLABLE 


Home Office . 
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COMPLETE 


Y7 MASSACHUSETTS INDEMNITY INSURANCE COMPANY 


- Boston, Massachusetts 
OFFICES IN PRINCIPAL CITIES FROM COAST TO COAST 


INCOME PROTECTION 
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CONCERNING 


O begin with, what is a 

bond; or, more specifi- 

cally, a railroad bond? I 

have been amazed at the 
funny notions which so gener- 
ally exist. A bond is an evi- 
dence of debt usually secured 
by a lien upon property: in 
other words, a mortgage. And 
the same principles apply here 
as when you negotiate a loan 
on the house. The question of 
methods, however, is apt to be 
quite different, and it is that 
particular point which I am 
going to discuss. 

To put the case on as elemen- 
tary a basis as possible, let us 
suppose that there was an inde- 
pendent, but purely imaginary, 
company which owned and 
operated a railroad between 
Swampscott and Boston. At 
the time this company was 
organized, and before it could build the necessary tracks and 
bridges and so on, it, of course, had to have some money. This 
was obtained through the sale of stock, the purchasers of the 
stock forming in the aggregate the usual type of corporate 
organization, each stockholder having the rights commonly 
incident to such ownership. 

Among other rights which the stockholder had, was that of 
participating in meetings at which the officers of the company 
were elected, and to receive dividends out of earnings when a 
surplus had been accumulated which was not needed for run- 
ning the business or for improvements. In other words, the 
stockholders, through their elected officials, managed the busi- 
ness, and in exchange for this investment, hoped to obtain a 
fair return on their money. 

The proceeds from the sale of stock not being sufficient to 
enable the company to become a going concern, it was decided 
to secure a loan; not a temporary bank loan, but a mortgage 
loan; secured by the property through the sale of bonds to 
the public generally. The collateral back of every one of these 
bonds was the property to which the railroad company held 
title. In fact, the bond issue was known and described as the 
First Mortgage 4% bonds of the Boston & Swampscott Rail- 
road Company, maturing, we will say, in 1956. 

And this 4% interest became an additional item of overhead 
expense which had to be paid before the stockholders could 
look for any return. Now, while this little road of which we 
are speaking, was but eighteen miles long, it happened to be 
in a highly industrialized section and, what is perhaps more 
important, formed an extremely valuable connecting link in 
what we will call the Atlantic & Canadian Railroad System. 

The Boston & Swampscott road—like hundreds of others of 
its day—was not built with reference to any general railroad 
system, but rather because local bankers and manufacturers 
and merchants thought they saw a chance for profitable capital 
investment, and also an opportunity to increase the prestige of 
their towns through putting them on the railroad map. 

The great majority of the railroads of the country were 
formed by the consolidation of a number of small roads. That 
part of the New York Central between Albany and Troy on 
the east, and Buffalo and Niagara Falls on the west, was made 
up by bringing together twelve separate companies in 1853. 
It may be interesting to note that the first link in the present 
great New York Central System, as we know it, was the 
eighteen mile Mohawk & Hudson Company which was built, 
according to its papers of incorporation, “for the purpose of 
constructing a single or double railroad or way betwixt the 


EDITOR'S NOTE: 


companies, which, 
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This is a portion of an address de- 
livered by President Perry of the Massachusetts Mutual 
before that company's 46th annual agents’ 
The title of Mr. Perry address was “Concerning Mortgages’ 
but better than half of his speech concerned railroad bonds, that same year, 
and he told the story so simply and with so many practical 
illustrations that we think it would be of value to all life 
underwriters. Bonds may be anything from an investment 
which today sells at well over 100, to a completely worth- 
less engraved piece of paper, and the same railroad may 
put out both. In another part of this paper will be found 
our own analysis of the railroad bond situation for life 
as we state there, 
Here Mr. Perry shows some of the concrete reasons why 
rail bonds differ so much in value, and why it is still pos- 
sible to have a perfectly good portfolio of railroad issues. 
Some knowledge of the railroad situation is now essential 
to life underwriters, since this is a thought that is likely 
to be raised by any prospects who are financially minded. 


RAILROAD BONDS 


Mohawk and Hudson Rivers,” 
This was not only the tirst link 
in the New York Central, but 
it was the first steam operated 
road in the country. The Balti- 
more & Ohio started trains jp 
1830, but the 
motive power was furnished by 
horses and mules. 

In those early days. and in 
fact for some years afterwards, 
it was necessary, when making 
a journey of any distance, to 
change trains at the end of each 
is very favorable. road. A trip from Maine to 
Georgia meant that a passenger 
would have to use twenty dif- 
ferent roads. When the South 

Carolina Railroad, which ran a 
distance of 132 miles, was 
opened in September, 1833, it 
was the longest continuous rail- 
road in the world. There also 
was great inconvenience and 
expense involved in the trans-shipment of freight at connect- 
ing points, for the reason that some roads were narrow gauge 
—meaning that the rails were but four feet apart—and that 
others were wide gauge, measuring all the way up to six feet. 

To get back to our Boston & Swampscott line: The stock 
in this littke company was held by a comparatively small group, 
and for that reason it was not a difficult matter for the 
Atlantic & Canadian to buy in the shares, and thus secure 
complete control. 

But this control is still subject to the outstanding bond 
issue. The change in ownership of the stock does not in any 
way liquidate the mortgage debt. The debt, therefore, had to 
be assumed by the parent or top company, which means that 
the Atlantic & Canadian is directly liable for the debt, which 
is a further protection for the bonds in addition to the security 
originally placed back of them. Even though the purchased 
road is now part and parcel of the big system, the bonds none- 
the-less continue as Boston & Swampscott 4’s and will mature 
under their terms in 1956. 

In building up the system, the Atlantic & Canadian likewise 
secured control of dozens of other little properties, varying 
in length all the way from ten miles up to one hundred miles 
each, and which, in total, make up the so-called main line and 
its various branches. In nearly every case, too, the purchased 
road brought with it a mortgage debt, a bond issue, which also 
had to be assumed or guaranteed by the Atlantic & Canadian, 
which by this time had become a holding company, about which 
we have heard so much. 

As time went on it became expedient and necessary for the 
system to secure additional capital. This it did by means of a 
general mortgage bond issue on the entire road. Still later a 
second layer of debt was added, and then subsequently a third 
layer. But regardless of the number of layers, we find that the 
original bonds of the Boston & Swampscott and all other 
divisional issues, as they are called, still maintain their seniority 
and have the first call on what they earn. The first layer on 
top of the divisional bonds has the next call; the second layer, 
the next; and so on, but with each subsequent layer getting 
weaker and weaker. That this illustration is not overdrawn, 
may I say that the New York Central System has today no 
less than 120 different mortgages outstanding, and the Erie, as 
another illustration, has sections where there are as many as 
seven layers of mortgages. 

Now the average person is very apt to assume that a bond 
in the New York Central—or in our fictitious Atlantic & 
Canadian—is like the mortgage on the house which we built 


convention. 
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A Direct “In”’— 


to the offices of 26,262 bank executives throughout the United States. That is 
what the advertising columns of the AMERICAN BANKER offer you every day in 


the week. 


This powerful medium—America's only daily banking newspaper—reaches your 
prospect at the time he is making his decisions. It is a part of his business day, and 
it puts your message where you want it, with all the influence of the daily press. 


Plan a test campaign NOW, and see for yourself how effectively the AMERICAN 
BANKER converts prospects into customers—and at such a small expense. 


American Banker 


The Only Daily Banking Newspaper, 
Established 1836 


32 STONE STREET 





NEW YORK, N. Y. 








a while ago; that it is the whole road which is involved and 
not a small part or section. The railroad mortgage, you see, 
may simply be on the front porch, so to speak. 


Now, as long as business is good and earnings keep up, it 
makes little difference whether you own a senior mortgage 
bond or one that is not so amply secured; nor is there much 
to worry about as long as the amount of money which the 
railroad company has available for interest payments is large 
enough to meet the interest burden. It is only natural, with a 
system which is split up into a considerable number of divi- 
sions, that we find a vast difference in the earning power of 
each one. But as long as there is enough interest money to go 
around, nobody suffers for the simple reason that the strong 
divisions lug along the weak ones. 


There are many outstanding examples which show how this 
works out. Take the Kanawha & Michigan Division of the 
New York Central, as an illustration. The bonds in this case 
represent a first mortgage on important mileage extending 
from the West Virginia coal mines to the main line of the 
New York Central. Very heavy quantities of freight go over 
this line, with the result that the tonnage carried furnishes 
earnings sufficient to cover interest on these bonds nearly 
twenty times. Compare this with the Jamestown, Franklin & 
Clearfield 4’s of 1959, another New York Central division, a 
first mortgage on a line extending from the main line of the 
New York Central to Northern Pennsylvania. According to 
our traffic density studies, business on this line is so light that 
after the payment of operating costs, only 1/50th of the 
amount of interest which is due is earned on the First Mort- 
gage bonds. 


Now the point of all this is very plain; that if the purchase 
of bonds is restricted to such issues as are senior in earning 
capacity as well as in name, and if the other and opposite type 
is shunned, a portfolio is going to be that much stronger. For 
example, we do not anticipate financial difficulties with either 
the Pennsylvania or the New York Central. However, it is 
obvious that we are in a much safer position when we purchase 
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those bonds which the traffic studies show have sufficient busi- 
ness to pay interest charges with a wide margin. These studies 
are a regular part of our routine, which require facilities 
that ordinarily would not be possible for the individual. They 
indicate just where all of the freight goes, and which are the 
profitable lines and which are the non-profitable ones. When 
once a road gets into financial difficulties, it may refuse to 
honor the bonds which represent a mortgage on the poor lines, 
and force the holders to accept something which is very much 
junior to the original issue. 


See what happens when a system becomes insolvent, like the 
New York, New Haven & Hartford. This road, which has 
been in bankruptcy since 1935, has outstanding a first 4% 
mortgage on the section of the road between New London and 
Providence. The traffic on this line furnishes earnings suffi- 
cient to cover interest charges 42 times. On the other hand, 
another bond of the New Haven System, the Boston & New 
York Air Line 4’s of 1955, which is a more direct route from 
New York to Boston, represents a first mortgage on mileage 
which carries very little traffic, and earnings on this mileage 
are not sufficient to even cover operating expenses. 


In a plan of reorganization which the New Haven Company 
itself has submitted, it is proposed that the bonds in the New 
London and Providence line be left undisturbed, while the 
holders of bonds in the Air Line Division accept for each 
$1,000 bond five shares of preferred stock and a $500 second 
— bond, the interest on which will be paid only if 
earned. 


The real test, then, of a railroad bond portfolio is not simply 
whether the issues owned are in solvent companies and systems, 
but in what parts of those companies and systems, and on what 
bases of mortgage obligations. And this is the principle toward 
which every move we make is directed in the construction and 
maintenance of our own portfolio. It is for this reason that 
we have experienced relatively little difficulty in the past and 
that we should not be alarmed for the future. 


Continued on next page 
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For contracts direct with Home Office in the States of 
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communicate with 


NORTHERN LIFE INSURANCE CO. 


SEATTLE, WASHINGTON 


Established 1906 
D. B. MORGAN, President 


Assets $17,222,571.00 
Life Ins. in Force 100,464,605.00 
tes Office Including A & H 144,202,025.00 
Northern Life Tower 
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CONCERNING RAILROAD BONDS—Continued 

While it may be difficult to present a railroad picture that is 
not a sour and sorry one, please don’t forget that there are 
many underlying issues which today are among the soundest 
investments that can be found. Here is a division of the 
Pennsylvania as one illustration: The tonnage on this line is 
so heavy that it furnishes earnings sufficient to pay the annual 
interest on the bonds not once, but 127 times. While this is 
an outstanding case, it nevertheless indicates what is back of 
sound purchases. 


The railroads of the country have an investment of some 
$26,000,000,000. In spite of the increased competition from 
other types of carriers, they still transport at least two-thirds 
of all the consumable and durable goods produced, which last 
year amounted to 959,000,000 tons. And the national income 
comes almost entirely from the production of such goods. To 
attempt to say, however, that the railroads are not in an un- 
comfortable financial condition, or to gloss over their diffi- 
culties, would be foolish. Many roads are over-capitalized, and 
certain types of traffic have been lost, perhaps never to be 
regained. As against this, there are other types which, as far 
as anyone can see, can be handled only by the railroads. Take 
bituminous coal, for example. No real substitute has been 
found for this; it is entirely necessary for generating power 
used by practically every industry. There are several roads 
where up to 80% of their freight revenues are received from 
the transportation of this commodity. 


In the same way there are numerous other types of traffic 
which apparently can be handled only by the railroads. Citrus 
fruits from Florida and California and vegetables from Cali- 
fornia, Arizona, Texas, and the Southern States, all have to 
be refrigerated while in transit. And then there is wheat, and 
iron ore, and steel products, and lumber, and cement, and 
thousands of manufactured items where transportation by rail 
will undoubtedly be continued. 


But the plight of the railroads is not entirely because of 
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lack of business, as is commonly supposed. For example, the 
first two months of 1938 showed an increase of $92,000,000, or 
21%, in gross earnings over the corresponding months in 1933. 
Onesatinn expenses, on the other hand, increased 27%, or $95,- 
200,000. Of this increase in expenses, $62,000,000 was due to 
raises in wages, the average amount so paid for the two 
months in our comparison having gone up from $234 to $298, 
or 27%. In the first two months of this year the taxes paid 
by the railroads were $13,100,000, or 30%, larger than in 1933. 
Operating expenses, taxes, and rentals consumed 95% of gross 
earnings in 1933, and 99% in 1938. 


But it might be asked, and even admitting that the railroads 
have no control over such expenses, have they affected econ- 
omies and operated on an efficient basis? The answer would 
be that while, of course, they have not reached the point of 
perfection they or the public desire, nevertheless here are some 
striking indications of improvements. During the past fifteen 
years the average freight train speed—counting all stops—has 
increased from 11.5 miles per hour to 15.8 miles per hour, a 
gain of 37%. While in the beginning of the period each 
freight train performed each hour on the average a service 
equivalent to carrying 7,506 tons of freight for a distance of 
one mile, the present figure is 12,139 ton miles, an increase of 
62%. Where 162 pounds of coal, or the equivalent, were re- 
quired in freight service to move 1,000 tons of freight and 
equipment for the distance of one mile, the same work is now 
done with 119 pounds of coal, a saving of 27%. 


Summed up, then, the principal and basic reasons for the 
railroad difficulties are: 


Competition, much of it unregulated, and some of it existing 
only because of government subsidies. 


High wages, 43 cents out of every dollar the railroads re- 
ceive is paid to employees: more than $5,000,000 a day. 


Taxes, which amount to practically a million dollars a day. 
And above all, Superregulation. 
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VALUATIONS REPORT 


NE of the most important problems in insurance su- 
pervision is the proper valuation of securities. The in- 
surance world is not at all of a common mind on this 
problem. There are many who feel that securities 
should be valued as of the market on the last day of the year 
and others who are strongly of the opinion that it is unfair 
to adopt the market at any given date and that some form 
of average values should be adopted. No emergency or crisis 
exists at the present time which requires action on our part, 
but it is timely that we consider this very important subject. 

While a good case can be made for either theory, it does 
seem that if the supervising insurance officials of this coun- 
try come to the aid of the companies in depressions and 
adopt some theory of average values when securities are 
down, a general plan for valuing securities at all times, which 
will bring down the peaks as well as elevate the valleys, should 
be seriously considered. 

For thirty-one years the Convention Book of Security 
Values has been published under the auspices of the Associ- 
ation. The first of these books was published in July 1908 
for use in connection with annual statements filed for the 
year ending December 31, 1907. In January of each year a 
similar volume has been published giving values to be ap- 
plied to the securities shown in the annual statements. 

It is interesting that twelve out of thirty-one of these 
volumes have contained values other than the December 31 
market quotations. In three instances average values were 
confined to some classes of bonds, while actual market quo- 
tations for other classes of bonds and for all stocks were 
used. The record, therefore, lends itself to the conclusion 
that in the judgment of this Association, actual market quo- 
tations as of December 3lst do not necessarily represent the 
true or fair basis of security values. 

In the past, the use of average values has been predicated 
upon emergencies. The panic of 1907 accounted for the use 
of such values in connection with the 1907 statements. Then 
came the World War in 1914. Dealings in bonds and stocks 
almost ceased from August Ist to December 15th and in many 
countries stock exchanges were temporarily closed. This neces- 
sitated the use of average values. When we entered the war 
in 1917, our security values were considerably affected and 
continued to be until 1921. As a consequence of this world 
disturbance, average values were used for the years 1917 to 
1921 inclusive. The sudden crash in 1929 disorganized the 
market to such an extent that in the years from 1931 to 1933 
average values again had to be resorted to. 

The same formula was not always used. In 1907 an aver- 
age of the quotations on all stocks and bonds as of the first 
business day of each of the twelve months and as of Decem- 
ber 3lst was used. This formula has sometimes been referred 
to as the “Rule of 13.” 

In 1914, it was thought that the value of securities on June 
30th was more representative of actual values than those at 
the end of the year so that all securities were valued as of 
that date. 

In 1917 average quotations of all stocks and bonds on No- 
vember 1, 1916, February 1, May 1, August 1 and November 
1, 1917 was the rule. 

In 1918 the mean between the 1917 convention valves and 
the market quotations as of November 30, 1918 was the for- 
mula adopted. 

For the years 1919, 1920 and 1921 an average was adopted 
representing the mean between the convention value of each 
year immediately preceding and the market quotations of 
securities on November Ist of each of those years. 
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Report of the Valuations Committee to the 
National Association of Insurance Commissioners 
at the Annual Meeting at Quebec, June | 7th 1938. 


The values adopted for the 1931 statements were the actual 
June 30, 1931 quotations. ‘the same values were also used 
tor the 1932 statements. 

The values for 1933 for Stocks and Bonds were based 
upon the mean between the 1932 Convention values and 
market quotations of November 1, 1933, excepting the bonds 
of Governments and their political subdivisions. In the latter 
_ with some exceptions, values of the previous year were 
used, 

For 1934 stocks and bonds were valued at the actual De- 
cember 31 quotations except that non-amortizable and de- 
faulted bonds of political subdivisions were on a special basis. 

In the 1935 statements all stocks and bonds except those of 
political subdivisions were carried at the actual December 
3lst quotations. For bonds of political subdivisions the mean 
between the Convention values of the previous year and July 
1, 1935 quotations was used. 

In 1936 the values for all stocks and bonds except bonds of 
political subdivisions were the December 31 quotations. Bonds 
of political subdivisions were shown at the mean between the 
1935 Convention and the October 1, 1936 quotations. 

We have become so accustomed to the use of some formula 
for arriving at the fair value of securities that it is wise to 
consider the adoption of a permanent formula. While those 
companies which are in danger do not hesitate to make strenu- 
ous pleas for relief in times of extreme economic disturbances, 
no one is sufficiently interested on the part of policyholders 
and the public to object to the use of market values when 
securities are inflated and are selling far beyond their intrinsic 
worth. It is obvious that if some plan of fixing fair value 
is adopted, those affected must accept the disadvantages as 
well as the advantages. 

It should be made clear that the life companies will be 
little, if any, affected by any plan of average values. Most 
of these companies either do not have any common stocks or 
have only a small part of their assets in such stocks. In 
practically all states it is the rule to amortize bonds. 

The fire and casualty companies are particularly affected, It 
has been found by experience that the acceptance of amortized 
values for bonds which are not in default and are amply 
secured produces a stabilizing influence. There is no general 
suggestion that we go back to market quotations for bonds. 
It seems logical to apply the theory of average values to 
stocks if it is deemed for the best interest of the insurance 
industry and the country. It is also possible that some plan 
for creating reserves against security fluctuations might 
established. It requires no argument that as a class stocks 
fluctuate more rapidly and widely than bonds. 

Twenty-three states responded to the questionnaire inquir- 
ing whether or not some plan of average values would be 
desirable. Eleven of these states were in favor of the plan. 
Six states were definitely opposed. Three states indicated 
that they would accept the plan if it met with the approval 
of the Convention. Three other states were doubtful. 

This Committee is therefore of the opinion that there is 
sufficient merit in the proposal for permanent use of average 
values to require further study. It asks that it be instructed 
to continue its consideration of this matter and determine 
whether a system of average values is feasible and advisable 
from the standpoint of the general welfare. The Committee 
should endeavor to work out a plan for such values which 
it deems just and equitable, surround it with every possible 
safeguard against abuses, and report its conclusions at the 
December meeting. 

Continued on next page 
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T INDEPENDENCE SQUARE 
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Home Life agents are equipped 
to serve every need for life in- 
surance. Modern policies are 
issued, on both Industrial and 
Ordinary plans, from birth to 64 
next birthday. 


A Policy for 
Every Purse 
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OFF THE TRAIN 
UP THE RAMP 


@It’s as simple as_ that. 
Hotel Cleveland adjoins 
this city’s big Union Pas- 
senger Terminal. And 
when you're here, you're 
at the heart of Cleve- 
land’s business (daytime) 
and pleasure (night-time) 
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life. 


Of course convenience is only one of the many reasons 
you'll like Hotel Cleveland. The exceptional food is 
another and perhaps the chief reason is the atmosphere 


you'll find that this is your hotel. . 


. everyone from 


doorman to manager makes you feel very welcome 
and very much at home. Try it, and you'll enjoy it. 
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VALUATION REPORT—Continued 


The following resolutions were adopted for the values to 
be used in the 1938 Statements : 


RESOLVED, that the book on valuations of securities 
to be published under the auspices of the National Association 
of Insurance Commissioners in January, 1939, shall be pre- 
pared upon the following basis: 


1. Stocks and Bonds (other than those described in para- 
graph 2 below) shall be valued at market quotations as 
of December 31, 1938, except that in the case of securi- 
ties not quoted on that date the latest available infor- 
mation shall be used. Stock valuations shall include 
dividends declared or accrued. 

2. Bonds of States of the United States and of Provinces 
of the Dominion of Canada and political subdivisions 
thereof shall be valued at market quotations as of De- 
cember 1, 1938; if issued subsequent to December 1, 
1938, the ‘original offering price (cost) shall be used. 


RESOLVED, that for the inventory of stocks and bonds 
in the annual statements of insurance companies and societies 
as of December 31, 1938, the following basis is recommended 
as fair market value: 


1. All bonds amply secured and not in default shall be 
valued on an amortized basis wherever and in the man- 
ner permitted by law. 

2. All other bonds—and where amortization is not per- 
mitted by law all bonds—should be valued as shown in 
the Book on Valuations of Securities published under 
the auspices of the National Association of Insurance 
Commissioners. 

3. Stocks should be valued as shown in the Book on Valu- 
ations of Securities except as hereinafter provided. 

4. Stocks held by life insurance companies may be valued 
in the aggregate at the cost or book value, whichever 
is lower, provided the income received by such com- 
panies on such stocks in the aggregate, during each of 
the five years preceding the date of valuation, shall 
have been at a rate sufficient to meet the interest re- 
quired to maintain policy reserves and other policy ob- 
ligations, and provided further that the net investment 
income received by such companies on their ledger assets 
shall not have been less than required to maintain the 
reserve. This shall not apply to stocks of corporations 
in receivership or similar status. Cost as used shall be 
held to include stocks received as exchanges or rights 
received as dividends or otherwise at not to exceed the 
market value quoted on the date acquired. 


FURTHER RESOLVED, that in cases where the condi- 
tion of insurance companies may require the immediate dis- 
position of securities, it is recommended that the discretion 
of the state supervisory officials of insurance should be exer- 
cised to vary the general formula herein set forth, so as to 
adopt prices reflected by the exchanges. 


CORRECTION NOTICE—LIFE REPORT 


OHIO STATE LIFE 
INSURANCE COMPANY 


IN our 1938 edition of Best’s Life Insurance Reports, on 
page 875, the Ohio State Life Insurance Company reports 
assets and liabilities, which are listed incorrectly as being as ot 
December 31, 1936. The correct figure of course is 1937, only 
these statements being reported in our book. Proper headings 
are given for Income and Disbursements on the same page 
following, and the same figures are reported in greater detail 
later on in the report, and referred to as being as of 1937. 

While few people would notice this, or be misled by it, we 
urge subscribers to make the proper notation in their books. 
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LIFE INSURANCE SALES 


ENCOURAGEMENT? 


WHILE life insurance sales for May show a de- 
crease of 22.9% over a year ago, there is some en- 
couragement that may be extracted from the latest 
figures. According to the Life President’s Association, 
new ordinary is off 21.4%; industrial, 20.1%; and 
group insurance, 42.4%. The Life Insurance Sales 
Research Bureau, reporting aggregate figures estimated 
for the entire country, reports ordinary. off 24%, with 
the only section still holding above 90% — the West 
South Central. While at first sight these figures may 
not seem encouraging, the ratios of decline are con- 
siderably less than for the previous month, up to which 
point they were increasing. In other words, if the trend 
continues, we have passed the turning point. This of 
course is a pure guess at present, because one month’s 
figures are insufficient to form a base for anything 
except a guess, but at least the trend looks much better. 


SALES TRENDS IN EIGHT LARGE CITIES 
(RESEARCH BUREAU) 


Ratios 1938 to 1937 Ratios 1938 to 1937 
Year Year 
May to Date May to Date 
Boston 80% 78% Los Angeles 91% 87% 
Chicago 76 77 New York 69 71 
Cleveland 70 70 Philadelphia 75 73 
Detroit 54 62 St. Louis 75 8&4 


These figures, though based upon the reports of fewer com- 
panies than the state figures, indicate the general tendencies in 
these cities. 


WHO BUYS INSURANCE? 


RETAIL dealers and wholesale dealers, regular 
leaders in The Lincoln National Life Insurance Com- 
pany’s monthly survey of buyers of big life insurance 
policies, moved back into the top positions for the 
month of May. Retail dealers led all other occupational 
classifications both in number of big policies purchased 
and in volume of insurance thus bought. Wholesale 
dealers ranked third in both listings. 

Ranked according to number of policies for $10,000 
or more purchased last month, the occupational groups 
were: Retail dealers; bookkeepers, cashiers and ac- 
countants; wholesale dealers; commercial travelers; 
brokers, bank managers and real estate company offi- 
cials ; insurance agents ; students ; managers of printing, 
publishing and engraving companies ; ‘automobile and 
accessory dealers; agents, canvassers and collectors; 
lawyers, judges and justices; and lodge and society 
officials. 

Listed in order of total volume of insurance pur- 
chased in big policies, the groups were: Retail dealers ; 
managers of printing, publishing and engraving com- 
panies; wholesale dealers; bookkeepers, cashiers and 
accountants ; commercial travelers ; students ; insurance 
agents; brokers, bank managers and real estate com- 
pany officials ; automobile and accessory dealers ; agents, 
canvassers and collectors; and lawyers, judges and 
Justices, 
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LIFE INSURANCE COMPANY 


OF IOWA 


HOME OFFICE MOINES 





The Columbus Mutual 
Offers— 


First—Low Cost Insurance to Sell. 


Second—Liberal Commissions for Selling It. 


(An Unusual Combination) 


Third—Ideal Working Conditions. 


Vested Renewals— 

Unrestricted Territory— 

Automatic Promotion— 

Equality of Opportunity— 

The Right to Build Your Own Agency— 


COLUMBUS MUTUAL LIFE 
COLUMBUS, OHIO 





165 








Is WISCONSIN 1937 STATISTICS OF FRATERNAL SOCIETIES 


Name, Location, Year Began 
Business, Executive Officer 


Aid Association for Lutherans. 
Albert Voecks, Secy., Appleton, 
Ww ‘is., SOG iwa titandeiede se wscces 
Seeunih “Matoh, Sec’ y 704 So. 
9th St., Milwaukee, Wis. 1012; 
licensed PEN. Se ga bith on.o6 ne noe 

American Catholic Union. 
Vincent Holan, Seec’y., 2315A 
West Center St., Milwaukee, 
Ww is., _ 1800. Ehteenatennecteose cee 

S. A. Ose ar, See’ a eaves ors ian, 
Bldg. Madison, W is., 1902.... 

Catholic Family Protective Ass'n. 
Jos. G. Grundle, Sec’y., 633 N. 
Water St., Milwaukee, Wis. 

Catholic Knights of Wisconsin. 
John M. Callahan, See’y., 812 
E. State St., Milwaukee, Wis., 
. ESS eee 

Employes’ Mutual Benefit Ass’n. 
E. H. Olson, Sec’y., Pub. Serv. 
Bldg., Milwaukee, Wis., 1912. 

Equitable Reserve Assoc iation. 

G. A. Comstock, See’y., 116 S. 
Commercial St., Neenah, Wis., 
Ws. Sctesbenttnebtueveenscet as 

Federation Life Ins. of Ame 
Albert Pawlack, Sec’y. 
South 13th St., Miiwaukee, 
i EF dci-n de Saran Pai hwo oans 

G. U. G. Germania. 

Chas. Wolf, Sec’y., 332 W. Wis. 
Ave., Milwaukee, Wis., 1888..... 
Knights of the White Cross. 
Holberg, Sec’y., 2163 8. 
Livingston Ter., West Allis, 
SE RO Se ree 

National Mutual Benefit. 

S. A. Osear, Secretary, Insur- 
ance Bldg., Madison, Wis., 
TE. «cxveldbbheetendnksttaceees 

Polish Association of America. 
J. P. Michalski, Sec’y., 703 W 
Mitchell St., Milwaukee, Wis., 
1895. 








Scandinavian-American Fraternity. 


Elmer Anderson, Sec’y., Scan- 
dinavian-American Fraternity 
Bldg.. Eau Claire, Wis., 1893.. 
South Slavic Benev. aay Sloga. 
John Lenko, Sec’y.. 929 So. 
6th St.. Milwaukee. Wis., 1915. 
United Danish Socie ties of Amer. 
Louis Gleerup, Sec’y., 516 65th 
St., Kenosha, Wis., i9 eee 


Total 
Admitted 
Assets 


$24,384,139 


16,791 


147,845 


69,077 


986,944 


2,420,773 


1,547,665 


8,770 511 


287.447 


631,750 


23,776 


1,010,673 


869,976 


336,826 


156,187 


Valuation 
*Total Katio 
Liabilities % 
$1,822,231 105.00 


1,119 117.76 


6,525 116.65 
2,701 160.00 
42,84 120.13 
72,059 10).23 
2.800 132.49 
194,256 102.81 
2.813 124.2 
: “atedes 
oxéenere 47.53 


66,466 114.19 


15,751 119.92 
10,6 8 126.12 
13) 152.20 
Seeccces 99.44 


Total 
Cash 
Income 
$5,620,500 


4,031 


18,310 


51,522 


204,595 


614,462 


298.468 


1,345,487 


63,860 


167,466 


6,665 


16.355 


(Divi- 


dends) Re- 
funds to 
Members 


$694,874 


26,880 


24.667 


Claims 
Paid 
$671,335 


1,250 


15,900 


35,941 


269,005 


66,5382 


538,697 


17,279 


113,474 


4,700 


91,152 


114,573 


Total 


Disburse- 


ments 


$2,588,048 


1,939 


22,160 


42,794 


1,122,495 


40,246 


139,096 


6.297 


156,581 


44,451 


21,968 


Insur- 


ance Writ- 


ten Dur- 
ing Year 


$13,754,750 


1 


18,250 


535,550 


108,323 


2,005,750 


2,334,755 


NORTH DAKOTA 1937 STATISTICS OF FRATERNAL SOCIETIES 


Grand Lodge, A. 0. U. W. 
Fargo, 1895 


*Star if Reserve is Included Calculated on 


$11,845,456 *$11,450,030 4% & 3% 








Level Rate Basis 


$3,970,408 


$111,610 


$844,426 


$3,578,922 


$35 


192,150 


29,180 


586,780 


323,950 


273,000 


105,250 


500 


84.435 


Insurance 
in F orce 
at End 
of Year 


$156,610,147 


07,001 


12,170,639 


11,767,612 


36,263,046 


LSI1S,096 


2,445,257 


111,750 


34,207, 348 


4,205,517 


4,456,769 
1,332,500 


459,900 


$49,629,839 











New York City 


Life Reinsurance 


North American Reassurance Company 


LAWRENCE M. CATHLES, President 
99 John Street - 
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CALIFORNIA INSURANCE 
DEPARTMENT 


COMMISSIONER of Insurance Samuel L. Carpenter, Jr. 
has resigned as Insurance Commissioner of his state, to become 
Manager of the Board of Fire Underwriters in the Pacific 
territory. He is succeeded by R. B. Goodcell, who was former 
Superior Court Judge and Internal Revenue Collector of Los 
Angeles, effective July 15th. 


NEBRASKA INSURANCE 
DEPARTMENT 


OUTLAWS THRIFT PLAN 


DIRECTOR Charles B. Smrha of the Nebraska Insurance 
Department has issued a ruling that no more Thrift Certificates 
are to be issued in Nebraska. The companies that wrote this 
type of business eventually got into difficulties, apparently 
because there is not sufficient margin in a purely investment 
contract like the Thrift Certificates, to provide an adequate 
base for operations. As a result, returns under the policies fell 
far short of expectations. 


N. Y. INSURANCE DEPARTMENT 
EXCLUDES JUVENILE INSURANCE 


ONE of the bills passed at the recent Legislative Assembly 
at Albany (Chapter 286 Laws of 1938) provides that beginning 
January 1, 1939 in the state of New York, insurance on 
children ages 10 and less, is limited to a maximum of $400, on 
any plan of insurance. This automatically excludes the juvenile 
policies that have been issued by the ordinary companies, since 
these are not issued for less than $1,000. 

While juvenile is a good talking point for underwriters, and 
often leads to valuable contacts, it is not in itself a valuable 
policy. There is no need whatever for insurance on children, 
except for small amounts for funeral expenses, and for most 
people it pays to be a self-insurer for this. Insurance to 
protect children, to give them education, etc., must be on the 
life of the provider, usually the man of the family. Term 
insurance will protect against the hazard of death, and is very 
suitable for protecting children and minors, since the need for 
insurance expires when they become of age. Somewhat higher 
premium forms than this may be carried if it is desired to save 
money for a college education or something of the sort. 
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AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas 
and Louisiana. Very liberal contracts. 


Age Limits—one day to 68 years 


Full Second Year Values—Loan Value 
end first year 


Disability and Double Indemnity 
Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
WACO, TEXAS 








SINGLETON LEAVES MILLIONS 


THE estate of Marvin E. Singleton, who was President of 
the old Missouri State Life Insurance Company before it was 
sold to the Caldwell Banking interests, was valued at $1,528,913 
according to the Probate Court records. It was supposed that 
Mr. Singleton had about $1,125,000 of life insurance, but this 
is not covered by the inventory. No value was placed on real 
estate holdings, the largest amount of the appraised estate 
being invested in stocks. 


ABOLISH PARDON 


PARDON and parole should be abolished and persons con- 
victed of crime should serve their full sentences, except where 
injustice is revealed by new evidence, in the opinion of 83 
per cent of the men and 88 per cent of the women covered in a 
survey of 25,000 policyholders, by Northwestern National Life 
Insurance Company. 

The death penalty for murderers was approved by 86 per cent 
of the men and 75 per cent of the women in the survey; 
slightly smaller majorities believed that convicted kidnappers 
also should forfeit their lives. 

Sterilization of habitual criminals was favored by 88 per cent 
of the men and by 93 per cent of the women. 

A lively alarm over present crime conditions in the United 
States and a surprisingly strong sentiment for “cracking down” 
on tender treatment of criminals was revealed by the survey, 
which drew responses from policyholders in 42 states, Alaska, 
Hawaii, the Canal Zone and Puerto Rico. Represented were 
police officers and present or former prison employees, as well 
as the majority of businesses, trades and professions. In gen- 
eral the women were as severe in their attitude as were the 
men. 


167 








= 


= 
= 
g 
Q 
O 
e 
of 


HIS may be your real opportunity—don’t knock. 
Simply write to the Agency Department of the United 
Life and Accident Insurance Company for the full 
story about our combination contract—life, containing 
double and triple indemnity, with weekly accident pro- 
tection, non-cancellable and non-proratable. 


United Life and Accident Insurance Company agents 


increase their earnings selling this combination life and 
non-cancellable accident insurance. 


Do you want to increase your earnings? 


OPPORTUNITY KNOCKS—ACT NOW 


Address your letter to 
William D. Haller, Secretary and Agency Manager 
United Life and Accident Insurance Company 
Concord, New Hampshire 














A Great Reliance 


Someone has pointed out that our life on this 
earth, in comparison with time, is very brief. 
We come to realize that there is much to do 
and little time in which to do it. Many men 
die with plans uncompleted, and many others 
are prevented by physical impairment from 
working out their plans. Life insurance, there- 
fore, has become a great reliance, for it under- 
writes a man’s future—his greatest gamble. He 
ean have the highest ambitions, the best in- 
tentions, and lay what he considers fool-proof 
plans, but death or disability can destroy them 
with one stroke. Unless he is unusually wealthy, 
he must rely upon life insurance. 


Massachusell Mutuck 


LIFE INSURANCE COMPANY 
Springfield, Massachusetts 
Bertrand J. Perry, President 
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AMERICAN LIFE CONVENTION 


MEDICAL SECTION MEETS 


MEDICAL directors of associated companies in the Amerj- 
can Life Convention met at the Grove Park Inn at Asheville, 
N. C. for their 28th annual sectional meeting, June 16th to 
18th. Dr. Walter E. Thornton, Second Vice President and 
Medical Director of the Lincoln National Life, was the presid- 
ing Chairman, 


AMERICAN COLLEGE 


C.L.U. EXAMS 


APPROXIMATELY eleven hundred and fifty underwriters 
took the twelfth series of the Chartered Life Underwriter 
(C.L.U.) examinations which were held from June 9 to 11 at 
78 different colleges and universities. This represents a 15 
per cent increase over the highest number previously appearing 
for examinations. The examinations were conducted region- 
ally, centers having been established at accessible points located 
in 37 states, the District of Columbia, and Hawaii. 


AMERICAN INSTITUTE 


ELECTS OFFICERS 


AT the recent meeting of the American Institute of Actu- 
aries held in early June in Chicago, Victor R. Smith, of the 
Confederation Life, was re-elected President; Reinhard A. 
Hohaus, of the Metropolitan, Ist Vice President ; William F. 


Poorman, of the Central Life, 2nd Vice President; W. D. Mac- 
Kinnon, of the Equitable of lowa, Secret ary; Ross E. Moyer, 
of the Continental Assurance, Treasurer ; Erston L. Marshail, 


of the Lafayette 


Life, Librarian; and ‘James R. Elston, of 
The Travelers, 


Editor of the record. 


CANADIAN COMMISSIONERS 


TO MEET 


THE annual conference of the Association of Superintend- 
ents of Insurance of the Provinces of Canada, will be held in 
Victoria, British Columbia, August 22-25. This will be the 
twenty-first meeting. 


CANADIAN OFFICERS’ 
ASSOCIATION 


ELECTIONS 


AT the annual meeting on June 8th of the Canadian Life 
Insurance Officers’ Association, A. N. Mitchell of the Canada 
Life was elected President; A. P. Earl, Vice President: 
Newton J. Lander, Second Vice President; and G. W. Bourke, 
of the Sun Life, Treasurer. W. T. Thorpe, of the Manu- 
facturers Life, was elected Chairman of the Agency Section. 
Membership now comprises 45 companies, holding 99.8% of 
the life insurance in force in Canada. 


INSURANCE COMMISSIONERS 


THE spring meeting of the National Association of Insur- 
ance Commissioners held in Quebec June 15th-17th, elected 
Frank N. Julian, President. He is Superintendent of Insurance 
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for the state of Alabama, and the election, after the first 
ballot, was unanimous. 

No change was made in the method of valuation for annual 
statements as fixed for 1937, these being continued for the 
year 1938. With very minor exceptions, this means amortized 
values for bonds in good standing for life companies, in states 
where amortization is permitted; market values for other 
securities and bonds which either are in default or “not amply 
secured.” An interesting paper was presented on the subject 
of a mathematical basis for average values, the method sug- 
gested being approximately the same as was published in these 
columns four or five years ago. However, the present practice, 
so far as life companies are concerned, is satisfactory. The 
problems arise chiefly in the fire and casualty fields. 

The discussion as to what states shall examine what com- 
panies was more or less soft-pedaled at the meeting. The Com- 
mittee on Examination Reports after looking the situation over 
carefully, stated that there seemed to be no point in taking 
any particular action at the present time on this subject, as 
such difficulties as there were could be ironed out. Commis- 
sioner Earle of Oregon, however, failed to go along, and has 
announced that his state will examine outside companies if and 
when he wishes to do so. 


N.O.M.A. 
WOOD ELECTED PRESIDENT 


GEORGE D. WOOD, Assistant Secretary of the Provident 
Mutual Life Insurance Company of Philadelphia, was elected 
President of the National Office Management Association at 
the annual convention held at the Hotel Mount Royal in 
Montreal in early June. Mr. Wood has been very active in 
the Association for some years, having served as a Director 
for two terms. In addition, Mr. Wood served as President of 
the Philadelphia Chapter of the Association. 


L.O.M.A. 
NEXT CONFERENCE 


THE 1938 Annual Conference of this Association is to be 
held in Montreal, Quebec, Canada—Headquarters, Mount 
Royal Hotel—September 26-29. 


NATIONAL NEGRO 
ASSOCIATION 


AT its Annual Meeting here, The National Negro Insurance 
Association elected Louis C. Blount President. Other officers 
elected were Dr. P. P. Creuzot, First Vice President; C. R. 
Alexander, a Vice President; J. E. Smith, Third Vice 
President ; Julian Kelso, Fourth Vice President ; Cas 
Townes, Wa Ra A. M. Carter, Assistant Secretary ; Heck, 
Street, Treasurer; Hjward W. Russell, Chaplain; Asa T. 
Spaulding, Actuary ; Mamie Hickerson, Statistician; J. 
gy 5 Lewis, General Counsel; and M. S. Stuart, Historian. 

ke Blount is Vice President- Secretary of the Louisiana 
Industrial Life of New Orleans; C. R. Alexander is a member 
of the Underwriters’ Association of Maryland; J. E. Smith 
is Vice President and Agency Director of The Domestic Life 
of Louisville, Kentucky; Dr. Kelso is Medical Director of The 
Louisiana Industrial Life; C. L. Townes is Secretary of the 
Virginia Mutual Benefit Life of Richmond, Virginia; A. M. 
Carter is Comptroller of the Pilgrim Health & Life of 

Augusta, Georgia; H. L. Street is Secretary of The Mammoth 
Life of Louisville, Kentucky; H. W. Russell is Assistant 
Agency Director of the Atlanta Life of Atlanta, Georgia; Asa 
T. Spaulding is Assistant Secretary-Actuary of the North 
Carolina Mutual Life of Durham, North Carolina; Mamie 
Hickerson is Statistician of the Supreme Liberty Life of 
Chicago, Illinois; J. Leonard Lewis is General Counsel of the 
Afro-American Life of Jacksonville, Florida; M. S. Stuart 
is Vice President of the Universal Life of Memphis, Tennessee. 
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All policies issued by good 
companies are good. 


THE DIFFERENCE TO THE AGENT 
is that one of them has a more aggressive 
Agency Spirit, and a real desire to do more 
than just exist. 


THE SHENANDOAH LIFE INSUR- 
ANCE COMPANY is a sound life insur- 
ance company, with an Agency Spirit, and 
an earnest desire to help YOU make good. 


CHAS. E. WARD 
Vice-Pres. in Charge of Agencies 


Shenandoah Life Insurance Co. 


E. Lee TRIiNKLE, President 
ROANOKE, VIRGINIA 

















LIFE ADVERTISERS 
ASSOCIATION 


SOUTHERN TABLE ELECTS 


AT the Southern Round Table meeting of the Life Adver- 
tisers Association held in Asheville on May 22nd, the following 
new officers were elected: C. B. MacPhail of the Great Ameri- 
can Life of San Antonio, Chairman; John M. Ehle, Imperial 
Life of Asheville, Vice- Chairman’; Forrest R. Brauer, Home 
Beneficial Association, Secretary; and Emmett Russell, 5t:, 
Life & Casualty Insurance Company of Nashville, National 
Executive Committeeman. The retiring Chairman was Mr. 
Russell, and the retiring Secretary, John H. Ehle. San 
Antonio, Texas was voted as the next city for the May meet- 
ing a year hence. Rex Magee, a charter member of the South- 
ern Round Table, who is leaving advertising work with the 
Lamar Life to go into the field, was voted an honorary life 
member of the Southern Round Table. 


MEMBERSHIP GROWS 


Membership in the Association has reached its highest point, 
the total number of companies belonging standing at 103 and 
individual memberships at 150. 


MID-WESTERN ROUND TABLE 


The Mid-Western Round Table meeting of the Life Adver- 
tisers Association will be held at the Palmer House, Chicago, 
on Friday, July 22nd. A. Scott Anderson and John 
McCarroll will serve as co-chairman of the one-day session. 


FALL MEETING 


The Fall meeting of the Association will be held at Atlantic 
City November 14th, 15th and 16th. Leonard C. Kiesling of 
the Continental American Life, will be Chairman of the 
Exhibits Committee. 
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NORTHWEST MANAGERS' 
CONGRESS 


FIRST MEETING 


THE first meeting of the Northwest Managers’ Congress 
was held at Longview, Washington on May Sth and 6th. This 
was a joint meeting of the Life Managers Association of 
Portland, and of Seattle, and was a very successful union. 
Next year efforts will be made to put it on an annual basis, 
and also to extend invitations to general agents and managers 
at Spokane and Tacoma, Washington, and Victoria and 
Vancouver, B. C. 


BOOK REVIEWS 


“YOUR ESTATE" 


THIS title is a loose-leaf bound handbook which is almost 
entirely concerned with reporting settlement figures on various 
estates, running from $10,000 to over $10,000,000. These 
estates, giving names of the deceased, dates of death and in- 
formation as to gross and net estate, expenses, cash, etc., are 
arranged in order of size for easy reference. The charts are 
based on the 1935 Federal estate tax rate, which became effec- 
tive August 31, 1935 and are still in effect. The publishers 
state that should any change be made within a year of purchase 























FOR ALL 


Of our 28 years of steady, 
consistent growth the slogan 
of our company has been 
“Bringing to You a New 
World of Happiness, Peace 
of Mind and Security.” This 
applies to agents as well as 
policyholders for happiness, 
peace of mind and security 
go hand in hand with a prof- 
itable connection. 


If you are interested in a 
direct Home Office contract 
write to John W. Cadigan, 
Vice President and Superin- 
tendent of Agencies of the— 


Now li Life 


Insurance Company 
SEATTLE 
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of the book, a new set of illustrations will be supplied at no 
extra cost. In the case of those who died before the 1935 Ac 
was in force, an estimate is given in each case of the amount 
of the estate tax that would have been payable under the Act. 
The State Inheritance taxes are shown separately. A separate 
chart shows average shrinkage of estates based on an analysis 
of over 10,000 of them, and running from $5,000 to $50,000,000. 
This chart is supplied separately by the publishers at ten copies 
for 50¢ with reduced rates on quantities. The handbook js 
sold at $3.50, from Estate Recording Company, 120 Boylston 
Street, Boston, Mass. We believe it would be of interest to 
underwriters who developed the tax angle. 


“HERE'S HOW" 


This title is a sales manual for life insurance fieldmen, by 
A. E. Wall, C.L.U., an Inspector of Field Service for the 
Confederation Life of Canada. It is prescribed as a textbook 
for study by candidates for the examinations of the Institute 
of Chartered Life Underwriters of Canada, and is published 
by the Life Underwriters’ Association at Toronto. 


This is a good general textbook on selling, and contains 
practically all of the usual information along these lines, 
Among the chapter subjects are Prospecting, the Pre-Approach 
and Approach, Presenting Ideas, Dealing with Objections, 
Closing, and Mental Attitude. While the book contains some 
new tables and viewpoints on certain things, it is in general a 
somewhat condensed version of most of the literature 


now 
available in the selling field. 


It is distributed in the United States through the Insurance 
Research and Review Service, 123 West North Street, Indian- 
apolis, Indiana, at $2.50 per copy, postpaid. 


“INSURANCE: FACTS AND PROBLEMS" 


This title, by Alfred Manes, who is now visiting Professor 
of Insurance at Indiana University, is a treatise on insurance 
from what might be called an “international” point of view. 
The underlying theory and similarity of all forms of insurance 
are discussed, but of necessity the work is of very general 
nature. There are some interesting comments on certain types 
of foreign insurance, and likewise on the German inflation 
experience with life insurance. It is published by Harper & 
Brothers, 49 East 33rd Street, New York, at $2.00 per copy. 


CONSOLIDATED CHART: 
STATISTICS FRATERNAL SOCIETIES 


These publications are from the press of The Fraternal 
Monitor. The Consolidated Chart shows in chart form sta- 
tistics on life insurance companies, fraternal benefit societies 
and assessment life associations. Totals made from the com- 
panies reported on in the publication show life insurance in 
force at the end of the year 1937 divided as follows: Legal 
Reserve Life Insurance Companies, $91,155,000,000, excluding 
Industrial Insurance of $19,216,000,000; Fraternal Benefit 
Societies, $6,619,000,000; Assessment Life Associations, $134,- 
000,000. 


Statistics Fraternal Societies gives detailed information on 
nearly every fraternal benefit society operating in the country. 
The total membership of those reported on at January 1, 1938 
was 7,854,717, including 387,123 social and 1,040,693 juvenile 
members. The insurance figure we have reported previously, 
total assets of the fraternal societies were $1,231,000,000. 


The Consolidated Chart sells for $1.00 per copy in manila 
binding, and $1.25 in red flexible cover; Statistics Fraternal 
Societies sells for $1.25 in manila, and $1.50 in red flexible 
binding. Orders should be addressed to The Fraternal Monitor, 
537 Powers Building, Rochester, New York. 
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AGENCY AND HOME OFFICE NEWS 





LIFE UNDERWRITERS ASSOCIATION OF ST. 
LOUIS, MO.: Frank Vesser was elected President at the 
annual meeting on Thursday, June 9th; W. Scott Smith of the 
Massachusetts Mutual was named Ist Vice President and Fred 
C. Rench of the National Life of Vermont, 2nd Vice President. 


ACACIA MUTUAL LIFE: Harry W. Storck joined the 
Acacia Mutual as Agency Supervisor on June 6th. Mr. Storck 
has been in the insurance business for many years. After 
twelve years’ service with the Berkshire Life as agent, Assist- 
ant Manager and Manager, he served as General Agent for 
the Monarch Life, following which he became Educational 
Director of the Jones Agency of the Mutual Life in New York 
City, from which position he went to Acacia. 


BANKERS LIFE (IOWA): G. E. Ensign has been ap- 
pointed Agency Manager in charge of the company’s Cleveland 
territory. Mr. Ensign has been Assistant Manager of the Life, 
Accident and Group Department of The Travelers in 
Cleveland. 


CANADA LIFE: The Montreal St. James Branch of this 
company, under the managership of V. R. F. Macdonald, has 
recently been awarded the new Max Seigler Trophy, an award 
for presentation to the office lending the greatest support to 
the Life Underwriters Association of Montreal during the 
vear. 

E. E. Campbell has been appointed Field Supervisor of the 
company’s Los Angeles branch. Mz. Campbell joined the 
Canada Life in 1935, following graduation from Lafayette 
University and Pomona College. In March, 1937 he was 
appointed District Manager for the Pomona Valley District. 


COLONIAL LIFE: I. Abrams, C.L.U. has been appointed 
Philadelphia General Agent for the Colonial Life with offices 
at 123 South Broad Street. Mr. Abrams has been with the 
Colonial for 9 years and up until the time of his recent ap- 
pointment was Manager of the Norristown, Pa. District. 


COLUMBIAN NATIONAL LIFE: The Arnold Harmelin 
Agency in New York City has led the field force of this 
company for the first four months: Max M. Parker has 
recently been appointed District Manager of the Agency by 
Mr. Harmelin. 


CONNECTICUT MUTUAL LIFE: During the latter part 
of June the Connecticut Mutual held its 1938 Regional Con- 
ferences in twelve widely scattered sites throughout the 
country. Two hundred and eighty-two agents qualified for 
these Regionals, this being one of the largest groups ever to 
qualify for a company convention in any one year. Each con- 
ference lasted two days and extensive plans were made to 
present a most interesting and worthwhile program cov ering 
the various phases of the selling job and company services 
and aids. Assistant Superintendents of Agencies Frederick O. 
Lyter and George F. B. Smith, and Educational Director 
Edward C. Anderson each presided at four different regionals. 


Meyer M. Goldstein, C.L.U., new General Agent for New 
York City, recently made three new appointments to his 
Agency : Louis B. Bloom, a life member of the Million Dollar 
Round Table, will devote his time to personal production; 
John H. Kayton, who becomes Educational Director, has been 
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associated with Mr. Goldstein for several years; Rudolph J. 
Pickard becomes brokerage supervisor. Mr. Pickard has spent 
many years in supervisory and management work in General 
Agencies. 


GUARDIAN LIFE: An office in the Grand Central District 
has been established by the James Elton Bragg Agency of the 
Guardian Life under the direction of T. Darrington Semple, 
who was appointed Associate Manager of the Agency May 
15th. The new Agency is located at 1506-1507 National City 
Bank Building, 17 East 42nd Street, New York City. 


JOHN HANCOCK MUTUAL: G. A. Davenport has been 
appointed General Agent at San Antonio, Texas. Mr. Daven- 
port is a native of Texas and recently was General Agent for 
the Aetna Life at Chattanooga, Tenn. 


LINCOLN NATIONAL LIFE: More than 100 Agents and 
a Home Office delegation of the Lincoln National attended the 
company’s Western Regional Convention at the Hotel Del 
Coronado, Coronado Beach, Cal. June 22, 23 and 24. 


MASSACHUSETTS MUTUAL LIFE: The 46th annual 
convention of the Agents’ Association of the Massachusetts 
Mutual Life was held at the New Ocean House, Swampscott, 
Mass. June 6th, 7th and 8th. 

F. J. Van Stralen, Assistant General Agent for the Cali- 
fornia Agency, was elected President of the company’s Agents’ 
Association, at the annual convention in Swampscott, June 
6-7-8. Other officers chosen for the ensuing year are Tracy 
E. Evans, Cincinnati, Ist Vice President; George Liebkeman, 
Jr., Memphis, 2nd Vice President; Fritz A. Lichtenberg, 
Columbus, Secretary-Treasurer. 


MUTUAL BENEFIT LIFE: Pat M. Ryan has been ap- 


pointed Supervisor in the Mutual Benefit’s Los Angeles 
Agency, according to an announcement by the Murrell 
Brothers, General Agents. 


MUTUAL LIFE OF NEW YORK: Members and Asso- 
ciate Members of the National Field Club of the Mutual Life 
were in attendance at the 23rd annual convention held June 
2nd and 3rd at the Fairmont Hotel, San Francisco. The key- 
note of the convention was “Improved Methods, Broader 
Service, Increased Sales, Greater Success.” 

Charles F. Barrett, Manager in Salt Lake City, Utah, retired 
from active service July Ist, after a long and honorable career 
with the company. 

Carson E. Bechtel, Manager in Billings, Montana, has been 
appointed by the company to succeed Mr. Barrett as Manager 
in Salt Lake City. 

William LaVon Robison, Agency Organizer in Salt Lake 
City has been appointed Manager in Billings, Mintana_ to 
succeed Carson E. Bechtel, who has been transferred to Salt 
Lake City, as stated above. 


NEW ENGLAND MUTUAL LIFE: David G. Brandon, 
General Agent in Nashville, Tenn. died June 2nd after a pro- 
longed illness. Mr. Brandon has been in the life insurance 
business nearly 30 years and was appointed General Agent for 
the New England in 1929. 

Continued on next page 
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IT'S A FACT! 


that during 1937 the Minnesota Mutual's average net rate of interest 


earned on assets increased to 4.2°/,. 


WE OFFER: 


1. A liberal agency contract. 7. Organized Selling Plan. 


2. A plan for financing your agency. 

3. Accounting methods to guide you. 

4. Proven plans for 
agents. 

5. A liberal financing plan for your agents. 

6. A unique supervisory system 


A $212,000,000.00 Mutual Company, 58 years old with an understanding co- 


operative Home Office. 


THE MINNESOTA MUTUAL 


LIFE INSURANCE COMPANY 
SAINT PAUL, MINNESOTA 


8. Unusually effective selling equipment. 
finding — traini 9. Policies for every purpose: Regular— 
— ini Juvenile—Women—Group—Payroll Sav- 
ings, etc. 


10. Low Monthly Premiums. 
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AGENCY & HOME OFFICE NEWS—Continved 


NORTHWESTERN MUTUAL LIFE: Ray O. Becker, for 
33 years General Agent for the Northwestern Mutual at 
Peoria, Illinois, has resigned to retire from active business. 
He will be succeeded by Clifford R. Garrett, now General 
Agent for the company at Sioux City, Iowa. Mr. Garrett 
will be succeeded at Sioux City by Scott M. Burpee, leading 
producer in that agency. 


Charles C. Guilford, Special Agent at Eau Claire, Wis. has 
been appointed General Agent at Salt Lake City, Utah, to 
succeed Fred H. French, who resigned last December. 


OHIO STATE LIFE: John A. Nelson has been appointed 
General Agent at Indianapolis. Mr. Nelson for a number of 
years served the National Life & Accident Insurance Company 
as Superintendent and District Manager at Cleveland and 
Indianapolis. Later he was training director for the Insurance 
Research and Review Service at Indianapolis. 


Thomas H. Walters has been appointed General Agent at 
Philadelphia. Mr. Walters has long been active in the Junior 
Order of United American Mechanics and from 1929 to the 
present time was General Manager of its Life Insurance De- 
partment. He is a past President of the National Fraternal 
Congress. 


PACIFIC MUTUAL LIFE: The company has announced 
the “Treasure Island Marathon” production contest during 
the last six months of 1938, with awards consisting of trips 
to the San Francisco 1939 Golden Gate International Exposi- 
tion for those who qualify, and a series of additional prizes for 
others. 
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RELIANCE LIFE: R. H. Wertz was recently transferred 
to the Michigan Department where he assumes his duties as 
Associate Manager with all Outstate Michigan under his super- 
vision. Mr. Wertz had been Manager with the lowa-Nebraska 
Department, at Omaha, for the past two years. 


STATE LIFE OF INDIANA: The Arthur J. Hill Cali- 
fornia Agency rolled up a record-breaking May production 
with a volume exceeding $750,000 of new business. The month 
of May proved to be California’s biggest month since March 
of 1935. May was celebrated as “Hill Month” by the Cali- 
fornia field force celebrating the 25th anniversary of Arthur 
J. Hill as the company’s California Manager, and also in 
honor of his birthday on May 20th. The California May 
production led all agencies of the company. 


STATE MUTUAL LIFE: Held its Regional Conventions, 
among the speakers being Chandler Bullock, President of the 
company; Stephen Ireland, R. B. Gordon, Dr. H. H. Amiral, 
Richard C. Guest and James H. Eteson; more than 400 com- 
pany agents attended the five Regional meetings, which were 
held in April and May. 


UNION CENTRAL LIFE: James A. Hood, Richmond, Va. 
has been appointed Manager of the company’s Agency in that 


city. Mr. Hood succeeds Joseph C. Greenfield, who has 
resigned. 
Judd C. Benson, General Manager of the Home Office 


Agency of the Union Central, is the new President of the 
General Agents and Managers Association of Cincinnati. 


The Southern California Agency of this company reports 
a gain for the first five months of 1938 of 12.7%. 
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- POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered. 

















£L118—General agent in established agency reasonable income; wide 
experience, including 14 years with one leading company in such capacity; 
33 years insurance experience; age 52, married, very good references. 


L119—Cashier, branch office agency, 8 years such experience plus prior 
insurance experience, office now closed, located in Tennessee; woman, age 
47, single; excellent references. 


L120—General manager, life, accident or health, home office, 28 years 
such experience, 2 years in field; very well qualified; company now out 
of business; presently located in far west; age 47, married; very good 
references. 


L124—Cashier or office manager, ten years successful experience, 
salary $225; age 38, married, college, excellent references. 


L125—Home office underwriter of wide experience, legal training, 
capable of assuming departmental charge, open for responsible position ; 
excellent references. 


L126—Home Office Position, assistant executive nature, 27 years ex- 
perience in all departments, Auditor, Assistant Secretary, Secretary; no 
objection to traveling; age 45 years, married, one child, very good 
references. 


L127—Agency Superintendent or Asst., or personnel director; progressive 
company; all round successful life insurance experience; age 44, married, 
very good references. 


L128—Chief Accountant, twenty-three years with large Western Life, 
Accident & Health Company. Age 52, good health, very good references; 
salary no object. 


L129—Any home office position, executive small company or assistant 
in larger; any territory, now in middle west; 10 years such experience; 
in agency, conservation, impairment files, auditing depts.; passed first 
two parts actuarial; former company not now in business; age 34, 
married, Yale graduate, very good references. 


L130—Any agency development position, anywhere; small salary, 
and commission; has been doing promotional and sales development 
work for past thirty years (not life insurance) and wishes to enter 
life insurance field left in 1907; age 55, good health, college educa- 
tion, married, very good references. 





L131—Mortgage or trust department, quasi legal or legal with future 
opportunity; lawyer, some public experience; $150 monthly to start; 
high school, but not college graduate, member of Bar, law degree from 
Indiana Law School; age 34, single, middle west preferred; very good 
references. 


L132—Branch or Home Office Cashier, seven years insurance experi- 
ence, starting as cashier; C.L.U. degree; $250; now in south, age 32, 
married, one child, very good references 

L133—Agency management home office; ten years’ fraternal experi 
ence; wishes to enter legal reserve field; prefers north west; age 37. 
married, college degree, very good references. 


L134—Home office agency department, previous experience as agent, 
general agent and branch manager in field, (good references); prefers 
Pacific Coast territory, or South; salary $2,400 to begin; age 30, mar- 
ried, one child, very good character references. 


L135—Mortgage or Real Estate Department of large company or Office 
Manager of small, growing company; 26 years of experience in account- 
ing, office procedure and finance; age 50, married, children, very good 
references, 
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L136—Advertising and publicity, 12 years, reporting and advertis- 
ing experience; $50 weekly to start; in Middle West; age 33, mar- 
ried, two children; very good references. 


L137—Home office or department manager, cashier, junior executive 
position, 9 years’ such. experience, as secretary small company; auditor; 
now in Southwest; age 30, single; very good references, 


L139—Executive Department; lawyer, title, mortgage, trial, accounting, 
tax and sales experience; ten years’ varied experience; B.S. and L.L.B. 
Degrees; age 36, married, very good references. 


L140—Sales and Service supervision—life or accident insurance; college 
graduate, age 39, married. Salary desired, $5,000; territory New York 
preferred but no objection to travel. Ex-mathematics teacher, but past 
11 years in life insurance. Very good references. 


L141—Position wanted as Actuary, Accountant or Secretary; no objec- 
tion to traveling; age 47, married, two children, college graduate. Very 
good references, 


L142__Auditor or accountant, any territory, now in Middle West, 
20 years such experience, let out by merger; familiar with home office 
statements (incl. acc. & health) and agency accounts; age 38, mar- 
ried, children, high school education, extremely good references. 


L-143—Office manager or assistant, home office or agency; $200 monthly; 
14 yrs. such experience, actuarial, investment and miscellaneous; any 
territory, now in middle west; age 42, not married, U. of Ill. graduate (also 
passed seven parts of L.O.M.A. institute exams); good business, very good 
personal references. 


L145—Bond analyst, specializing in municipal securities; seven years 
such experience, covering institutional portfolios, and foreign travel; well 
versed in economics and public finance; voluntarily left previous posi- 
tion; age 33, N. Y. U. graduate; very good references, 


L146—Secretarial position, $175; 22 years such experience, including 
7 years to vice-president large company in west; now in east; woman, 
age 41, not married, extremely good references. 


L147— Actuarial or statistical; several years such experience; prefers 
Middle West but will go anywhere; M.A. degree Univ. of Michigan; 
age 29, married, very good references. 


L148—Auditor, cashier, or traveling auditor; any territory; has been 
located in Ohio; $2,000; 22 years such experience, company now out of 
business; age 55, married; business school; very good references. 


L149—Agency manager, or home office, or corporation insurance depart- 
ment; 20 years varied experience, teaching and field; C.L.U.; L.L.B.; 
married, 2 children; very good references. 


L150—Actuarial or statistical department; A. B. and A. M. degrees in 
mathematics at Univ. of Michigan; also accounting; passed Part 1 of 
actuarial exams.; age 21, Jewish, now in middle west; very good 
references. 


L151—Agency organizer, supervisor, or educational; 19 years’ ex- 
perience, largely with company not now in business; now in middle 
west but will go anywhere; salary $3,600; age 40; married, no chil- 
dren, very good references. 


L152—Building management, maintenance engineer; salary $3,000; 
in east, college graduate, engineer, real estate construction and main- 
tenance experience; age 37, married, 1 child, very good references. 


L153—Mortgage or real estate department; lawyer, 36, married, 10 
years general experience and three years specialization in examination of 
titles, Illinois; very good references. 


L154—Actuarial or statistical department, part time for summer, in 
Chicago or Des Moines; $20 weekly; 2 students at Northwestern Uni- 
versity, actuarial course; age 21, Christian, very good student references. 


L155—Home Office agency position, executive small company or assist- 
ant in larger, especially qualified for Sales Training and Educational 
Director duties. Any territory, now in New York; 18 years Life Insur- 
ance sales experience in field, Home Office, and Agency Management; 
resigned last connection, age 44, married, very good personal, good 
business references. Salary desired $6,000. 
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ON COMPANIES AND ASSOCIATIONS 





AETNA Life Insurance Company, 
Hartford, Conn. 


Selling Picture 


Elmer Wheeler, originator of the five famous “Wheeler points” 
and sales consultant extraordinary, has made a motion picture. 
Recently completed in Hollywood, the world premiere was held on 
Thursday, June 16th, in New York City before a distinguished 
audience of sales executives, 

Wheeler is sales consultant for many large organizations in- 
cluding Johns-Manville, The Hoover Company, The Texas Com- 
pany, R. H. Macy and the DuPont Company. The film which is 
in three reels is based on a ten year study of successful sales 
methods and will be shown to sales organizations throughout the 
country. The A®2tna Life Affiliated Companies, which cooperated 
with Wheeler in the filming of “Word Magic,” has exclusive 
rights to the picture in all branches of the insurance field. 

Following the premiere in New York, there was a second pre- 
view on June 22 at the Stevens in Chicago, after which special 


showings to interested sales executives will be made in other large 
cities. 


Increases Annuity Rates 


The Aetna Life has adopted a new increase schedule of annuity 
rates effective July 1st. These rates are the same as those used by 


the John Hancock Mutual reported under that company heading 
in this issue. 


AGRICULTURAL Life Insurance Company, 
Bay City & Detroit, Mich. 


Amended Petition for Appointment of Conservator 


In a special bulletin to our full service subscribers, April 1, 
19388, we gave details regarding the petition of Commissioner 
Gauss for the appointment of a Conservator for the affairs of 
this company and a reproduction of the petition itself was later 
published in Best’s Life News, May 2, 1988 edition. On May 20, 
1938, Commissioner Gauss filed an amended petition and this 
document is reviewed hereafter. 


STATE OF MICHIGAN 
IN THE CIRCUIT COURT FOR THE COUNTY OF INGHAM 
IN CHANCERY 


CHARLES E. GAUSS, Commissioner of 
Insurance of the State of Michigan, 
Plaintiff, 
vs. 

AGRICULTURAL LIFE INSURANCE 
COMPANY OF AMERICA, a Michi- 

gan insurance company, 
Defendant. 


AMENDED PETITION FOR 
APPOINTMENT OF CONSERVATOR 


TO THE HONORABLE CIRCUIT COURT OF INGHAM COUNTY 
IN CHANCERY: 

Now comes Charles BE. Gauss, Commissioner of Insurance of 
the State of Michigan, by Raymond W. Starr, Attorney General 
of the State of Michigan, and files this amended petition under 
the terms and provisions of Act 256, Public Acts of the State of 
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Michigan for the year 1917, as amended, and under the general 
equity powers of this court for the appointment of a conservator 
to take over possession of all the assets and properties and the 
conduct of the business of the Agricultural Life Insurance Com- 
pany of America, a Michigan insurance company, defendant herein, 
and shows: 

1. That the petitioner, Charles E. Gauss, is the duly appointed 
Commissioner of Insurance of the State of Michigan. 

2. That the Agricultural Life Insurance Company of America 
was incorporated on April 23, 1914, under the provisions of Act 
No. 177 of the Public Acts of 1899, and is now operating under 
the provisions of Act No. 256 of the Public Acts of 1917, as 
amended. That the articles of association of said company provide 
for transacting the business of insurance upon the lives and 
health of persons and every insurance pertaining thereto, and to 
grant, purchase and dispose of annuities. That said company has 
license to operate and transact life insurance business in the 
states of Michigan and Colorado. That the defendant company 
has a capital stock of $250,000 divided into 5000 shares of common 
stock of the par value of $50.00 each, all of which have been 
issued and outstanding and are fully paid up, held by 131 stock- 
holders of record as of December 31, 1937. 

3. Petitioner further shows that on or about the 7th day of 
April, A. D. 1938, the duly authorized examiners of the Depart- 
ment of Insurance submitted a report of examination with the 
plaintiff as Commissioner of Insurance of the State of Michigan 
covering an examination of the affairs and the conduct of the 
business of said company from January 1, 1936 to and including 
December 31, 1937. 

4. Petitioner further shows that the report of said examination 
discloses that said company had 6956 policies of insurance in 
force, representing $9,540,914.00 of insurance in force as of De- 
cember 31, 1937. 

5. Petitioner further shows that said company has filed with 
the Department of Insurance of the State of Michigan an annual 
statement in pursuance of the provisions of the Insurance Code, 
as of December 31, 1937, showing total admitted assets in the 
sum of $3,503,579.82, and liabilities, including policy reserves, of 
$3,138,423.64, plus the contingent liability of $20,542.25 for the 
retirement of a certain contribution made by stockholders, and 
$250,000 capital stock, resulting in unassigned surplus and reserves 
as regards policyholders of $94,613.93. 

6. Petitioner further shows that the report of examination of 
the financial affairs and condition of said company discloses that 
its financial affairs and condition are such that its further trans- 
action of business will be hazardous to its policyholders, its 
creditors, and the public. 

7. Petitioner further shows that unless an order issue out of 
this court for the appointment of a conservator of the assets and 
the conduct of the business of said company, the interests of the 
policyholders and creditors will suffer irreparable damage. 

WHEREFORE, your petitioner prays— 

(a) That upon the filing of this petition an order issue out of 
this court directing the Agricultural Life Insurance Company of 
America to show cause on a day certain why the Commissioner of 
Insurance should not take possession of the property and assets 
of said company and the conduct of its business, or the appoint- 
ment of a conservator, as the nature and the interests of the 
policyholders, creditors, stockholders or the public may require, 
under the terms and provisions of Sections 12263 to 12270 of the 
Compiled Laws of 1929, as amended. 

(b) That the defendant company and all persons acting for or 
on behalf of or in the right or interest of the defendant be forth- 
with restrained until further order of this court from transacting 
its business or disposing of its property and assets, and from 
paying out of its assets or funds to any creditor or creditors 


any sum in payment or on account of any debt, 


claims or 
demands. 


Continued on next page 
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| OCATION is right, accom- 


° . Call our 
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is right at the celebrated Willard epemnetes 

Hotel that places you in the Warner 
center of everything in the Na- inves o1gnes 
tion's Capital. Following its re- 11 West 42nd 
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cently cornpleted improvement 


program the Willard is brilliantly 
modern throughout. 
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WILLARD HOTEL 


“Residence of Presidents” 
WASHINGTON, D. C. 
H. P. SOMERVILLE, Managing Director 
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‘“‘TOPS’’ AT HOME 


Faith of Mississippians, able to judge 
through more intimate knowledge of the 
management of The Lamar Life for 32 years, 
has again been expressed. The fact that for 
the seventh successive year The Lamar Life 
led all companies in its home State in vol- 
ume of similar protection speaks for itself. 


We have some open territory in Alabama, 
Arkansas, Louisiana, Mississippi, Tennessee 
and Texas for District Managers. 







The LAMAR LIFE@INSURANCE COMPANY 


AaB bhiod: 
AAT STS 51 PPI 


LAMAR LIFE TOWER 


Serving Human Needs Since 1906. 











AGRICULTURAL Life Insurance Co.—Cont'd 


(c) That in the event the court decides to appoint a conservator 
the Commissioner of Insurance be appointed to take possession of 
all the property and assets of every nature wherever situated, 
held, owned or controlled by the defendant company, and of al] 
books, papers and accounts of the defendant company, with full 
power to take into his possession, hold, manage, and conduct 
the business of the defendant company with such powers as this 
court may from time to time grant. 

(4d) That all creditors, stockholders and other persons be en- 
joined from instituting or prosecuting or continuing the prosecu- 
tion of any actions, suits or proceedings at law or in equity in 
State or federal courts or under any statute against the defendant 
company, and from levying any attachments, executions or other 
process upon or against any of the properties of the defendant 
company, or from taking or attempting to take into their posses- 
sion or to exercise any control over the property and assets or 
any part of the property and assets of the defendant company. 

(e) That this court may make such order and direct such 
proceedings as may be just, proper and necessary to conserve its 
assets and rehabilitate the company in accordance with statute 
in such case made and provided and the general equity powers 
of the court. 

(f) That this court may grant to the plaintiff such other and 
further relief in the premises as the nature and circumstances 
of the case may require, and as may seem to this court to be 
just and proper. 

/s/ CHARLES E. GAUSS 
Commissioner of Insurance 
STATE OF MICHIGAN 
COUNTY OF INGHAM 


On this 20th day of May, A.D. 1938, before me, a notary public 
in and for said county and State, personally appeared Charles E. 
Gauss, Commissioner of Insurance of the State of Michigan, to 
me known to be the person named in and who subscribed the 
foregoing petifion; and who, being first duly sworn, did depose 
and say that he has read the foregoing petition by him sub- 
scribed, that he is familiar with the contents thereof, and that 
the same is true of his own knowledge except as to those matters 
therein stated to be upon information and belief, and as to those 
matters he believes it to be true. 

/s/ HORACE POWERS 
Notary Public, Ingham County, Michigan 
Acting in Barry 
My commission expires Nov. 16, 1939 
/3/ RAYMOND W. STARR 
Attorney General 
/s/ by JOHN PANCHUS 
Assistant Attorney General 
Attorneys for Plaintiff. 
Business Address: 
Capitol Building, 
Lansing, Michigan. 


SS: 


PUT UNDER RESTRICTION 


A consent decree permitting the Agricultural Life Insurance 
Company of America to continue business, and placing temporary 
moratorium on payment of immediate values of policies, was 
signed by Circuit Judge Leland W. Carr May 20th. The agree- 
ment was reached in negotiations involving Charles E. Gauss, 
insurance commissioner, Attorney General Raymond W. Starr, 
and attorneys for the company. 

The May 20th decree was modified on June 16th by the following 
court order. 

STATE OF MICHIGAN 
IN THE CIRCUIT COURT FOR THE COUNTY OF INGHAM 
IN CHANCERY 


CHARLES E. GAUSS, Commissioner of 
Insurance of the State of Michigan. 
Plaintiff. 





vs. 


AGRICULTURAL LIFE INSURANCE ( 
COMPANY OF AMERICA, a Michigan 
insurance company. 





Defendant. 





ORDER MODIFYING DECREE OF 
MAY 20, 1938. 


At a session of said court, held in its court room in the City Hall, Lansing, 
Michigan, on the 16th day of June, 1938. 
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PRESENT: HON. LELAND W. CARR, Circuit Judge. 


,is cause a petition having been filed by Charles E. , Come, Conservator 
of the agrieuitural Lite Insurance Company of America, to modify the terms 
and provisions of a decree ——— entered, and upon hearing thereof, and 

having approv by the company. 
the se EEBY ORDERED tuat a moratorium be and is hereby declared on 
the cash surrender vaiue ot policies, on any Cash erg requested in accord- 
ance with the policy loan provisions of the Detendant Companys insurance 
contracts, and on cash withdrawals of policyholders’ dividends lett on deposit; 
provided that the company shall be required and is hereby authorized to make 

jum loans, and joans not involving the payment of any cash to tue com- 
pany 8 insured, 1 seaeeaanes with the provisions ot the individual contracts and 

normal ma! 
Dee A PURTHER ORDERED that the death claims and the claims for 
additional accidental death benefits unpaid since the commencement of the 
proceedings m said cause, and those coming due hereafter, shall be paid in full 
upon submission = I gag and satisfactory proofs and approval of tue validity 
ae by the 

oe FU UkTHEN "ORDERED that the company be and it is hereby directed 
ar conaaaed to pay im the usual manner unpaid payments and all payments 
that may come due hereafter arising out of annuity contracts, supplementary 
contracts involving — —_ su ary contracts not involving life 
contingencies, and cla r disability benents. 

IT lS FURTHER ORDERED that the company be directed and it is hereby 
authorized to Pay in tull any unpaid endowments which matured prior to March 
99, 1986, and all endowments matured or maturing after that date shall be 
discharged im _ the following manner: That from the net amount of proceeds 
ordinarily available under the matured endowment contract shall be deducted an 
amount equal to the net single premium at the en attained age of the insured 
for an amount of paid up life insurance equal to the face amount of the matured 
or maturing endowment. Fifty per cent of the ——— equity shall be paid 
to the policyholder and the policyholder shall be furnished with a participation 
certificate evidencing his interest in that portion of the proceeds which has not 
been paid in cash or wu to purchase a paid-up life insurance policy; provided 
that in lieu of the participation certificate, the insured may use this 1 | 
equity to purchase id up life or endowment insurance, subject to the usua 
evidence of insurability. his portion of the equity which is temporarily with- 
held shall be placed in a fund and accumulated at the rate of three and one-half 

r cent interest until such time as a further order of the court may provide 
for the release of these equities 

IT IS FU RTHER ORDERED that no dividend payments of any nature shall 
be made to the policyholders on or after July Ist, 1938, until further order of 
7 court. 

T IS FURTHER ORDERED that all the provisions of the company’s con- 
a with ~ See fppaeet shall be carried on as therein provided, except 
as ores) 2 LAS rder and the decree heretofore entered. 

IT I URTHER € RDERED that the officers of the company shall have 
the right, and are hereby authorized to endorse —* 4, for paid up inoupance, 
change of ayy and, - — policy changes not involving a cash dis- 
bursement tot ured, ual manner. 

IT IS FU RTE. ORDERED: ‘that the said company shall have the right 
and is hereby eg to issue new policies of insurance in any of = by 

customarily used provides that the premium income which be 
received in A A of the issuance of any new policies shall be held, "in a 
trust fund for the poctonne benefit of the new policyholders; and provided that 
the conservator shall be authorized to enter into a co-insurance agreement with the 
Lincoln National Life Insurance Company, a copy of which agreement is mevete 
attached; and provided that the payments to be made to the co-insuring 
pany, in ‘accordance with the terms of the co-insurance contract, will be sid out 
of the trust fund established for the benefit of the owners of new policies of 
insurance; and provided that the normal expenses incidental to the issuance 
and renewal of insurance policies shall be paid out of the trust fund; and 
provided ~ gt an ——a of the trust fund shall be made to the court as of 
Onater Ist, 1938, and at three months’ intervals thereafter. 

8 FU RTHER ORDERED that the ge gr my of Lauren Walter Schieh 
as al deputy yar to act as agent of the conservator, in accordance 
with the provisions of the decree entered May 20th. 1938, be and it is hereby 
ap roved, oes row his eupoenestien at a daily rate A, to an annual 

salary of 000.00 a year, be and it is hereby approved. 

IT Is URTHER ORDERED that the three special deputy commissioners 
appointed to act as agents of the conservator in accordance with the aforesaid 
decree, shall have the power and are hereby authorized to purchase, sell, convey, 
assign, mortgage. lease, make capital investments, or otherwise dispose of the 
assets of the Defendant Company without the express approval of this court, 
provided that such transactions are made with the unanimous approval of the 
three special de my, commissioners and the conservator. 

IT IS FURT TER ORDERED that where express direction, power, approval 
and authority is granted in this order to the Defendant company, the same 
refers and means the Conservator, in accordance with the terms and provisions 


of the decree entered in said cause. 
/s/ LELAND W. CARR 
Circuit Judge 





TILNEY NOW PRESIDENT 

Following the resignation of Bruce B. Brady as President of 
the Agricultural Life May 20th, S. D. Tilney, Executive Vice 
President, was elected to that position. There were no other 
changes in the official staff. 


AMERICAN Life Insurance Company, 
Detroit, Michigan 


Commissioner Gauss Appointed Receiver 

As our subscribers will recall from previous articles in this 
publication, Commissioner Charles E. Gauss of Michigan filed a 
petition in the Ingham County Circuit Court on April 12, 1938 
applying for a hearing to show cause why a receiver should not 
be appointed for the affairs of the company. After extensive 
testimony had been taken covering a considerable period of time, 
Judge Leland W. Carr, of the Circuit Court for the County of 
Ingham, on May 28, 1938 granted the petition of Insurance Com- 
missioner Gauss that a receiver be appointed, and on June 7, 1938 
appointed Commissioner Gauss receiver, The company manage- 
ment plans an appeal to a higher court. 

The original opinion of Judge Carr is reproduced hereafter 
together with the order appointing Commissioner Gauss receiver. 
Commissioner Gauss has appointed Horace B. Corell, First Deputy 
Insurance Commissioner, and Thomas M. Heuss, Detroit, a di- 

Continued on next page 
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30.4% 


Do you find it a lem to 
: busy... Pdaably? 
Perhaps Continental can help 
you... as it is helpi 
ak Continental offers: 

1. Salable merchandise . . . 
both par and non-par. 

2. Sales assistance . . . that 
tells how to sell . . . where, 
whom and what. 

Continental sales assistance 

is effective. Our Juvenile 

Educational Trust Plan, for 

example, has produced a 

country-wide average return 

of 39.4 per cent... Each 
inquiry fro n who 
knew he would solicited. 

That is but one of many 

practical forms of co-operation 

offered by this strong and 
steadily growing institution. 

Let us give you the complete 

story as it relates to the profit 

side of your ledger. 


ronan Y ae 


ASSURANCE COMPANY 
CHICAGO, ILLINOIS 


Affiliated with 
CONTINENTAL CASUALTY COMPANY 
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“You De Net Have To Pay 
High Premiums Te Insure 


a Successiul Banquet” 
—suggests the Epicure 





Let us submit our policy for your next meeting 
or social affair. It gives you full coverage of all 
the details that make a function outstanding. 
AIR CONDITIONED 


65 WEST 54th STREET, NEW YORK 


W. K. SEELEY, MANAGING DIRECTOR 














pe ee OE 
Builders of Men 


Each step in our carefully charted Agency 
program is directed toward the successful 
building of the men in our Agency organ- 
ization. 


We know that it is only through the advance- 
ment of each individual within our ranks 
that this Company can grow. 


If you look at the record of accomplishment 
of the Guarantee Mutual Life during the past 
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AMERICAN Life Insurance Company—Continued 
rector of the company, as deputy receivers and Byron Ballard, 
Lansing attorney, as Counsel for the receiver. 
STATE OF MICHIGAN 
THE CIRCUIT COURT FOR THE COUNTY OF INGHAM 
IN CHANCERY 


CHARLES E. GAUSS, Commissioner of 


Insurance, 
Plaintiff, 
vs. 
AMERICAN LIFE INSURANCE COM- 
PANY, 
Defendant. 


No. 19256 


The plaintiff in this action seeks to restrain the defendant from 
continuing to carry on its business, and asks also for the appoint- 
ment of a custodian or a receiver, The action is brought under 
the provisions of chapter 3 of part 1 of the insurance code of the 
state, said chapter specifically authorizing a proceeding of this 
nature in certain cases. Under section 2, the same being section 
12264 of the Compiled Laws of 1929, action is authorized for the 
reasons, among others, that an insurance company “is insolvent” 
or “Is found, after an examination, to be in such condition that 
its further transaction of business will be hazardous to its policy- 
holders, or to its creditors, or to the public.” 

The bill of complaint alleges that shortly prior to the institu- 
tion of suit an examination of the records and affairs of the 
defendant company was had by the insurance departments of this 
state, and of Texas, Oklahoma, Iowa, and Indiana, in which the 
company was authorized to carry on business during the year 
1927. The petition further asserts that the examination disclosed 
total liabilities in the aggregate sum of $16,791,753.34 with total 
admitted assets of $14,638,791.42, with a consequent impairment in 
excess of $2,000,000.00. It is asserted further that the book values 
at which the company has been carrying its bond and real estate 
investments are greatly in excess of the actual market values, 
resulting in an insolvent condition. It is also alleged that the 
financial condition of the company, as disclosed by the examina- 
tion, is such that the further transaction of business will be 
hazardous to policyholders, creditors, and to the public generally. 

The petition of the plaintiff was filed on the 12th of April and 
thereupon the usual order to show cause issued. Defendant filed 
its answer to said order, denying in effect the material averments 
of the petition. On the issues thus joined extensive proofs have 
been taken with reference to the value of defendant's assets, its 
earnings, both from insurance and from investments, and the 
details of its operations in general. The general question pre- 
sented is whether the averments of the petition have been sus- 
tained by the proofs. If the condition alleged in the report of the 
examination actually exists then this court under the provisions 
of the statute has no alternative other than to grant the relief 
prayed for. Suit having been instituted, the problem before us 
must now be viewed from the standpoint of judicial inquiry. It 
has, in other words, ceased to be a purely administrative problem 
and must be dealt with on the basis of the facts as they actually 
exist and principles of law applicable to those facts. Obviously 
no opportunity for discretionary action is afforded. 

The defendant company was originally incorporated under the 
name of the Northern Assurance Company, in 1907. In 1921 it 
reinsured the policyholders of the American Life Insurance Com- 
pany of Des Moines, Iowa, and at that time or shortly thereafter 
amended its articles so as to change the corporate name. The 
authorized capital stock was first fixed at the sum of one hundred 
thousand dollars and a surplus in the sum of twenty-five thou- 
sand dollars created. In 1922 the capital stock was doubled, and 
in 1928 was increased to five hundred thousand dollars. The 
additional stock issued was distributed in each instance in the 
form of stock dividends. In 1933 a further increase of two million 
five hundred thousand dollars was authorized by the stockholders 
but none of the added stock so provided for has been sold. In 
consequence the capital at the present time remains at the sum 
of five hundred thousand dollars. 

Following its organization the business of the company seems 
to have increased normally down to the year 1921, when the 
policyholders of the American Life Insurance Company of Des 
Moines were reinsured by defendant company. This of course 
resulted in a material increase in the number of policyholders and 
in the amount of insurance outstanding. Defendant was also 
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required to deposit securities in accordance with the statutes of 
the State of Iowa, to protect those who had been policyholders in 
the Iowa company. At the present time the value of the securities 
so held by the Iowa Department of Insurance is approximately 
three and a half million dollars. Obviously this is a factor that 
has a material bearing on the situation affecting policyholders in 
general. 

As of the thirty-first of December 1937 defendant company, as 
before indicated, was authorized to carry on its business in the 
five states named. Prior thereto it had been duly admitted to 
carry on its business in sixteen other states, from all of which it 
withdrew during the period from 1926 to 1934. It is a matter of 
inference that in each instance withdrawal was predicated on a 
fiiding or conclusion that obtainable business did not justify the 
expense necessarily incident thereto. The record further discloses 
that in February of this year the company applied for renewals 
of permits to carry on business in Michigan, Indiana, Iowa, 
Oklahoma and Texas. Such permits were not granted. Defend- 
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ant’s president has testified that, based on the prior business of 
the company, he recommended to his board of directors, in the 
late winter or early spring of 1938, that agencies should be dis- 
continued in all states other than Michigan, in other words, that 
the company should withdraw from the other four states named. 
It is conceded that the loss on the insurance business during the 
year 1937 was the sum of approximately sixty-two thousand 
dollars, a greater deficit being prevented by a very favorable 
mortality experience during that year. 


The proofs relating to the value of the assets of the defendant 
have dealt in the main with three items, first, the Detroit real 
estate, second, real estate in the valley of the Rio Grande, on 
which defendant holds mortgages, and third, certain securities in 
the bond portfolio. It is the claim of the Insurance Department, 
and of the examiners who made the report, on the basis of which 
this suit has been instituted, that defendant has been carrying 
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Uncle Sam Gets In 


When heat waves dance above the soften- 
ing asphalt, agents long to rest their burning 
feet—willing to take the consequences of in- 
activity. 


Fidelity agents have found that the faithful 


postmen of Uncle Sam will take the long hot 
trip to many addresses in one day. So they 
use the Fidelity lead service to develop inter- 
ested prospects, thus conserving time and en- 
ergy without incurring the Great American 
Summer Slump. 


The lead service, twenty-two years old, has 
produced nearly half a million leads. It works 
well in summer. 





he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 
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Never has there been a flaw in the character of this 
service, and to our Policyholders, the Public and our 
own Representatives, we pledge a continuation of the 
same conscientious and conservative management that 
has, since its beginning, given strength, character and 
integrity to this great institution, a product of the 
Middle-West. 


J. H. STEWART, Jr., V. P.-Treas. 


H. K. LINDSLEY, President 
The F. B. JACOBSHAGEN, Secretary 
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Wichita, Kansas 


“Policies that Protect” 








AMERICAN Life. Insurance Company—Continued 

certain of these properties at a book value out of all proportion 
to actual market value. Appraisals of a number of parcels of 
real estate in Michigan have been made by experts employed by 
the respective parties to this suit. The conclusions of the state's 
witnesses, Tanney and Johnson, indicate much lower market 
values than have been fixed by defendant’s witnesses, Harper, 
Moon, and Woodruff. Apparently none of these parties undertook 
to place values on the basis of present conditions. It seems to be 
conceded that there is little if any market in so far as much of 
the property of the company is concerned. Each witness has 
indicated, in substance, that in arriving at this conclusion he has 
taken into consideration conditions expected to develop within a 
reasonable time in the future. This results in injecting a rather 
speculative factor into the situation, a result, however, that can 
scarcely be avoided. It is a matter of common knowledge that 
general financial conditions existing during the past eight years 
have resulted in forcing a large amount of real estate upon the 
market. This and certain other factors, also matters of common 
knowledge, have resulted in depressing severely actual selling 
prices. It seems apparent that this condition is one that cannot 
by any possibility be cleared up immediately. So far as the 
record made in the instant case is concerned no showing has been 
made on which to predicate a finding that improved conditions 
may be expected in the immediate future. Counsel for defendant 
have in effect argued that any attempted appraisal of real estate 
located in the Detroit area is under present conditions, unfair 
and improper. Obviously, however, the issues presented in this 
case cannot be determined without taking into consideration the 
value of the assets of the defendant company. The security of 
its policyholders, its creditors, and of the public generally, de- 
pends thereon. It is of course unfortunate that the values of the 
defendant's assets should have been depreciated because of condi- 
tions that have existed, and now exist. The same observation may 
be made as to business enterprises generally. Nevertheless the 
problem before us can be dealt with in no other way, as before 
suggested, except on the basis of the facts actually found to exist. 

Defendant's witnesses have apparently predicated their ap- 
praisals on conditions that they anticipate will obtain “four, five, 
or six years hence.” The state’s witnesses have concededly 
allowed for some measure of improvement over the existing situa- 
tion, but have been less optimistic in their views as to the future. 
I am impressed that Mr. Tanney, on the basis on which he pre- 
pared his appraisal, might have consistently given a somewhat 
higher valuation to certain properties. It may be noted in passing 
that Mr. Johnson was approximately two and a quarter percent 
higher than Mr. Tanney on the aggregate values on the parcels 
appraised by each. However there seems to be no applicable 
principle of law that would justify the court in accepting the 
conclusions of defendant’s witnesses based on conditions that they 
seem to anticipate will obtain at a future time. Considering the 
testimony of all of the witnesses I see no escape from the con- 
clusion that the aggregate value of the parcels of real estate 
appraised in the Detroit area is substantially less than the 
aggregate book value as shown by the books of the company, 
and its report to the Department of Insurance. It is significant 
to note in this regard that during the year 1937 defendant sold 
one hundred and fifteen parcels of real estate, only twenty-six of 
which were on a cash basis. The book value of the property so 
disposed of was $755,785.46, and the aggregate of the selling 
prices was $621,348.45, or a loss of $134,437.01. As suggested, this 
includes sales made on contract. 

Much testimony has been taken with reference to the value of 
defendant's interests in the Rio Grande valley. Apparently the 
feeling has existed for a number of years past on the part of the 
state insurance departments concerned that defendant’s invest- 
ments in Texas property were becoming too extensive. In 1923 an 
initial investment in the sum of sixty thousand dollars was made 
in property in Willacy County. The policy thus inaugurated was 
continued, although it appears that in 1931 the insurance depart- 
ment protested and was given some assurance that the company’s 
activities in the Texas field would be curtailed. Apparently de- 
fendant found it necessary to foreclose most of the mortgages 
taken by it, actually taking over the property. In 1936 four 
mortgages in the aggregate sum of $2,921,039.71 were foreclosed 
and property acquired to which was given a book value of 
$2,982,669.15. Thereafter six holding companies were organized 
and conveyances of the property made thereto. Vendor lien 
notes were taken totaling the book value at which defendant was 
carrying the property and an added reserve. 
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Apparently it was contemplated that defendant would make 
advances from time to time to holding companies as their respec- 
tive operations might require. In accordance with this plan 
advances were so made during 1937, and it is in evidence that 
the further sum of twenty thousand dollars has been advanced 
since the first of the present year. The representatives of the 
different state departments concerned with the examination of the 
company’s affairs have criticized the Texas operations as being 
unsafe and unsound from the investment standpoint. It is the 
claim of the company, on the other hand, that the value of the 
property is sufficient to justify the investments and to authorize 
carrying the mortgage securities at their book values. There is 
involved an aggregate of nearly thirty thousand acres of land, 
classified as brush land, cultivated land, and citrus fruit property. 
Witnesses for the respective parties differ widely in their 
estimate of values. Testimony as to actual sales made tends to 
corroborate the testimony of witnesses offered on behalf of the 
state. That the property is of such character and extent as to 
render it impossible to dispose of it in the immediate future is 
obvious, and opinions as to future values are obviously predicated 
in large part on factors that are purely speculative in character. 
After due consideration of the testimony of the witnesses pro- 
duced on both sides I am brought to the conclusion that there 
is a very grave doubt as to whether the value of this Texas real 
estate is equal to the actual investment that the defendant has in 
it. The fact that defendant found it necessary to foreclose its 
mortgages and to take the bulk of the property over in 1936 
through the foreclosure of mortgage liens considerably less in 
amount than the values now claimed is rather significant. This 
action taken in conjunction with sales made during 1937 at prices 
far below values now claimed tends strongly to impeach the 
appraisals made by defendant’s witnesses. For the purposes of 
this proceeding it is not necessary to fix a definite valuation for 
this Texas property. It is possible that under favorable condi- 
tions the venture might be worked out so as to enable defendant 
to receive back its investment. On the record as made in this 
proceeding, however, the conclusion is unavoidable that purely 
speculative factors will have a decisive bearing. As an investment 
defendant’s mortgage liens lack the elements of stability and 
reasonable certainty that investments by insurance companies 
should possess. As I view the matter this situation has a potent 
bearing on the general question as to whether the operations of 
defendant company are to be regarded as “hazardous” within the 
meaning of the term as used in the statute. 


This brings us to a consideration of the securities referred to in 
the report of the examiners, and claimed therein, and by the state 
in this proceeding, to be carried by defendant at book values that 
are improper because not in keeping with the fair market values 
thereof. The particular securities that are in dispute consist of 
bonds of railroad and public utilities companies obtained by de- 
fendant by the so-called “exchange method.” During thé years 
1936 and 1937 defendant disposed of bonds and real estate securi- 
ties, reinvesting the proceeds immediately in the obligations now 
in question. For the purposes of its records, and its reports to 
the insurance department, these obligations were carried at the 
same book values that had been given to the securities exchanged 
therefor. Defendant insists that its action in this regard was 
approved by the Michigan Insurance Department, and a letter 
with reference to the first of such exchanges has been introduced 
in evidence. It does not appear therefrom, however, that the 
department had in mind the conversion of real property invest- 
ments into utility or railroad bonds. In any event such letter can 
be regarded in no other way than as indicating the then adminis- 
trative policy of the department. It is at least open to question 
as to whether the position so indicated is consistent with the 
provisions of section 12262 of the Compiled Laws of 1929. That 
section contains the following provision: 


“All bonds or other evidences of debt having a fixed term 
and rate held by any life insurance company, assessment life 
association or fraternal beneficiary association authorized to 
do business in this state may, if amply secured and not in 
default as to principal and interest, be valued as follows: 
If purchased at par, at the par value; if purchased above or 
below par, on the basis of the purchase price adjusted so as 
to bring the value to par at maturity and so as to yield in the 
meantime the effective rate of interest at which the purchase 
was made: Provided, That the purchase price shall in no case 
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Canada Life Assets 
in United States 


The Canada Life holds at all times within the 
United States, in the hands of reputable trustees 
approved by State authorities, assets in excess 
Pi its liabilities to United States policy owners. 
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provisions of the insurance laws of the various 
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be taken at a higher figure than the actual market value at 

the time of purchase: And provided further, That the com- 

missioner of insurance shall have full discretion in determin- 

ing the method of calculating values according to the fore- 

going rule.” 
Apparently it was the intention of the legislature in the provision 
quoted to suggest a rule for the guidance of the commissioner of 
insurance for the protection and assistance of insurance companies 
doing business in this state. In accordance therewith bonds not 
in default were authorized to be carried at the price at which they 
were acquired. Nothing was said with reference to exchanges, 
a fact that is of itself rather significant. Furthermore, the express 
requirement that the purchase price might not in any instance 
be taken at a higher figure than the actual market value at the 
time of acquisition is so specific as to leave no chance for question 
as to what the legislature had in mind. The Department of 
Insurance was of course bound by the statutes, and this court, 
in the determination of the present controversy, is likewise bound. 
We are not here dealing with a situation in which an ambiguous 
statute has for an extended period of time been given a practical 
executive construction. It does not appear that there is any 
ambiguity in the law, and the defendant company was of course 
at the time it engaged in the transaction referred to, bound to 
take notice of its provisions. Under the circumstances it cannot 
be claimed that the present commissioner of insurance is in any 
way bound by the letter on which counsel for defendant company 
rely. 

The situation actually presented is that the defendant is carry- 
ing on its bond portfolio the obligations of public utility and 
railroad companies at book values far in excess of the market 
values obtaining now or at the time of purchase. No claim is 
made that these securities can be disposed of either at present 
or in the immediate future for prices even approximating the book 
values. The position taken with reference thereto by the ex- 
aminers representing the different insurance departments taking 
part in the examination of the defendant’s property and affairs 
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appears to be fully justified by the record that has been made in 
this case. 

In the consideration of the general situation it is also significant 
to note that in 1930 the amount of insurance that defendant com- 
pany had in force under all of its policies totaled the sum of 
$98,963,377.52. This sum decreased during the ensuing five-year 
period to $62,624,402.33, a decline of approximately thirty-three 
and a third percent. While this decline was undoubtedly due in 
part at least to general conditions, nevertheless it is an actuality 
that cannot be wholly ignored. 


As suggested at the outset the petition filed by the commis- 
sioner of insurance is predicated on the claims that the defendant 
company is insolvent, and that the further carrying on of its 
business is hazardous from the standpoint of the policyholders, 
creditors, and the public generally. The legislature has not 
undertaken to define the meaning of the term “insolvent” as used 
in the insurance code. In the case of Munson v. Ellis, 58 Mich. 
331 the Supreme Court of the state indicated that the term 
insolvency when applied unfavorably in trade means inability to 
pay debts as they become due in the usual course of business, 
This seems to be the general rule applicable in mercantile enter- 
prises generally. Its attempted application to an insurance com- 
pany scarcely seems permissible, however, in view of the nature 
of the business and the public interest with which it is tinged, 
The Supreme Court of Illinois in Chicago Life Insurance Company 
v. Auditor of Public Accounts, 101 Ill. 82 had occasion to consider 
the matter of the insolvency of a stock insurance company. It 
was there claimed that the company was in position to pay its 
matured liabilities and therefore that it was not insolvent. 
Authorities cited were to the effect that a debtor, while able to 
meet his engagements as they may become due is not insolvent. 
In rejecting such test the Court said: “It is a higher standard of 
solvency than this which our law requires of 


insurance com- 
panies.” 


In the case at bar counsel for defendant company em- 
phasizes the fact that there has been no failure to meet obligations 
promptly, and that there is no showing of inability to meet 
current liabilities as they mature. It is insisted therefore that 
the company cannot be regarded as insolvent within the proper 
meaning of the term. However, without undertaking any techni- 
cal definition of the term, I am brought to the conclusion that 
when such degree of impairment as is shown by the record in 
this case exists in the financial structure of an insurance com- 
pany, such company must be said to be insolvent within the 
meaning of any accepted definition. Certainly we have a condition 
here indicating that reserve and capital 


stock accounts are 
materially impaired. 


That the legislature regarded such a condi- 
tion as creating insolvency is fairly suggested by the language 
of subdivision (c) of section 12264 of the Compiled Laws of 1929. 

The claim of the state rests, in the main, however, on the 
proposition that to permit the defendant to continue in the con- 
duct of its business under present conditions as concerns its 
financial situation would be “hazardous to the policyholders, credi- 
tors, and the public.” The report turned in by the examiners of 
Michigan, Indiana, Iowa and Texas recommends action on this 
basis rather than on the theory of insolvency. As before sug- 
gested, this suit has been instituted by the commissioner of insur- 
ance of this state primarily on the basis of this report. The 
recommendation therein made is, in substance, that policyholders 
should be protected by reinsurance unless the financial structure 
of the defendant company can be so strengthened as to justify 
its continuance in business. It is of course obvious that this 
recommendation rests on the theory that the rights of policy- 


holders will be in jeopardy unless something is done for their 
protection. 


Does the record as made justify the conclusion that the 
continuance in business by defendant company without any 
strengthening of its financial situation would be hazardous from 
the standpoint of policyholders, creditors aand public generally? 
The general conclusions reached, as hereinbefore indicated, with 
reference to the matters in controversy necessitate that this ques- 
tion shall be answered in the affirmative. Doubtless attention 
should be called to the further fact that in 1933 defendant ne 
gotiated a loan from the Reconstruction Finance Corporation. 
That loan was repaid in full but it is conceded that such repay- 
ment required the use of assets unquestioned as to character and 
value. Quite possibly this factor had something to do with 
creating what witnesses have referred to as “lack of liquidity” 
and in concentration of investment in certain lines, particularly 
real estate and policy loans. The testimony of defendant's wit- 
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ness, Daniels, indicates that defendant's financial situation 
in these particulars is not satisfactory. Under all the as- 
pects of the case as established by the proofs the conclusion 
cannot be avoided that some action of the nature suggested by 
the examiners in their report is necessary for the protection of 
policyholders and the public generally. Without such action the 
continued operation of the defendant company must be regarded 
as “hazardous” within the meaning of the insurance code. The 
facts with reference to real estate values, the public utility and 
railroad bonds, the decrease over a period of years of the amount 
of insurance in force, the loss of insurance business during 1937, 
the withdrawal from other states because of inability to carry 
on business with profit, and other matters herein referred to do 
not permit any other, or different, finding. The determination of 
the matter must rest on the basis of the actual facts. It follows 
that the relief sought by the petition must be granted, and an 
order will accordingly enter, in accordance with the statute, 
appointing a receiver, who will take charge of the property and 
business and deal therewith in the manner provided by law. 


LELAND W. CARR 
Circuit Judge 


STATE OF MICHIGAN 
IN THE CIRCUIT COURT FOR THE COUNTY OF INGHAM 
IN CHANCERY 


CHARLES E., 
Insurance, 


GAUSS, Commissioner of 
Plaintiff, 
Vs. 
AMERICAN LIFE INSURANCE COMPANY, 
A Michigan insurance company, 
Defendant. 
No. 19236 


ORDER APPOINTING TEMPORARY RECEIVER 


At a session of said court held in the 

court room in the city hall, in the city 

of Lansing, Ingham County, Michigan, 

on the 7th day of June, A.D. 1938, 

Present: Honorable Leland W. Carr, 
Circuit Judge. 


In this cause Charles E. Gauss, Commissioner of Insurance of 
the State of Michigan, plaintiff, having filed a petition for the 
appointment of a custodian or receiver of the American Life 
Insurance Company, a Michigan insurance company, defendant, 
and said cause having come on to be heard on an order to show 
eause Why a custodian or receiver should not be appointed in 
accordance with the provisions of Act No. 256, Public Acts of 
1917, as amended, or for such other relief as the nature of the 
case and the interests of its policyholders, creditors, stockholders 
or the public may require, alleging that said company is insolvent 
and that the financial condition of the company is such that the 
further transaction of business will be hazardous to its policy- 
holders, its creditors and to the public, and to testimony having 
been taken in open court at great length upon the issues involved 
in the case, and after hearing arguments of counsel for the respec- 
tive parties, and the court having filed its opinion based upon 
the testimony and the evidence adduced in open court, and it 
appearing to said court that the material allegations averred in 
the plaintiff's position and on the hearing on the order to show 
cause have been sustained by the evidence and the testimony in 
this cause, and that the American Life Insurance Company, de- 
fendant herein, is insolvent and its financial condition is such that 
its further transaction of business is and will be hazardous to 
its policyholders, to its creditors and to the public; 

IT IS HEREBY ORDERED that Charles E. Gauss, Commis- 
sioner of Insurance of the State of Michigan, be and is hereby 
appointed temporary receiver of said defendant company, and all 
and singular the property and assets of every nature wherever 
situated, held, owned or controlled by the defendant company, 
and of all the books, records, papers, and accounts of the defend- 
ant company, with full power to retain and to take into his 
possession, hold, manage, and conduct the business of the defend- 
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AMERICAN NATIONAL 
INSURANCE COMPANY 


GALVESTON, TEXAS 
W. L. MOODY, JR., President 


GROWTH OF COMPANY 
Thirty-Third Annual Statement, 
December 31, 1937 
GROSS INCOME $ 19,485,025.08 


Increase over previous year, $883,866.55 


PREMIUM INCOME 16,273 880.82 


Increase over previous year, $1,344,855.51 


ASSETS 67,420,880.62 


Increase over previous year, $5,777,192.12 


INSURANCE IN FORCE 671 ,629,425.00 


Increase over previous year, $60,562,442.00 


CAPITAL $2,000,000.00 SURPLUS $8,712,802.00 


INDUSTRIAL AND ORDINARY 


Operating from Coast to Coast, from the Great 
Lakes to the Gulf, in Cuba, Puerto Rico and Hawaii 


Good Territory Still Available 
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ant company with such powers as this court may from time to 
time grant, and otherwise with the usual powers of a temporary 
receiver in like case. 

IT IS FURTHER ORDERED that said Commissioner of Insur- 
ance as temporary receiver, or any deputy or special deputy by 
him appointed as his agent, under the provisions of Act No. 256, 
Public Acts of 1917, as amended, shall have all the powers of a 
temporary receiver in insolvency proceedings, and may do and 
perform any act for the protection of the assets or the recovery 
of the same, and for the settlement or discharge of obligations 
of the company that may be necessary or that may be directed 
by the court. 

IT IS FURTHER ORDERED that all creditors, stockholders, 
and other persons be and are hereby enjoined from instituting 
or prosecuting, or continuing the prosecution of any actions, 
suits or proceedings at law or in equity, or under any statute 
against the defendant company, and from levying any attach- 
ments, executions or other processes upon or against any of the 
properties of defendant company, or from taking or attempting 
to take into their possession or to exercise any control over the 
property and assets, or any part of the property and assets of 
the defendant company. 

IT IS FURTHER ORDERED that the defendant company, its 
officers, directors, and each of them, their nominees, deputies, 
agents, and employees be and are hereby enjoined and restrained 
from interfering with, transferring, selling or disposing of any 
of the property or income of the defendant, or from taking 
possession of or levying upon, or attempting to sell or dispose of, 
in any manner, any part of the property of the defendant 
company. 

IT IS FURTHER ORDERED that said temporary receiver shall 
have power to appoint, under his hand and official seal, one or 
more special deputy commissioners of insurance as his agent or 
agents, and to employ such counsel, clerks, and assistants as may 
by him be deemed necessary, and give each of such persons such 
power to assist him as he may consider wise, and to fix their 
compensation and pay all expenses incurred in connection with 
and incident to taking possession of the assets of said company, 

Continued’ on’ next page 


183 

















| WORK FOR LINCOLN 
NATIONAL LIFE MEN 








PLANS 
FOR WOMEN 


The picture of the young lady shown 
at the top of this message occupies a 
place on the front cover of a popular 
Lincoln National Life booklet, ‘A Plan 
for Young Women.” Here she works 
steadily, drawing the attention of 
women prospects to a plan especially 
designed for them. The LNL field man 
is completely equipped to sell the ever- 
widening market presented by women 
—in business, schools, and homes. 
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INSURANCE ~~ COMPANY 
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AMERICAN Life Insurance Company—Continued 


and the conducting of the business of the said company, subject 
to the approval of the court. 

IT IS FURTHER ORDERED that the temporary receiver, or 
such special deputy commissioner of insurance as he may appoint 
to act as his agent, shall file a surety bond in the penal sum of 
Thirty Thousand Dollars, for the faithful performance of the 
terms and provisions of this order. 

IT IS FURTHER ORDERED that this court shall and does 
hereby reserve full and complete jurisdiction of this cause ang 
of all the parties hereto, and of the said American Life Insurance 
Company, for the purpose of providing for and regulating the 
carrying out and fulfillment of the terms of this order, and for the 
purpose of disposing of any and all matters which may arise ip 
connection therewith, and in connection with the adjudication of 
all claims and valuations, and the disposition of the assets of 
said American Life Insurance Company, and of all other matters 
and things required to be considered and done to effect the 
preservation and disposition of the property, assets and business 
of said American Life Insurance Company in the best interests of 
all persons interested or concerned therein, and that the parties 
hereto may apply to this court at any time, upon proper notice, 
for such other and further relief as shall appear to be just and 
proper. 

(Signed) LELAND W. CARR 


Circuit Judge 
A True Copy: 


(Signed) IRENE M. FERRIS 
Deputy County Clerk 


ASIA Life Insurance Company, 
Shanghai, China 
(Delaware, U. S. A., Corp.) 


Extracts December 31, 1937 Statement 


Total Admitted Assets 


Cusbabeadiatdeseebawrerdeecsen $2,934,833.00 
NEA. S65 bo nad caved aeecUse wots ou awne cease 2,432,885.00 
EE sibs oxmniankén hide o0dauiobenesidens ind encase née s® 200,000.00 
ee en OD TOMES: «oc ccncacwebtexetcevdsceeses 119,449.00 
IE <is wuneceGss eta oegebawa uns ecebuccet ss 199,119.00 
SND i cpa dW ceawernedebe ctu eemekeas 743,008.00 
I ns ais era diard woke wae hsietaeoneniveade uber 1,167,792.00 
Ns. on csaceusdeke iu retipeseecdwer 786,454.00 
Oe Ee NOD o.c-0'n:s cckncwcaccenceesebbsces 53,469.00 
DE PS bb rscceescadessuriechdlevekbheoad 3,920,920.00 
IID, 5.0.0 0b csidedatbeuedaeseursebesisecds 18,631,249.00 
ND din ain hay ciate i cceGlandds viedaewnna ba wae 62.40% 
OU ONE SII, 6d, scrndd ctx cenane tested ciastes 3.87% 


ATLANTIC Life Insurance Company, 
Richmond, Virginia 


Hatcher Given Additional Title 


Robert V. Hatcher, who was appointed secretary of Atlantic 
Life Insurance Company of Richmond, Virginia, in February of 
this year and at that time placed in charge of the company’s 
agency organization, has been given the additional title of super- 
intendent of agencies. 


NEW “ACCUMULATOR” POLICY 


Atlantic Life has just announced a new contract of insurance 
called the “Accumulator.” Issued as a 20-payment life policy 
with a constant premium on the non-participating plan, the pre- 
tection increases 244% annually from the second to the twenty- 
first year inclusive, by which time it has increased 50%, and the 
contract is fully paid up. 

However, should the insured at that date desire to do so, he 
may surrender the policy for the full cash value, or he may 
receive a reduced amount of cash with continuing life insurance 
for the amount of protection afforded in the first year. 
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Another feature is that after premiums have been paid for 
14 years, the insured can take a fully paid up contract for the 
protection available in the first year of insurance. 

The premium per $1,000 of insurance (initial amount) are as 
follows, at ages 25, 35 and 45 (without disability) $34.41, $42.38 
and $34.14, respectively; with disability waiver of premium the 
rates are $34.99, $43.39 and $56.52. 


CONVFRSION OF 5- AND 10-YEAR TERM CONTRACTS 


The following changes have been made by the Atlantic Life in 
connection with the conversion of the company’s 5- and 10-year 
term contracts: 


1. 5-Year Term. Conversion of contracts issued at Age 50 
and below will be permitted up to the expiration of the 
5-year period. 


2. 5- and 10-Year Term. No conversion will be permitted 
after that anniversary of the contract on which the at- 
tained age of the insured at nearest birthday is 60 years, 
except in the case of 5-year term contracts issued at age 
60, which may be converted on the first anniversary. 


The word “conversion” used above refers to conversion without 
medical or other examination, as all term insurance may be con- 
verted at any time to standard plans upon evidence of insurability 
satisfactory to the Company. 


CANADA Life Assurance Company, 


Toronto, Canada 
Dividends Increased 


The Board of Directors of The Canada Life has authorized an 
increase in its dividend schedule effective July 1st and to apply 
for the full dividend year. The increases are on a basis similar 
to those made by the company one year ago. For policies issued 
at the rates adopted in May, 1934 for ages 35 and under, the 
increases will be from 8% to 10%, while at the older ages the 
increases will be higher. An example is at age 55 where the 
increase will vary from 20% to 30% depending upon the plan 
of insurance. 

For Annual Dividend policies issued at the premium rates in 
effect prior to May, 1934, the increases will be approximately 
8% at the younger ages and early durations on the Ordinary Life 





OUR 
SALARY SAVINGS PLAN 


is exceptionally liberal. Monthly pre- 
mium rates are just one-twelfth of our 
annual premium rates. Groups may be 
started with as few as five lives. There 
is no minimum premium on such busi- 
ness. 


This is only one of the many benefits 
that Volunteer representatives enjoy. 


We have some excellent opportunities 
available for District Managers in South- 
ern States. 


THE 
VOLUNTEER STATE LIFE 
INSURANCE COMPANY 


Richard H. Kimball, President 


Chattanooga, Tennessee 
Organized in 1903 








plan, and for the older ages longer durations and for other plans 
the increases will be slightly less than 8%. 


Special dividends for Annual Dividend policies completing a 
five year period will be 75% of the rgular dividend at the end 
of the five year period, whereas formerly this extra dividend was 
50% of such regular dividend. There will be no change in the 
interest on dividends and proceeds of policies left on deposit 
with the company, the rate remaining at 344%. 





ANNUAL DIVIDENDS PER $1,000 PAYABLE DURING THE DIVIDEND YEAR FROM JULY 1ST, 1938 TO JUNE 30TH, 1939 ON 


POLICIES ISSUED AT THE PREMIUM RATES ADOPTED IN 1934. 


ORDINARY LIFE 


End of Age 10 Age 15 Age 20 Age 25 Age 30 
Year Add’n Cash Add’n Cash Add’n Cash Add’n Cash Add’n Cash 
Me ince 7.33 123 650 1.23 5.80 1. 5.16 125 455 1.26 
eer 7.22 124 645 125 5.75 1.26 511 127 453 1.29 
eee 7.16 1.26 640 1.27 5.70 1.28 5.05 129 4.50 1.32 
eee 7.05 1.27 629 1.28 5.65 1.30 5.03 132 448 1.35 
Special .. 5.29 95 4.72 .96 4.24 98 3.77 98 3.36 1.01 
LIFE 20 PAYMENTS 

End of A 10 A 15 20 Age 25 

Year aaan Cash Adan Cash aaa’ Cash Adan. Cash aade® Gee 
ere 7.51 1.26 6.71 127 594 127 528 128 466 1.2 
a pe 7.51 1.29 6.71 1.30 598 131 531 1.32 4.70 1.34 


se0es 7.50 132 6.70 1.33 
_ ere 7.49 135 6.68 1.36 
Special .. 5.62 1.01 5.01 1.02 


6.01 135 5.37 1.37 4.74 1.39 
5.99 138 538 141 4.78 1.44 
4.49 1.04 4.04 1.06 3.59 1.08 


ENDOWMENT 20 YEARS 


End of Age 10 Age 15 Age 20 Age 25 Age 30 

dear Add’n Cash Add’n Cash Add’n Cash Add’n Cash Add’n Cash 
er 2.80 1.42 79 142 280 143 2.81 144 281 1.44 
oo ees 2.87 1.51 2.86 151 287 152 288 153 2.88 1.53 
4th ..... 293 190 293 160 2.94 161 2.94 162 2.94 1.62 
Sth ....2 3.00 170 3.00 1.70 3.01 171 302 1.72 3.02 1.72 
Special .. 2.25 1.28 2.25 128 2.26 128 2.27 1.29 227 1.29 


JULY 1, 1938 


(Canada Life) 


Ase 3 h aaae SS h aaaee 6 h aaa Sash aaate San adit oon 

ge 3 ge 4 ! i Age 55. 
AvOS 127 “361 133 339 144 3.27 159 328 180 3,41 2.09 
3.99 131 3.61 137 341 149 331 165 3383 187 3.46 2.17 
3.99 1.35 3.64 142 343 154 3.387 1.72 3.87 194 3.52 2.25 
3.96 138 3.63 146 3.47 1.60 340 1.78 342 2.01 3.58 2.33 
297 1.04 272 110 260 1.20 255 134 257 151 2.69 1.75 
aaaze Sn aaate Goan aaate Gach aad “¢ Pash aaake Ben adate Coch 
416 133 3.88 143 3.60 1.53 346 1.68 342 1.88 © 3.50 2.15 
4.20 138 3.93 149 3.67 1.60 3.53 1.76 349 1.96 3.58 2.24 
4.26 144 3.97 155 3.75 1.68 3.60 1.84 3.55 2.04 3.65 2.33 
4.31 150 4.083 162 380 1.75 367 192 362 213 3.71 2.42 
3.23 113 3.02 1.22 285 131 2.75 144 2.72 1.60 2.78 1.82 
aad’ Goan ade’ Geen aadt® Gasn aad’ Sash aaa’ Gosh aad’ dosh 
281 145 2.86 151 2.96 161 3.03 1.72 318 1.90 341 2.18 
288 1.54 2.93 1.60 3.03 1.70 3.12 1.82 3.26 2.00 3.49 2.28 
294 1.63 3,01 1.70 3.10 180 318 191 3.33 2.10 3.55 2.37 
3.02 1.73 3.07 1.80 3.16 1.89 3.25 2.01 3.39 2.19 3.62 2.47 
2.54 1.64 2.72 1.85 


2.27 1.30 2.30 135. 237 142 244 1.51 

















PUBLIC RELATIONS 
SOUNDS LIKE LOBBYING 


But the bond of confidence which has been | 
forged by the Great Southern in its relations | 
with its more than 125,000 policyowners isa | 
far different thing. | 





The loyalty of Great 
Southerners for their com- 
pany is surpassed only by 
their fighting faith in the 
institution of life insur- 
ance. 





We invite inquiries from | 
those interested in associ- 
ating themselves with our 
company. 


GREAT SOUTHERN 
LIFE INSURANCE COMPANY 
HOME OFFICE HOUSTON, TEXAS | 


E. P. Greenwood 
President 























CENTRAL Life Assurance Society (Mutual), 
Des Moines, lowa 


Business Up 


The largest volume of new business of any single month since 
October, 1930, with only one exception, was enjoyed in May by 
the Central Life Assurance Society. 

Awards for the month’s production were made to leading Gen- 
eral Agencies, first and second place winners in the entire Com- 
pany on the basis of points earned, and first and second place 
winners in number of points in each territorial division. In addi- 
tion, sixty-seven special awards were distributed. 

The General Agencies winning awards were the Mack Fish and 
E. L. Gifford Agencies of Iowa and the Larson and Larson 
Agency of Wisconsin. 


THE CHURCH PENSION FUND, 
New York, New York 


Annual Report 


The present benefits being paid by The Church Pension Fund 
of the Protestant Episcopal Church are approximately 42% 
greater than originally promised, according to the Twentieth 
Annual Report of the Fund, issued June 20, 1938. The Fund, of 
which William Fellowes Morgan, Sr. is President and J. P. Mor- 
gan is Treasurer, has assets with a book value of $32,908,538 and 
a market value of approximately $1,200,000 in excess of that 
figure as of December 31, 1937. The total actuarial reserve liabili- 
ties at the end of 1937 were $29,851,847 with an excess of assets 
over liabilities of approximately $3,000,000. The average interest 
earned on the mean ledger assets during the year was 3.44%. 
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Bradford B. Locke, Executive Vice-President of the Fund, re- 
porting on administrative details, states that the annual pension 
roll is now $1,306,000, compared to $670,000 ten years ago. During 
the past year 255 new pensions were granted, of which 85 were 
Age Allowances, 38 were Disability Allowances, 88 were to widows, 
and 44 to minor orphans. The total new grants during the year 
amounted to $144,157 in addition to 28 immediate death benetits 
of $1,000 each to widows of clergymen dying in the active service 
of the Church. 

In reviewing the history of the Fund, Mr. Morgan, who has 
completed his sixth year as President and his twenty-third year 
as a member of the Board of Trustees, points out that the Fund 
has grown from assets of approximately $8,750,000 in 1917 to 
$33,000,000 at present and has paid out total pension benefits 
to the Episcopal clergy and their families in the total amount of 
over $15,000,000. He attributes the success of the Fund “first, to 
the soundness of the original plan; secondly, to the manner in 
which the Church has supported the plan; and finally, to the 
manner in which it has been administered by its Board of 
Trustees.” 

Referring to the Fund’s subsidiaries and affiliates, Mr. Morgan 
reports that the Church Life Insurance Corporation, a wholly 
owned subsidiary, had assets at the end of 1937 amounting to 
$4,424,000 compared to $3,895,000 at the end of 1936 and states 
that the assets exceed all liabilities by approximately $1,025,000. 
This Corporation, which deals only with clergymen and other 
Church workers, and offers them unusually low rates, wrote 18% 
more insurance in 1937 than in the previous year and has total 
insurance in force of $22,430,000. It also operates a retirement 
plan for Church employees who do not come under the provisions 
of the Social Security Act. 

The Church Properties Fire Insurance Corporation, another 
affiliate of the Fund which insures Episcopal property only, is 
reported as having $81,300,000 of insurance in force as of the 
end of 1937, covering over 2,900 churches as well as many other 
ecclesiastical institutions. In reference to this Corporation. Mr. 
Morgan states “by its ability to reduce rates, and its facilities 
for the quarterly payment of premiums, without interest, it has 
saved large sums of money for the Church in the cost of carrying 
its fire insurance.” 

The Church Pension Fund started operations in 1917 and, to 
gether with its affiliates, is the largest financial organization of 
the Episcopal Church. The success of its operations has led many 
other denominations to model their pension systems along the 
same lines. It is reported to be a pioneer in this country of pen 
sion systems operated on an actuarial reserve basis. Aside from 
the officers already mentioned, the Boards of Directors include 
such men as Stephen Baker, Bishop Davis of Western New York, 
Dean Gates of New York, Bishop Lawrence of Massachusetts, 
Bishop Manning of New York, Frank L. Polk, Bishop Rogers of 
Ohio, Judge Origen S. Seymour of Connecticut, Harper Sibley, 
Bishop Stires of Long Island, Samuel Thorne, Allen Wardwell, 
and Charlton Yarnall. 


CITIZENS NATIONAL Life Insurance 
Company, Los Angeles, Cal. 


Being Organized 


This company has made application to the California Insurance 
Department to sell and issue 25,000 shares of Class A capital 
stock to the Citizens Underwriters Corporation at a price of 
$15 per share, par value $10, and also 25,000 shares of Class B 
stock to the same corporation at $1.50 per share, par value $1.00, 
all sales to net the life insurance company the full amount of 
the selling price. 


COLONIAL LIFE Insurance Company 
of America, Jersey City, N. J. 


Annual Convention 


The Colonial Life Insurance Company has announced plans for 


{| the annual Convention of its Field organization, to be held 
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September 13 to 16 and the Cavalier at Virginia Beach, Virginia, 
has been selected as the place. 

Members qualifying for attendance will board the 8S. 8. Robert 
E. Lee of the Eastern Steamship Lines in New York on September 
13 and sail’to Norfolk, Virginia, from which point they will be 
eonveyed by bus to the hotel which is known as the “Aristocrat 
of Virginia’s Seashore.” Typical of Colonial Conventions, the 
greater part of the time will be given over to sports and recrea- 
tion. The entire party will return to New York by boat, arriving 
on September 16, in time to reach their respective homes for 
the weekend. 


CONNECTICUT GENERAL Life Insurance 
Company, Hartford, Conn. 


Announces Increased Annuity Rates 
June 17, 1938 
To General Agents and Managers: 

After giving the subject of Single Premium Annuities a good 
deal of careful consideration, we have decided to raise our rates 
on all forms of Single Premium Immediate and Deferred Annuities 
and Single Premium Retirement Annuities on July Ist. 

The increases on the Life Annuity forms will range from about 
7% to 10%. The increases on the Refund and Cash Refund forms 
will be slightly less, 

We will issue Single Premium Annuities at the present rates 
where the signed application is mailed to the office not later than 
July 1st. Annuities issued at the present rates and still outstand- 
ing July Ist may be placed as originally issued by the collection 
of the entire premium before August Ist. A premium collected more 
than ten days after the date of the annuity is subject to the regular 
adjustment charge for interest and mortality. After August Ist it 
will be necessary before collecting the premium to return the con- 
tract to the Home Office for rewriting at the new rates, effective 
July Ist. 

Sincerely yours, 
F. HOBART HAVILAND, 
Vice President 


CONNECTICUT MUTUAL Life Insurance 
Company, Hartford, Conn. 


Increases Annuity Rates 


At the meeting of the Directors of the Company held June 17th, 
new Single Premium Annuity rates were adopted, effective as of 
July 1. The new rates represent an increase which has been 
found necessary because recent annuity experience indicates a 
definitely lower mortality than that provided for in the rates 
previously effective. 

The instalment refund annuity has supplanted the cash refund 
annuity to such an extent that the Company is discontinuing 
the issuance of cash refund annuities. (See accompanying exhibit 
for the new rates on page 212) 


INSURANCE IN FORCE RISES 


A $1,086,821 gain in life insurance in force during May is an- 
nounced by the Connecticut Mutual. This brings the gain for 
the first five months of this year up to $12,376,269, and puts the 
insurance in force at $991,517,337. This is an all-time high for the 
Company. 

Paid-for business for the Connecticut Mutual is, in spite of 
present business conditions, holding up remarkably well and 
amounted to $7,101,847 during May, 7.4% less than May last year. 
Production for the first five months stands at $37,412,503. 


FEDERAL MUTUAL Insurance Company, 
Shreveport, La. 


Receiver Appointed 





OSLICO 


Stands for 
STRENGTH 
PROGRESS 
SERVICE 
GOOD EQUIPMENT 
GOOD CONTRACT 
SALES HELPS 


The Quality of the Assets and their Ratio to 
Liabilities makes this one of the Outstanding 


Life Insurance Companies Upon any Basis 


of Comparison. 
Succeed with 


THE OHIO STATE LIFE 
INSURANCE COMPANY 
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We are informed by the Secretary of State for Louisiana that 


JULY 1, 1938 


receivership proceedings were instituted against the Federal Mu- 
tual Insurance Company of Shreveport, La., a local assessment 
institution, on the grounds that it was insolvent and unable to 
meet its policy obligations. Hearings were held on June 4th in 
the First District Court, at which time the company was declared 
insolvent and Mr. John T. Carpenter, attorney, of Shreveport, 
was appointed receiver. 


FEDERAL UNION Life Insurance Company, 
Columbus, Ohio 


Reinsured in 


ALL STATES Life Insurance Company, 
Montgomery, Ala. 


Arrangements have been completed for the reinsurance by All 
States Life of the Federal Union Life Insurance Company of 
Ohio which was in the hands of the Insurance Commissioner of 
Ohio as rehabilitator. A hearing was held June 10, 1938 in the 
Court of Common Pleas of Franklin County, Ohio, to pass on the 
plan, at which time the reinsurance contract was approved. The 
agreement provides that All States Life will reinsure all business 
of the Federal Union in full and All States undertakes to appraise 
the assets of Federal Union and to accept into its own ownership 
such assets as seem proper for it to hold and the same propor- 
tion of the business is to be reinsured in full; as other assets 
become proper for the ownership of All States Life, additional 
portions of the business will be thus fully reinsured; the remain- 
ing portion of the business is also reinsured upon a monthly 
renewable term basis, death claims being paid in full subject 
to the contract provisions; All States Life becomes Trustee for 
Federal Union assets not accepted by it in the beginning or at 

Continued on next page 
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FEDERAL UNION Life Insurance Co.—Cont'd 


some later date and agrees to conduct this trust at a cost not 
exceeding 8% of the premiums; All States officers other than as- 
sistant officers are to serve the trust without salaries, and sepa- 
rate payrolls and accounts, etc., are to be kept; at the end of 
four and one-half years a valuation committee will fix a minimum 
price at which the remaining assets can be disposed of; if any 
remaining assets are not disposed of during the succeeding six 
months, then at the end of the full period of five years the trust 
is to be discharged by the disposal of the remaining assets at 
public auction; the monthly renewable term reinsurance will then 
cease and All States Life will reinsure the remaining portion of 
the business, if any, subject to any lien that may be necessary 
to cover the difference between the entire amount of the assets 
realized out of the trust and the total net equities of the insur- 
ance at that time. Numerous other provisions are contained in 
the contract, one of which provides that the Insurance Depart- 
ment of Ohio and the All States Life might consider it to the 
best interests of the policyholders that the trust be continued 
beyond the five year period; the contract also contains a provision 
for the re-writing of the Federal Union insurance in the All 
States Life and during the five year period of the trust the trust 
is to receive one-half the profits of the All States on the re- 
written business, the profits being computed in accordance with 
the provision for separate accounting which is a part of the 
reinsurance agreement. The statement of the Federal Union Life 
as of December 31, 1937 appears following, together with the 
reinsurance agreement. 


THE FEDERAL UNION LIFE INSURANCE COMPANY, 
FINANCIAL CONDITION OF COMPANY AS OF DECEMBER 
31, 1937 

INCOME AND DISBURSEMENTS 


Balance brought forward—Total, 1937 ....... en $4,208,539.79 





INCOME 


Renewal Premiums: 





|, SESE ee Pr 040s eaweceser $305,240.32 

po eae ee cceeeedebiceaee 52,472.52 * 

Group ....... eoecee seer esenbotceseness 1,572.52 

Gross Premiums Received ............ wéeaedewes 359,285.36 

Less Reinsurance Premiums Paid ....... evecevese 8,498.93 

Net Premiums Received ........scsseeee oeveewss $350,786.43 
Interest on Collateral Trust Notes .........see.e000- 226.64 
Interest on Mortgage Loans ........cccsesecccccees ‘ 69,136.18 
Interest on Bonds less Accrued Interest on Bonds ac- 

WIE, is toca nda ehh tated ik bbb ewe sies bbG0s sone 997.30 
Interest on Policy Loans and Premiums ........ 36,980.59 
err ere re coos 6,141.24 
Interest on Deposits in Banks and Trust Companies 1,814.18 
SOR GIO TIME BORED: io 0 Find de cccicceveesvecciees 90,813.93 
Miscellaneous Income ............. ScéeiNeteeesecbens 9.52 
DO I hk ie hiss ani dsdnseee Josdeesevsens 1,659,948.90 
Gross Profit on Sale of Real Estate .............06. 20,305.00 
Geous’ PreGt om Bale Of Doma occ. ccccsvcccccccsccce 28.75 
Increase by Adjustment in Book Value of Real Estate 14,739.93 

TE 5. heehee kde testiwnce’ $2,251,928.59 


Income and Previous Balance Carried Forward.... $6,460,468.38 


DISBURSEMENTS 
Death Claims (Less Reinsurance) .................. 297 272.45 
I INNES 5 og ccnccatcetcucecnvedanceses 68,111.64 
Permanent & Total Disability including Premiums 

NS wusatonnicrties Wn Cadak- ached ibis &-onde one ingle ancirt & 10,547.39 
Additional Accidental Death Benefits ................ 2,200.00 
Paid for Claims on Supplemental Contracts ........ 6,441.44 
Cash Values ....... MRED AS REC Rete eseebeworeenees ooee 269.97 
Se SEE i. cr encdinbetecdeeeenacet senses e 1,098.10 
Loans Voided by Lapse, Death, Etc. .........+..0s 129,111.19 
Liens Voided by Lapse, Death, Etc. .............5.. 27,202.21 
Commissions to Agents—Ordinary ...... eeuusceosses 12,979.80 
Commissions to Agents—Industrial ........ seessec ‘ee 16,127.68 
Salaries of Managers and Agents ............eeee00s 6,961.68 
Branch Office Expenses: 

PUN ues.ow.ncdceghits siedchhnse ceasewagene newsbéuene 12,721.17 

ME ‘ctGuctdudvibousuetpdaytvabeseseus eetudededne see 3,960.00 

EE RE Te re sebsessevese ‘ 2,418.02 
Medical Fees and Inspections ....... besbedecgnecvesve 7.00 
Salaries—Home Office ........ 6 eenecees eecveececes 35,225.97 
Home Office Travel Expense ........... oeneubevd acee 2.2. 9.04 
Rent and Maintenance, Home Office ........ ceestese 4,015.18 
IE, BONE so en dudedirescwdeswekbcsendccbaseee ° 12,167.02 
Printing & Stationery ........... beatcetciwos cerns 2,902.56 
eT I NR ie dns cadence ecacgacierststodue 7.05 
Postage, Telephone, Telegraph and Express ........ 4,225.87 
Advertising ...... Sbbaetsénsnovdedde sae védisedwaeettes = 8.90 
PE II. cde ona wale bind 6betii el Coat eeeuds 6,6.9.26 
Miscellaneous Expense .............. pectocbeeeeceees 1,576.69 
COMPOMAGTOR THOUIGMOS  ovss cine dedcscencceeecebedcs 216.19 
Tax on Personal Property and Franchise DAE cocese 30.67 
Social Security and Unemployment Insurance Taxes 1,690.11 
Wureiture OB0 WisterGs <..cccccccccesces ee ee 1,521.54 
Real Estate Repairs and Expenses ................ o 63.040.58 
Real Estate Taxes ..... 300 vetes gegen wecanen aveaee 33,849.30 
Borrowed Money Repaid ..... natweus ebeeatandstess 200,899.32 
Interest on Borrowed Money ..............+ éhesdeess 2,652.86 
General Creditors Claims Liquidated ................ 4,941.80 
Interest on Judgment Claims .............. caudecn rye 495.77 
Deposits in Closed Banks charged off .............. 525.97 
Agents’ Balances charged off ........ccccccscccccccce 66,494.80 
ee ee 28.40 
Tees Om Gale OF Weed Wtehe oie cccncectckesicesccss 57.376.22 


Decrease by Adjustment—Book Value of Real Estate  1,129,488.92 
Decrease by Adjustment—Mortgage Loans Foreclosed 96,399.31 
Total Disbursements .........cccccccccccccccccee  $2,326,329.04 


Balance as per Ledger Assets ..........sseee0+-  $4,134,139.34 
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ASSETS NON-ADMITTED ASSETS 
LEDGER ASSETS Agents Debit Balances ..............+. $108,057.87 
Deposits in Suspended Banks .......... 608.20 
RE IN ai eco eandesd cannscanerteecwdsasepesenes $796,833.22 | Mortgage Loans in Excess of Appraised 
Mortgage Loans on Real Estate ..............e0eee 637,996.97 Values 2... ccccecccccccccccccescccees ° 91,252.48 
Loans made to Policyholders ...........++eeeeeeeeees 614,689.54 Overdue interest on Mortgage Loans .. 10,080.39 
BOO VaR OF MOREE icccccccccecedcccesveastsaussees 140,290.63 | Book Value of Bonds over Market 
CO TEED so ncangscsertecivragisence $170.00 WERE Sanstsecesveseesaavesneae nonwnes 15,168.63 
Deposits in Banks and Trust Companies 196,739.67 ———— 
196,909.67 Total Non-Admitted Assets ......... evanwonses¢ 225,167.57 
Agents’ Balances $107,384.67—less Accounts payable ‘ “ ° 
GI gecatoncarskea cones deningcjenudaemmntes 105,336.62 Oe OF, MM ver sewenareregneane treet a at cas 
Collateral Trust Notes .....ccccscsccccccecccsseceves 10,000.00 
LIABILITIES 
EsenG OR BOGOR ooo dc ccnccscctewevesesccsvcedieneees 1,630,082.69 
en Reserves on Outstanding Policies in force 
. Ordinary: 
Total Ledger AMS .occcsecccrccssavecevevccus + $4,134,139.34 
— ee $ WOR PRG occeciicnesséees -» $2,255,674.00 
Pald Up. by Terms: cecpcccocccs cece 90,459.00 
NON-LEDGER ASSETS Reduced Paid Up .......... eee eeeee 380,832.00 
Yearly Renewable Term .......... 3,601.00 
Interest Accrued on Mortgage Loans .. $4,868.54 Industrial: é 
Interest due on Mortgages more than 1 Premium Paying and Paid Up by 
YEAR PASE AWS 0... cvecccscccercceceees 4,697.65 TEPMS «++ sseseeeeceereeeeeseeeess 389,858.00 
Interest due on Mortgages less than 1 Reduced Paid Up ..... aceetenses? 131,473.00 
FUE SEAM 6c uccachcer cae encase 5,382.74 Additions: : A 
Rents due and accrued on Real Estate 8,070.60 Premium Reduction Policies ...... 2,077.00 
Interest accrued on Policy Liens .... 26,630.00 Extended Insurance effective 1934-1937 
Interest accrued on Bonds not in De- Ordinary ........s0 eavcece eed errr 73,102.00 
SAU .cocevekesecsesse ginecesehaae ouees 788.91 Industrial ....++++++sseeeeeeeeee eens 28,565.00 
Interest accrued on Deposits in Banks 69.15 Extended Insurance effective prior 
en ee ee 1934 Ordinary (Est.) .............. 26,27 0.00 
Total Interest and Rents due and accrued ........ 50,507.59 Industrial (Est.) .....++-+++.++++++ 8.750.00 
Due from Reinsurance Companies ....... scueaasten 348.77 | Group: Yearly Renewable Term .... 1,208.60 
Uncollected and Deferred Renewal Premiums .... 74,214.25 Annuities ......00sseeeeeeeeees Sys smb 5,517.00 
WE sasuncne ants Suvkee death cuweews $3,397,414.00 
Total Gross Assets .......... osasewetsceeounehnre $4,259,209.95 
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FEDERAL UNION Life Insurance Co.—Cont'd 


Less Reserve on Reinsurance 30,845.00 
Net Reserve (Excluding Disability and D. I.).. $3,366,569.00 
Extra Reserve for Total and Permanent Dis- 
ability Benefits—Active Lives ................ 2,500.00 
ixtra Reserve for Accidental Death Benefits .. 6,900.00 
Present Value of Amounts incurred 
but not yet due under Total and 
Permanent Disability Benefits: 
Reducing Face of Policy ........ $2,226.40 
Monthly Income Benefit .......... 2,681.91 
Waiver of Premium Benefit ...... 468.02 
Industrial Paid-Up ........cscccees 452.18 
Cessation of Premiums—Juvenile.. 121.93 
5,950.44 
Present Value of Amounts not yet 
due under Supplemental Contracts 
and Trust Funds: 
Arising out of Death Claims $14,636.60 
Arising out of Matured Endow- 
GUE cSeca vette cdiseelinvbowdesés 6,680.33 
21,316.93 
Policy Claims and Losses Outstanding 
BE GD dv cece ccedecscceiveccs $13,793.69 
Resisted Death Claims ............ 17,879.86 
DRE MED ae ov ecccccccvices 1,023.71 
Disability Claims not yet Approved 2,768.50 
Matured Endowments ............. 43,449.83 
78,915.59 
Amounts due and unpaid under: 
Supplemental Contracts: 
BN eUGa Vessco thecenee nes ous $297.36 
Matured Endowments ........... 980.00 
BOND sci vocgccccccccescectecceees 1,621.60 


Cash Values due and unpaid (Reserves Released).. 
Coupons left with the Company to accumulate at 
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2,898.96 
23,301.82 





Interest and Interest thereon ............eeeee- 11,463.85 
Gross Premiums Paid in Advance ...........- cove 10,877.21 
Unearned Interest and Rents Paid in Advance .... 18,990.39 
Salaries, Rents, Office Expenses, Bills and Accounts 

GED. OG GENE concccscnceceececcescccosneeeoes 6,914.58 
Legal Fees due and accrued .........ceeeeeeeeeees 4,280.38 
Reserve for Expenses of Foreclosure and taxes in 

COmMMectION *CheTewith ...ccccccccccccsovascervecese 15,000.00 


Amounts hereafter payable for taxes 
on business of 1937: 


SUE SEO cin aw ndccsséccsvevesess $17,150.60 
Social Security and Unemploy- 
ment IMSUPANCE ..ccesccccccccoecs 454.48 
—_—_—_—_—_ 17,605.08 
Miiscatinmeees TARURGen  ..n.ccccccccccccticcccopescs 9,527.82 
Reserve for Payment of Dissenters 
PEED cadeteccecaccuseocevecce $20,366.87 
Unearned Premiums on Dissenters 
EE. SS a ep ee ee ae 543.88 


—_—_—_ 20,910.75 
Reserve for Waiver of Lien and Interest in Event 











Oe EE os pak stinbte etadasamesonsuenehebeneeuneee 239,817.77 
Comtingemcy ROPOFVe .nccccccccvccccceccscescceseee 170,301.81 
Total Liabilities and Reserves ...............+0: $4,034,042.38 
GAIN AND LOSS EXHIBIT (1937) 
A. Gross Surplus January 1, 1937 Items being: 
Te Pr ee -$286,993.32 
B. Additions to Gross Surplus 
1. Excess of Net Expected over Net Actual Death 
CE - KoWivusicans Pes eatay es tueewtncgsanseese $45,951.54 
2. Excess of Reserves for Policies Surrendered, 
Lapsed, or Changed over Amounts Paid Re- 
quired for Reserve on new status (as paid- 
Ws. GRD cickvckinctacccncccciescecceccesevenss 12,017.56 
3. Decrease in Special reserves..............eeee08 5,000.00 
Investment Profits: 
ss Mean napte eres unGenen et do ctaees 20,333. 
(b) By adjustment of Book Values............ 14,730.9% 
5. Policy Liens in accordance with Plan of Re- 
NN: <tZicrindntdccetaseetusahetedceunsetic 1,659,958.42 
6. Decrease in Reserves (Extended Insurance, 
pending Cash Values and Matured Endow- 
DED enon ce edens cndceccuceneneséeucetctenches 412,497.66 
ee, SED, THUD vg scdccen csacviccvebaneses 257.79 
ND 5.5. 0 vecaebadesutehckeeee $2, 206,756.05 


Less Impuirment of Reserve January 1, 1937.... 286,993.32 





WD cnc diteesdmidtsdeatt sWeuensscsanescees $1,919,763.33 
C. Deductions from Gross Surplus 
1. Excess of Expenses over Loading ............ $65,551.86 
2. Excess of Interest Required over Interest 

DEE wéudGewedcnthewaccnesceeees waeecke eeu 112,338.92 
3. Investment Losses: 

BY GE ic tasecebtuceseveducescnedsivetbeeves 57,404.62 

(b) By adjustment of Book Values ........ 1,129,488.92 
4. Change in Difference between Book and Market 

TL ma nenks cv Rbadacawe senntk’aeeseesTneec we 96,399.31 
5. Reserve for Waiver of Policy Liens and Inter- 

ORE Th CRS Oiemt. OF DOU 65 ces icéccecices 239,817.77 
GUI. cc ccccdecbwcddvccbetsceccesed 20,910.75 
7. Amounts set aside for Judgments.............. 9,527.82 
8. Increase in Assets not Admitted.............. 17,485.25 
De, BNE hcccaccvescddemvetesevenss 536.30 

Detek DOSRSIONS coco civvccocadvessceseses $1,749,461.52 
D. Gross Surplus (Contingency Reserve) December 
Be SEE eeceb OS icaatls cess eieceriessebobeyaeneets $170,301.81 


REINSURANCE AGREEMENT 
By and between Robert L. Bowen, as Rehabilitator 
of THE FEDERAL UNION LIFE INSURANCE COM- 
PANY OF CINCINNATI, OHIO, and ALL STATES 
LIFE INSURANCE COMPANY, of Montgomery, Ala- 
bama. 


BEST'S LIFE NEWS 








betwee 
tenden 
THE |} 
corpor 
City ¢ 
“Supe! 
COMP 
a corp 
laws ¢ 
of bus 
ration 
after 


WH 
1938, 
mon | 
ness 
Comp 
24, Se 
OF T 
TATI 
of Fr 
made 
Entry 
of In 
Cincei 
the | 
afore 
said 
that 
to re 
such 
prest 
the | 
its | 
RE 
mar} 

WwW 
Cour 
ratic 
tion 
in t 
(b) 
said 

W 
vest 
dep: 
con 
said 
tion 
at | 
rea: 
to | 

(b) 
for 

Vv 
arr 
sal 
eng 

All 

ang 

spe 

"7 
po 
all 
the 
of 
an 


sa 








O8 








ARTICLES OF AGREEMENT made and entered into this 
Mince eesnuwess Oe Ob Sci vcncaccivsanntécerss Oe Oe Bee ae 
between ROBERT L. BOWEN, Party of the first part, Superin- 
tendent of Insurance of the State of Ohio, as Rehabilitator of 
THE FEDERAL UNION LIFE INSURANCE COMPANY, an Ohio 
corporation with its priucipal office and place of business in the 
City of Cincinnati, State of Ohio, hereinafter referred to as 
“Superintendent”, and the ALL STATES LIFE INSURANCE 
COMPANY, party of the second part, of Montgomery, Alabama, 
a corporation organized and existing under and by virtue of the 
laws of the State of Alabama, with its principal office and place 
of business in the City of Montgomery, Alabama, (which corpo- 
ration is authorized to do business in the State of Ohio), herein- 
after called “All States’’, 


WITNESSETH 


WHE AG, (OM CRO oc scccevctccs OOS OE cicccresasretvany a A. D. 
1938, the said Superintendent was by order of the Court of Com 
mon Pleas, Franklin County, Ohio, ordered to reinsure the busi- 
ness and affairs of the said Federal Union Life Insurance 
Company (hereinafter called “Federal’, as provided for in Article 
244, Section (b) of a certain PLAN FOR THE REHABILITATION 
OF THE FEDERAL, hereinafter called “PLAN FOR REHABILI- 
TATION", pursuant to an order of the Court of Common Pleas 
of Franklin County, Ohio, (hereinafter referred to as the Court), 
made and entered December 4, 1935, and designated as Journal 
Entry No. 147883 in the case of Robert L. Bowen, Superintendent 
of Insurance of Ohio, vs. Federal Union Life Insurance Company, 
Cincinnati, Ohio, and otherwise to provide for the liquidation of 
the business and affairs of said Federal, pursuant to the first 
aforesaid order of said Court entered on said date, wherein the 
said Court did find the Federal insolvent and did further find 
that the said Superintendent had concluded that further efforts 
to rehabilitate the business and affairs of said Federal without 
such reinsurance would be futile, and that it is necessary for the 
preservation of the rights and interests of the policyholders of 
the Federal and that it will be advantageous to them to reinsure 
its policy liabilities, if possible, as provided in the PLAN FOR 
REHABILITATION, a copy of which is attached hereto and 
marked Exhibit “A”; and 

WHEREAS, the said Superintendent was ordered by the said 
Court to deal with the property and business of the said corpo- 
ration in the name of the Federal and to provide for the liquida- 
tion of the business and affairs of said Federal as provided for 
in the PLAN FOR REHABILITATION and in Article 24, Section 
(b) thereof by reinsuring, if possible, the policy obligations of 
said Federal; and 

WHEREAS, a large part of the assets of said Federal is in- 
vested in securities which have depreciated greatly with current 
depressed markets, and under the present financial and market 
conditions and a great loss would accrue to the policyholders of 
said Federal, their beneficiaries and dependents, if forced liquida- 
tion of all assets were undertaken in the present markets and 
at the present time, and for this and for other good and valid 
reasons and as hereinafter pointed out, it will be advantageous 
to proceed in accordance with that part of said Article 24, Section 
(b) of the said PLAN FOR REHABILITATION, which provides 
for said reinsurance; and 

WHEREAS, it is the desire of the parties hereto to effect an 
irrangement whereby the interests of the policyholders of the 
said Federal will be censerved to the greatest possible extent, 
enabling said policyholders to have their policies reinsured by the 
All States, subject to terms and conditions believed to be fair 
and equitable to all parties concerned, as is hereinafter mare 
specifically set forth and recited; and 

WHEREAS, the said Superintendent has considered various pro- 
posals respecting the preservation of the rights and interests of 
all parties inte-ested in the administration and liquidation of 
the business and affairs of said Federal; 

NOW, THEREFORE, in consideration of the mutual execution 
of this contract and of the mutual covenants, conveyances, grants 
and agreements herein contained, the said Superintendent and the 
said All States covenant and agree with each other as follows: 


EFFECTIVE DATE 


THIS AGREEMENT shall become effective immediately upon its 
execution and the reinsurance provided for herein, as hereinafter 
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set forth, shall become effective at one minute after Midnight, 
Eastern Standard Time on July 1, 1938 and the said time and 
date is hereinafter called the effective date hereof. 


FEDERAL FUND 


All assets delivered and sums paid by the Superintendent to- 
gether with all accretions thereto and such gains and profits from 
the business reinsured as are hereinafter provided to be so 
credited shall constitute and shall be designated as the FEDERAL 
FUND. In order to effectuate the agreement here made, it is un- 
derstood and agreed that the Superintendent will execute or have 
executed such further deeds, assignments or other instruments 
in writing as may be necessary to effectuate the agreement herein 
made. It is understood and agreed that all the assets and prop- 
erties of the Federal are hereby transferred and assigned to All 
States as Trustee for the use and benefit of all policyholders of 
the Federal whose policies are reinsured under this agreement. 
It is understood and agreed that All States, as Trustee, subject to 
the approval of the Court of Common Pleas of Franklin County, 
Ohio, shall have full and irrevocable power and authority to 
manage, control, sell or otherwise dispose of any or all of said 
assets or properties upon such terms and conditions as it may 
seem best, to collect and disburse the income therefrom, it being 
further understood and agreed that All States as Trustee shall 
keep separate accounts of all transactions under the said FED- 
ERAL FUND, shall maintain a separate payroll and such officers 
of the All States (except assistant officers) as are elected by the 
Board of Directors of the All States shall in connection with the 
said FEDERAL FUND serve without any pay whatsoever, and 
All States as Trustee, during the said period, shall be governed 
in full by the provisions of the PLAN FOR REHABILITATION 
as hereinafter amended in the conduct of the said FEDERAL 
FUND. 

All States shall not be answerable for the default, omission, 
misconduct or mistake of any agent, employee, examiner, or 
attorney selected by it if such person shall have been selected 
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BEST'S AUTOMOBILE POLICY CHART 
1938 EDITION—{Covering Liability and Property Damage Provisions) 


The Chart shows an analysis of the liability and property damage provisions of approxi- 
mately 200 policies issued by the leading automobile writing companies. Especially designed 
for quick and complete reference—a most valuable Chart for Agents soliciting liability 


Automobile fatalities and accidents are increasing! Jury awards and judgments are mount- 


If you are an agent you will find the Chart most valuable in soliciting business, as it 
enables you to intelligently present your policy to a prospect and 
offered by your Company with that of others. Agents are constantly running into limited 
policies—Best’s Automobile Policy Chart as an authoritative analyses; gives a long needed 
means of combating Limited Policy competition. To successfully sell Automobile coverage, 
it is essential for you to have a complete knowledge of the policy provision of all com- 
panies. INCREASE YOUR SALES and efficiency by using Best’s Automobile Policy Chart. 
Place your order for a copy of this valuable Chart and determine for yourself the policy 
that gives you the coverage YOU want, or your client wants. Incomplete coverage in the 
event of an accident may prove very costly. 
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with reasonable care, nor shall the All States be liable in any 
event for any act or omission in connection with the matters 
herein referred to except for its own wilful misconduct or gross 
neglect. 

It is further understood and agreed that the operation of the 
FEDERAL FUND hereinabove provided for shall cease and deter- 
mine five years from the effective date hereof and at the end of 
four and one half years the value of the assets remaining the 
property of the FEDERAL FUND shall be determined by three 
appraisers, one of whom shall be appointed by the then Superin- 
tendent of Insurance of Ohio, one by All States, and the third 
by the other two. Any and all of the said property or assets 
may be sold at the values so determined and any residue at the 
end of the said five year period shall be sold at public auction 
for cash by All States as Trustee and the proceeds of such sale 
shall immediately become the property of All States, All States 
being without further obligations as to such proceeds to anyone 
except as is hereinafter set forth. 

Nothing herein contained shall be understood to prevent the 
then Superintendent of Insurance of Ohio and All States from 
agreeing to an extension of operation of the aforesaid FEDERAL 
FUND beyond the end of the aforesaid period of five years if in 
the opinion of the said Superintendent and of All States, such 
an extension would be to the advantage of the policyholders of 
the Federal. 


PLAN FOR REHABILITATION AS AMENDED CONTINUED 


All States and the Superintendent agree that certain Articles 
of the PLAN FOR REHABILITATION or parts thereof, or as 
herein changed or amended, are a part of this contract, to the 
end that the said All States as Trustee shall be substituted 
therein for the “Superintendent” and July 1, 1943 shall be substi- 
tuted for “December 31, 1956’, wherever the latter date appears, 
as follows, viz., 

ARTICLE 1. 

ARTICLE 2. 


EFFECTIVE DATE. 
BUSINESS CONTINUED. 

ARTICLE 3. REINSTATEMENT OF LAPSED POLICIES. 

ARTICLE 4. PAYMENT OF DEATH CLAIMS OCCURRING 
ON OR PRIOR TO THE EFFECTIVE DATE HEREOF. 

ARTICLE 5. SUPPLEMENTAL CONTRACTS AND TRUST 
FUNDS ARISING OUT OF DEATH CLAIMS. 

ARTICLE 6. PAYMENT OF DEATH CLAIMS OCCURRING 
AFTER THE EFFECTIVE DATE HEREOF. 

ARTICLE 7. MATURED AND MATURING ENDOWMENTS. 

ARTICLE 8. ANNUITIES. 

ARTICLE 9. PAID-UP INSURANCE EFFECTIVE ON OR 
BEFORE THE EFFECTIVE DATE HEREOF. 

ARTICLE 10. EXTENDED INSURANCE EFFECTIVE ON OR 
BEFORE THE EFFECTIVE DATE HEREOF. 

ARTICLE 11. POLICIES LAPSING AFTER THE EFFECTIVE 
DATE HEREOF. 
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ARTICLE 12. TOTAL AND 
BENEFITS. 

ARTICLE 13. OBLIGATIONS NOT SUBJECT TO LIEN. 

ARTICLE 14. POLICY LIEN, EXCLUDING PARAGRAPH (e) 
AND (f) THERBOF. 

ARTICLE 15. REDUCTION AND DISCHARGE OF POLICY 
LIENS, CHANGING PARAGRAPH (a) AND (b) TO READ AS 
FOLLOWS; AND AMENDING PARAGRAPH (d) AS SHOWN: 

(a) All States as Trustee may, at any time after July 1, 1938, 

adjust the lien, but shall immediately upon the final dis- 
position of the assets of the FEDERAL FUND as provided 
herein, and in any event not later than July 1, 1943, make 
a final adjustment of the lien, in accordance with a final 
financial statement of the FEDERAL FUND as of the date 
of such adjustment. 


PERMANENT DISABILITY 


(b) Each individual lien will be adjusted in conformity with 
the ratio of the total surplus or deficit shown by the finan- 
cial statement aforesaid bears to the total liens less accrued 
interest thereon, and Certificates of Participation outstand- 
ing. 

(d) Strike out in the fifth line the following: “and except for 
the waiver of the principal of the lien and accrued interest 
thereon for claims for death occurring on or prior to 
December 31, 1956”. (The remainder of the paragraph to be 
unchanged). 

ARTICLE 16. LIMITED MORATORIUM ON LOANS AND 
CASH VALUES, except that the reference in the said Article to 
the effective date shall be understood to be a reference to the 
effective date hereof, to the end that the said limited moratorium 
provided in the said Article shall extend for five years from the 
effective date of this reinsurance agreement. 

ARTICLE 17. PREMIUMS PAID IN ADVANCE. 

ARTICLE 18. EXCHANGE OF POLICIES (DEALT WITH 
HEREAFTER). 

ARTICLE 19. AGENTS. 

ARTICLE 20. REINSURANCE AGREEMENTS. 

ARTICLE 21. OPERATING EXPENSE, SUBSTITUTE TO 
READ AS FOLLOWS: 

All States as Trustee is authorized and empowered to incur all 
necessary operating expenses and to employ all necessary assist- 
ants, attorneys, actuaries and clerical help, which in its opinion 
may be essential and desirable to protect and conserve the assets 
and to conduct the business of the FEDERAL FUND for the 
period ending July 1, 1943, or any extension thereof that may 
later become necessary. All States as Trustee shall make a full 
and complete report to the then Superintendent in the form re- 
quired of insurance companies by the State of Ohio, of all items 
of income and of expense incurred and paid and of assets and 
liabilities, which report shall be made within sixty days after 
the first day of January and within sixty days after the first day 
of July of each year. All States as Trustee agrees to make the 
disbursements to the Federal policyholders required under this 
agreement. All States as Trustee further agrees not to incur any 
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ordinary operating expense other than legal expense and commis- 
sions for collecting premiums or collection fees in excess of eight 
per cent of the full gross premiums received by the FEDERAL 
FUND without the approval of the said Superintendent. In the 
case of commissions and collection fees, All States as Trustee 
agrees that the total commissions or collection fee paid shall 
not be in excess of twenty per cent of gross premiums on monthly 
ordinary and industrial business or five per cent of gross pre- 
miums on other ordinary business, except with the approval of 
the Superintendent. 
ARTICLE 22. DELETED. 
ARTICLE 23. WITHHOLDING OF ASSETS. 
ARTICLE 24. STOCKHOLDERS — EXCLUDE PARAGRAPH 
(b) AND AMEND PARAGRAPH (a) TO READ AS FOLLOWS: 
(a) If, before the end of five years from the effective date of 
this Reinsurance Agreement, All States shall receive from 
the FEDERAL FUND assets sufficient to completely reinsure 
all of the policies reinsured hereunder, then the FEDERAL 
FUND shall thereupon be terminated as herein elsewhere 
provided for at the end of said five year period, and any 
and all additional sums then realized from the assets in the 
possession of the All States as Trustee belonging to the 
FEDERAL FUND shall be distributed pro rata to stock- 
holders of record as their interests may appear and as 
determined by the Court. 


ARTICLE 25. CLAIMS, OTHER THAN POLICY CLAIMS. 

ARTICLE 26. DELETED. 

ARTICLE 27. GENERAL PROVISIONS, with the exception 
that Section (c) of the said Article and Section (g) of the said 
Article shall both be stricken therefrom for the reason that they 
are not applicable hereunder or for the reason that the proper 
application of the provisions of the said Sections are elsewhere 
provided for hereunder. 


TRANSFER OF ASSETS 


As soon as this contract shall have been executed or as soon 
thereafter as practicable and prior to the effective date hereof, 
or as soon thereafter as practicable, All States shall investigate 
each and every parcel and item of the assets of the FEDERAL 
FUND and may agree to accept a transfer thereof from the said 
FEDERAL FUND as hereinafter provided in each and every case 
in which All States is willing to accept such transfer. The total 
amount of such assets accepted by All States and the total net 
equity of all policies or contracts as defined in the PLAN FOR 
tEHABILITATION, Article 14, Section (b), shall form the basis 
for ascertaining the original amount of complete and full rein- 
surance assumed by All States hereunder and All States hereby 
agrees to acept a transfer of the same proportion of each and 
every policy loan and of each and every policy indebtedness 
standing against any policy of the FEDERAL reinsured hereunder 
as the said total assets accepted by All States bears to said total 
“Net Equity’, and thereupon All States shall reinsure and assume 
in full, according to the terms and conditions thereof, the same 
proportion of the insurance under each separate policy as such 
assets accepted by it, excluding policy loans and policy indebted- 
ness, are of the aforesaid total “Net Equity”, and the said propor- 
tion of each separate policy thus reinsured and assumed shall 
be free of any lien whatsoever after such reinsurance and at any 
subsequent time except such proportion of each separate policy 
loan or other indebtedness standing against such policy at the 
time of the effective date hereof, as has been accepted for trans- 
fer by All States as above provided. 

No asset shall be transferred to All States from the FEDERAL 
FUND at less than its value as shown on the books of the FED- 
ERAL FUND, and bonds may be transferred at the ascertainable 
market value thereof. However, nothing in the foregoing shall 
be understood to prevent the sale of the bonds owned by the 
FEDERAL FUND at other than market values thereof upon the 
agreement of the Superintendent of Insurance and the All States 
thereto. No real estate whatsoever shall be transferred to All 
States from the FEDERAL FUND. 

All States may from time to time after the “Effective Date” 
accept transfer of assets held in such FEDERAL FUND and 
acceptable to All States under the conditions hereinabove pre- 
scribed, and such transfers shall include all cash not needed for 
the operation of the FEDERAL FUND, whether received from 
Federal policyholders or derived from investments remaining in 
possession of the said FEDERAL FUND, and on July Ist of each 
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year after the effective date hereof for a period of five years, the 
total “Net Equity” shall be ascertained as hereinbefore provided, 
as of each such July Ist. The total of all assets transferred as 
hereinbefore provided from the FEDERAL FUND to All States, 
including an amount equal to the interest earned thereon at the 
average net rate of interest earned by All States on all of its 
funds up to each such first day of July, taken with the Total 
Net Equity, shall form the basis of a recalculation of the propor- 
tion of every policy thereafter completely reinsured as hereinafter 
provided, upon such recalculation the amount of insurance com- 
pletely reinsured hereunder shall be increased, this as of July 1st 
of each year for five years, all as hereinbefore provided. 

At the time of each transfer of assets referred to above there 
shall be an additional transfer of assets, the amount of which 
shall be the reserve value of such portion of each double indemnity 
or waiver of premium provision of each policy as is completely 
reinsured under the terms of this agreement. 

It is further provided, however, that for the protection of the 
present holders of Participation Certificates, All States shall not 
accept assets as consideration for total reinsurance, as defined 
herein, to the extent that such total reinsurance shall be for 
more than 35% of the face amount of the policies reinsured here- 
under, until and unless there is in the Federal Fund cash in the 
same proportion to the surplus of the FUND that the total 
amount of Participation Certificates outstanding bears to the total 
of such Participation Certificates and policy liens then in force 
and such relation between the amount of cash, Participation Cer- 
tificates and policy liens must thereafter be continuously main- 
tained until policy liens have been adjusted as provided herein. 

Assets and Liabilities as used in this Article shall be under- 
stood to exclude Policy Liens and accrued interest thereon. 


REINSURANCE AND ASSUMPTION OF POLICIES 
AND POLICY LIENS 


All States does hereby reinsure as of the first day of July, 1938 
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at one Minute after Midnight, Eastern Standard Time, subject to 
the terms, conditions and privileges thereof, and the terms and 
conditions of the PLAN FOR REHABILITATION, as amended, 
and only to the extent in this agreement specifically provided, 
the liability of the Federal under all of its policies and contracts 
of insurance, as follows: All States agrees to reinsure in full and 
without lien the same proportion of every individual policy that 
the assets received by the All States as hereinbefore provided 
bear to the total Net Equity ascertained as hereinbefore provided, 
such reinsurance to be without any lien whatsoever and All States 
further agrees on the effective date of this contract to reinsure 
the remaining portion of each individual policy on the monthly 
renewable term basis, the premium for such M.R.T. insurance to 
be one twelfth (1/12) of the annual renewable term premium 
without any lien whatsoever for a period of five years dating 
from the first day of July, 1938, and all as hereinafter set forth 
and All States agrees as additional assets are received by it from 
the FEDERAL FUND to increase the proportion of every indi- 
vidual policy completely reinsured proportionately as above, and 
to decrease the portion of every individual policy reinsured on 
the Monthly Renewable Term basis as above to the end that if 
sufficient assets are received before the end of five years the 
reinsurance of each separate policy shall then be full and com- 
plete, and if sufficient assets are not received during the aforesaid 
period of five years then at the end of said five years the final 
lien provided for in the PLAN FOR REHABILITATION, as 
amended, shall then apply and shall become effective. 


All premium payments made by Federal policyholders shall be 
received by and receipted for by the FEDERAL FUND and the 
FEDERAL FUND shall immediately transfer to All States its 
share of each such premium and such share shall include first, 
All States’ proportion of the premium at the rate set out in the 
policy, agreeing with that part of the policy which at the time 
of such payment has been completely reinsured by All States as 
hereinbefore provided, and second, an MRT premium computed on 
the basis of the American Experience Table with interest at 3%% 
without loading and at the attained age of the insured to cover 
the remaining portion of the insurance, the full amount of any 
savings from mortality on such MRT insurance to become the 
property of the FEDERAL FUND and to be credited annually 
to the FEDERAL FUND by All States for the benefit of policy- 
holders, and All States agrees that the amount of the insurance 
under each policy completely reinsured and the amount of insur- 
ance under each policy reinsured on the MRT basis taken to- 
gether shall for a period of five years from the effective date 
equal the entire face amount of insurance under each policy and 
without any deduction whatsoever because of the policy lien 
provided for in Article 14 of the PLAN FOR REHABILITATION. 


EXCHANGE OF POLICIES 


If the insured named in any policy reinsured hereunder shall 
make application to the All States to have his or her policy 
exchanged for another policy (such policy to be free from the 
lien provided in the PLAN FOR REHABILITATION), All States 
may cause to have issued such policy as applied for, and the 
policyholder may receive credit for any amount to which the 
insured would then be entitled by virtue of the portion of his 
policy fully reinsured, as provided for herein, toward the estab- 
lishment of the reserve under the policy issued in place of the 
original policy, and one-half (%) of the profits computed in ac- 
cordance with “Method of Computation of Profit on Rewritten 
Business” (attached hereto and marked Exhibit B) derived during 
the five year period ending July 1, 1943, from such exchanged 
policy shall be credited to and become a part of the FEDERAL 
FUND. All States further agrees that in any exchange plan used 
by All States, the same exchange option shall be offered to all 
policyholders alike, without discrimination as to insurability. All 
States shall apply additional assets received from time to time 
as consideration for further increase in the proportion of indi- 
vidual policies totally reinsured, as provided herein, and apply 
same in reduction of premiums to extend over the entire premium 
paying period of the policy issued in exchange. In such event, 
the exchanging policyholder shall be regarded as having termi- 
nated his policy in the Federal and shall receive a Certificate of 
Participation for the amount of the policy lien and accrued 
interest, as provided in the PLAN FOR REHABILITATION, 
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NOTICE 


All States as Trustee shall mail promptly to the insured named 
in all contracts and policies of the Federal in force on the Ist 
day of July, 1988, as shown by the records of the FEDERAL 
FUND, and to any assignee thereof of record, a printed copy of 
this agreement, as executed, to which All States may attach its 
certificate of assumption, inserted in an envelope, first-class post- 
age prepaid, addressed to the name and address of each of the 
persons aforesaid as last shown on the records of the Federal in 
the possession of the FEDERAL FUND. By assignees of record 
is meant assignees appearing upon the records of the Federal] 
in the possession of the FEDERAL FUND. 


CLAIMS AGAINST FEDERAL EMPLOYEES 


All claims and demands which may exist against any present 
or former director, officer, employee, or stockholder of the Federal 
for any act or omission as such director, officer, employee or 
stockholder, in violation of any legal duty, whether statutory or 
not, and all claims and demands recoverable by the Superin- 
tendent under the laws of the State of Ohio, are hereby reserved 
to the Superintendent of Insurance of Ohio and may be enforced 
by the then Superintendent of Insurance of Ohio under the super- 
vision and direction of the Court and the necessary expenses, if 
any, of such procedure shall be paid from the FEDERAL FUND. 
The net proceeds of any recoveries made thereon shall be paid 
by the Superintendent, under the direction and supervision of 
the Court, to the FEDERAL FUND. 


ADVANCES BY ALL STATES 


All States shall have the right to advance sums of money to 
the FEDERAL FUND to enable it to carry out any provision of 
this agreement. With the consent of the Superintendent All States 
may segregate appropriate collateral therefor from the fund as 
a pledge for such advance. All States shall be reimbursed for 
such advances if any out of the FEDERAL FUND with interest 
at a rate to be approved by the then Superintendent of Insurance 
from the date when each such amount was so advanced to the 
date when it is reimbursed, and All States shall be repaid all 
such advances if any out of the next succeeding payment or pay- 
ments to it from the fund after the date of each such advance 
but the guarantee, if any, by the collateral hereinbefore provided 
for shall not be released or impaired by this provision for re- 
payment, 

It is understood and agreed that this Reinsurance Agreement 
shall not become effective until the approval thereof by Honorable 
Robert L. Bowen, as Superintendent of Insurance of the State of 
Ohio, and by the Honorable Frank N. Julian, as Superintendent 
of the Bureau of Insurance of the State of Alabama, and after 
said officials shall have endorsed their approval hereon, and fur 
ther subject to the approval of this agreement by the Court of 
Common Pleas of Franklin County, Ohio. 


DEPOSIT WITH THE SUPERINTENDENT OF INSURANCE 


The deposit heretofore made with the Superintendent, in trust 
for the benefit and security of policyholders of the Federal Union 
Life Insurance Company, shall be treated the same as other assets 
of the Federal Union Life Insurance Company and, with the 
Court’s approval, shall be delivered to the All States if the same 
may be done in accordance with the laws of the State of Ohio. 


IN TESTIMONY WHEREOF, ROBERT L. BOWEN, as Re- 
habilitator of the Federal Union Life Insurance Company, Party 
of the First Part, has hereunto set his hand and seal on this 
the 27th day of May, 1938, at Columbus, Ohio, and ALL STATES 
LIFE INSURANCE COMPANY, Party of the Second Part, has 
caused these presents to be executed in its behalf by its Presi- 
dent or Vice-President and its corporate seal affixed and attested 
by its Secretary or an Assistant Secretary, on the 27th day of 
WG TOME accesses é 


L. U. Jeffries (Signed) 
Witness 


Robert L. Bowen (Signed) (L. 8.) 
As Rehabilitator of The Federal Union 
Life Insurance Company, a Corporation, 
PARTY OF THE FIRST PART. 
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ATTEST : 
ee 


ALL STATES LIFE INSURANCE COMPANY 
By C. Jennings (Signed) 
its Vice-President 
PARTY OF THE SECOND PART 


Approved by Hon. Robert L. Bowen, as Superintendent of In- 
surance of the State of Ohio, at Columbus, Ohio, on this 27th 
day of May, 1938. 


Robert L. Bowen (Signed) 
Superintendent of Insurance 


Approved by Hon. Frank N. Julian, as Superintendent of the 
Bureau of Insurance of the State of Alabama, at Montgomery, 
Alabama, on this .... day of ............ , 1938. 


Superintendent of Bureau of Insurance 


FILIPINAS Life Assurance Company, 
Manila, P. I. 


The 1987 statement of this company was not received in time for 
our report upon it to appear in Best's Life Reports, therefore it 
is reviewed here. 


ASSETS AND LIABILITIES, DECEMBER 31, 1937 


¢ et Liabilities Amts. 
Assets é $2 = in Pesos 
(Book Value) _. = 5 & Amts. Net reserve—life ..... P1,885,682 
sh he in Pesos Net reserve—annuity. 26,145 
Real estate .. 1 5.8 P28,083 Disability reserve ... 2,490 
Mtge. loans .. 60 8.3 1,256,514 D. I. reserve ........ 4,483 
COMES ccccecs 3 1.9 72,978 Pres. val. dis. benefits 10,321 
*Com, stocks. 20 5.4 416,903 Supl. contracts ...... 21,570 
| 10 201.610 Claims unpaid, ete.,.. 9,054 
int. @ sents. 1 ... 9,523 Divs. left to accumulate 6,031 
Def. & Unecol. Prem. pd. in adv. & 
DL: ahs wy acoremane 5 111,250 unearned int. & rent 33.901 
Other assets... . ... 1,326 Estimated taxes ..... 9,040 
— —— Def. div. funds ...... 329,447 
BOONE oversees 100... P2,098,187 Pension Fund ....... 66,522 
Policy loans.A24 6.0 668.455 Other Liabilities .... 8,360 
——— Capital .............. 250,000 
Gross assets P2.766,042 Surplus .......cccccce 103,646 
Admitted assets P2,766,642 BOD knsserer erika P2,766,642 


*Bonds carried on amortized basis. Stocks at Market values 
{see Preface). Company reductions in values of stocks (total 
P48,185) were deducted by us in computing above gross assets, 
and therefore are not included in “Non-Admitted” Assets, 


A Per cent to Admitted Assets. 


INCOME AND DISBURSEMENTS DURING 1937 


Income Disbursements 

Premiums (new) P93,134 Death cls., mat. endts. 9P132,318 
Premiums (renewal). 494,332 Disability payments. . 2,206 
Sup. contracts ...... 2,758 Sur. vals.; ete. ...... 65,299 
Divs, left to accumulate 3,499 Divs. to policyholders 51,931 
Int. divs. & rents ... 161,148 Divs. to stockholders 7.500 
Pension Fund ...... 63,299 Commissions ........ 111,736 

Other income ........ 4.079 H. O. sals., med. fees, 
OG. eae ceases s<coas 52,004 
Other taxes, etc. .... 5.786 
Decrease in bk. vals. 10,000 
Pension Fund ....... 62,855 
Other disbursements. 27,659 





PS822,249 


Total income .... Total disbursements P529,294 
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Gain and Loss Exhibit 


Gains Losses 

pO ery POG,608. TORWIRE © <6 5.4500 5800% P39,678 
DEE Nc tecescdeuwes 67,800 Annuities ............ 1,622 
Dec. in special funds 16,889 Divs. to policyholders 64,478 
ae 730 Investments ......... 27,204 
DB. &. wemellte .....ce 7,943 Assets not admitted.. 48,185 
All other items ...... 3 Lapses, surrenders .. 5,172 
/ Increase in surplus .. 489 

WE. Secaaannaceu P 186,773 WEE  Sccwanvocwe’s P186,773 


Classes and Amounts of Business in Force 


The company has in force, non-participating, P2,704,381; deferred 
dividend, P8,999,439. The ordinary business totals, P11,703,820, 
(divided into life, P365,009; endowment, P11,037,932; term, P297,565; 
and additions, P3,323). 

Individual annuities issued during the year amounted to, No. 8; 
in annual income, P4,860. Of all annuities outstanding at the 
end of the year those with income deferred and not fully paid, 
P28,080 annual income. 


Significant Ratios Derived from the Statement 


Ratio of: 1933. 1934. 1935. 1936. 1937. 

Ist yr. Commissions to new prem. 
CUR saws Cbasarccd<vewsntbbeeoeteess 72.5 A60.9 A704 A748 A68.3 
Net rate earned on assets (%) ...... 6.2 6.0 5.5 5.6 6.2 
ie ok | eee eee ee 7.0 6.0 5.1 5.7 6.3 


Actual to expected mortality (%) 57.6 27.0 463 79.9 28.6 
Loadings to gross premiums (%) .. 29.5 30.1 30.7 25.4 25.2 


DGG CHINE SRE cca cecekSeecpeeeeess oe» 169 144 10.0 8.0 
Average premium (P) ............. 55.60 53.46 57.14 59.31 57.43 
VCR GONE TP) cise cvcesdec 2,354 2,188 2,264 2,291 2,432 
BRQORSO TAM ER) oiccicvccsesccses 7.10 7.61 7.35 835 6.40 


A Excludes annuities. 


Continued on next page 
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FILIPINAS Life Assurance Company—Continued 
HISTORY 


This company was incorporated as a stock legal reserve com- 
pany under the laws of the Philippine Islands on April 1, 1933. 
Previous to this date the “Filipinas” Compafiia de Seguros, main- 
tained a life department, the business and assets of which were 
turned over to the new company on the date of its organization. 
The authorized capital is P250,000 (par value P100 each) all of 
which is fully paid. Of the 2,500 outstanding shares 2,238 are 
owned by “Filipinas” Compafiia de Seguros which also owns one- 
half of the stock of the Insular Life Assurance Company. The 
“Filipinas” Compafiia de Seguros remains in business but now 
restricts its writings to fire, marine, accident, earthquake, motor 
ear, fidelity and surety business. The Filipinas Life owns 99.4% 
of the capital stock of the Filipinas Life Agency, Inc. Dividends 
to stockholders: 1934, cash 10%; 1935, cash 10%; 1936, cash 8%; 
1937, P7,500 paid (declared in 1936). 


FINANCIAL CONDITION—MANAGEMENT—OPERATING 
RESULTS 


For important explanations of the following comments see Pref- 
ace, Page XIX 


The company is owned and controlled by its policyholders and 
stockholders. It has a reputable and substantial backing. Divi- 
dends paid stockholders since organization, P90,000. 

All following statements of fact and our comments are based 
upon this company’s statement as of December 31, 1937, and our 
mathematical analysis thereof. Rates of yield are figured on aver- 
age of holdings at beginning and end of year. 

The most important factor in the financial position of a life 
insurance company are the condition of its assets and their re- 
lation (based upon reasonable valuations) to liabilities. 

Bonds represent 3% of the physical assets (the average of the 
life insurance business being about 61%. 

They yielded 1.7% in cash in 1936 and 1.9% in cash in 1937. 

The bond holdings are divided as follows, at amortized values: 
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industrial and miscellaneous, common, P146,883; bank and trust 
(common) P204,848. 

Mortgages represent 60% of the physical assets, the average of 
the life insurance business being about 22%; yielded 7.9% (net) 
in cash in 1936 and 8.3% (net) in cash in 1937 (including capital- 
ized items, if any, not reported to us by the company). 

The total is P1,256,514 on other than farm properties, all in 
Philippine Islands. 

Uncollected, past due interest on mortgages is carried in the 
current statement as an asset (therefore affecting surplus), in the 
net amount of P2,160, which is 0.2% of the face of all mortgages 
owned, the average of the life insurance business being less than 
1% in the U. S. (See Preface, Page XIII.) 

Real Estate consists of farm and other, 128,083, home office, none, 
Real estate holdings of all companies average 9% of their physical 
assets. Ratios on this company are set forth in the following table: 


Assets Rent Taxes Net Impr. 
% Phys. Gross Exp. & Perm. 
All Real Estate 
1937 1% 5.8% wae’ 5.8% 
1936 2 4.3 wees 4.3 


Total real estate and mortgage investments on December 31, 1937, 
aggregated P1,284,597, or 61% of the physical assets, the average 
on the business being about 31%. According to the statement 
(which may inelude capitalized items not reported to us), the net 
cash yield on these assets in 1937 was P97,641, or 8.3% of the mean 
amount thereof during the year. 

Cash yield upon the assets as a whole, (including policy loans 
which are usually at 6%), was 6.3% in 1937, an excellent rate of 
return. (See Preface, Page XX.) The ratio to interest required to 
maintain policy reserves is 181.8%. 

Single investments of large size include: Mortgages of P277,106 
and PS82,333; P89,400 stock of Filipinas Life Agency, Inc. 

None of the physical assets are collateral loans, and 20% are 
common stocks, which in significant proportions we do not con- 
sider a good investment for a life insurance company in the 
States. 

Other comments are omitted, as we are not familiar with con- 
ditions in the Philippine Islands. 


KINDS OF INSURANCE WRITTEN 


The company writes ordinary insurance on the non-participating 
and participating plans, the latter on the 5-yr. dividend basis. 
It also transacts wholesale insurance, both on the non-partici- 
pating and participating basis. Insurance on women is written 
on the same basis as men except that the policy must mature 
not later than age 65. 


GROSS AND NET LINES 


The company accepts applications for any amount but retains 
only P12,500. 


GROWTH OF THE COMPANY 








Admitted Net Capital Insurance Insurance 
End of Assets Reserve Surplus written in force 
1933.... P1,977,987 P1,231,126 P343,081 2,560,910 P8,851,768 
1934.... 2,199,262 1,352,192 380,743 2,437,815 9,175,930 
1935.... 2,301,522 1,500,398 393,366 2,388,610 9,633,150 
1936.... 2,542,347 1,680,409 353,207 2,441,390 10,487,422 
1937.... 2,766,642 1,911,827 353,646 2,588,685 11,703,820 
CASH PREMIUM INCOME 
New: 1933. 1934. 1935. 1936. 1937. 
SR P100,362 P102,813 P118,605 P109,754 P87,243 
a eee 2,214 1,712 1,899 2,025 1,543 
pO ae 632 6,795 421 4,048 
Total ... P102,576 105,157 P127,299 P112, ¢P93,134 
Renewal: 
ree P358,390 P357,566 P380,008 P449,557 P479,418 
i. rere” 2,599 3,646 4,427 5,365 6,450 
RIN oo bic. ARG ew ~ aes 7,350 7,627 


Total ... P360,989 P361,212 P384,435 P462,763 $P494,332 
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Stock holdings at market values are: utilities, common, P65,172; 
State, ete., P72,978. 


tIncludes Divs. Applied, if any, not shown. 
OFFICERS 


President, Enrique Zobel; vice-president, Vicente Arias; treas- 
urer, Jacobo Zobel; secretary, Miguel Ortigas; actuary, Hans 
Zwingli; medical director, Ignacio R. Ortigas; auditors, Messrs. 
Fleming and Williamson. 


DIRECTORS 


Salvador Zaragoza, Ignacio R. Ortigas, Jose R. MeMicking, En- 
rique Zobel, Rafael Ortigas, Vicente Arias, Jacobo Zobel. 


TERRITORY 


The company is licensed to do business in the Philippine 
Islands only. 


RESERVE BASIS 


Policies are now issued on the Hunter's Tropical Table of Mor- 
tality at 4% interest, and valued on the full level premium, modi- 
fied preliminary term (II. Std.) and full preliminary term plans. 
The amounts of reserve held on various plans are: American 
Tropical 444%, P1,304,047; Hunter's Tropical 4%, P724,971; H.M. 
Table 69%, P10,360; Hunter’s Semi-Tropical 4%, P23,640; American 
Men 4%, P2,505; others, P141. 

The amounts of insurance under various valuation methods are: 
full level premium, P39,771; modified preliminary term, P6,828,918; 
full preliminary term, P3,436,160. 


GREAT WEST Life Assurance Company, 
Winnipeg, Canada 


Manning and MacCharles Joint General Managers 
Baker Assistant General Manager and Agency Head 


At the meeting of The Great-West Life Board, May 31, the fol- 
lowing important executive appointments were made: H. W. Man- 
ning, formerly Assistant General Manager, was promoted to the 
post of Joint General Manager; F. D. MacCharles, formerly 
Assistant General Manager and Actuary, was promoted to Joint 
General Manager and Actuary; H. A. H. Baker formerly Super- 
intendent of Agencies, became Assistant General Manager and 
Superintendent of Agencies. 


HERCULES Life Insurance Company, 


Chicago, Illinois 


Merger Agreement with 


WASHINGTON NATIONAL Insurance 
Company, Chicago, Illinois 


In Best’s Life News, June 1, 1938 edition, we announced the 
plan for merger of the Hercules Life Insurance Company (in- 
cluding the National Life of the U. S. A. Fund) with the Wash- 
ington National Insurance Company of Chicago, Illinois, under 
the title Washington National Insurance Company. Under the 
terms of the agreement the entire business of the Hercules Life, 
including the National Life Fund, has been taken over by the 
Washington National. The consideration involved was the agree- 
ment by the Washington National to pay the Hercules Life stock- 
holders the following: (1) $28.40 per share; (2) a sum equal to 
1/5000th of Hercules capital and surplus; and (3) the sum of 
$60 per share in five annual instalments of $12 each, payable on 
or before one, two, three, four and five years after the effective 
date of the merger, together with interest upon each instalment 


JULY 1, 1938 


IF You LIvE In: 


* IDAHO 

* OREGON 

* COLORADO 
* LOUISIANA 
* TEXAS 


There Is a Profitable Opportunity 
Awaiting You 


Franchises for State Agencies in Parts of Our 
Operating Area Are Still Available 


CAPITAL & SURPLUS ONE MILLION DOLLARS 


INSURANCE IN FORCE 
$30,000,000.00 


GREAT AMERICAN 
LIFE INSURANCE COMPANY 


E.BECKER, PRES. © SAN ANTONIO, TEXAS 











at the rate of 3% per annum, to be paid only from the gross allow- 
ances to Washington National for administration expenses for 
handling the policies of the National Life Fund, as provided in 
Paragraph 37 of the National Life-Hercules Life reinsurance agree- 
ment, and from savings in mortality, if any, on the life insurance 
business of Hercules Life other than the life insurance of National 
Life assumed or reinsured by Hercules. 


We reproduce here the merger agreement. 


AGREEMENT OF MERGER 


THIS AGREEMENT, made and entered into, in four counter- 
parts, this 30th day of April, A.D., 1938, by and between 


WASHINGTON NATIONAL INSURANCE COMPANY, 


(hereinafter called “Washington’’), a stock life insurance company 
organized and existing under the laws of the State of Illinois and 


HERCULES LIFE INSURANCE COMPANY, 


(hereinafter called “Hercules”), a stock life insurance company, 
also organized and existing under the laws of the State of Illinois 


WITNESSETH: 


THAT WHEREAS, Hercules desires to merge with and into 
Washington and to merge all its corporate assets and liabilities, 
and reinsure all of the policies and contracts of insurance hereto- 
fore issued or assumed by it, and surrender its charter and cease 
business; and 


WHEREAS, Washington desires to merge said Hercules into 
Washington and become the surviving corporation of such merger 
and to take over all assets and assume all the corporate liabilities 
of Hercules, including all policies and contracts of insurance issued 
or assumed by Hercules, and to carry them out to the same extent 
that Hercules is obligated so to do, 


Continued on next page 
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FOR THE MORE PERMANENT 
SECURITY OF HUMAN 


BEINGS— 


AN INDEPENDENCE THAT 
BUILDS CHARACTER 


THE CAPITOL LIFE INSURANCE 
COMPANY 


Clarence J. Daly, Pres. 
HOME OFFICE—DENVER 








HERCULES Life Insurance Company—Continued 


NOW, THEREFORE, in consideration of the mutual agree- 
ments herein set forth, it is agreed by and between the parties 
hereto as follows: 


ARTICLE I. 


(a) It is agreed that Hercules shall merge with and into Wash- 
ington and that Washington shall be the surviving corporation. 

(b) As of the effective date of this contract, Hercules does 
hereby sell, transfer, assign, set over and convey to Washington 
all its right, title and interest in and to all policies and contracts 
of insurance issued or assumed by it, now outstanding or which 
may be hereafter reinstated according to their terms, or which 
may be hereafter issued on any of its policy or contract forms, 
including total and permanent disability and double indemnity 
benefits, health and accident benefits, and supplemental contracts, 
if any, in connection therewith. 

(c) Hereules agrees that it will, as of the effective date of 
this contract, grant, bargain, sell, convey, transfer, set over and 
assign to Washington, all its rights, title and interest in and to, 
and Washington does hereby purchase, accept and take over all 
of the business, capital stock, good will, money, surplus funds, 
property and all other of Hercules’ assets, real, personal or mixed, 
tangible or intangible, of whatever kind or character and wherever 
located, including policy loans and other policy assets, and con- 
tracts and choses in actions and the rights and remedies there- 
under of Hercules; that in addition thereto it will transfer, set over 
and convey to Washington all the interest of Hercules in a certain 
reinsurance agreement dated February 8, 1934, between Hercules 
and Patrick J. Lucey, as Receiver of the National Life Insurance 
Company of the United States of America, (hereafter referred to 
as “National Life’) as amended, (which agreement, as amended, 
is hereafter referred to as the “National Life reinsurance agree- 
ment’) and the interest of Hercules in all assets of every char- 
acter and description, real, personal and mixed, ledger and non- 
ledger, tangible and intangible, comprising and belonging to the 
National Life Fund, which Fund is more fully described in said 
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agreement, including the claim of said National Life Fund against 
the estate of the National Life for the balance of dividends or 
assets to which either Hercules or the National Life Fund is 
entitled under the terms of the National Life reinsurance agree- 
ment, as amended, or upon the claim of Hercules allowed in the 
proceeding hereinafter mentioned. 

(d) Hercules, as of the effective date of this contract, does 
hereby also transfer and deliver to Washington all of its books, 
papers, and records, having to do with the business hereby trans- 
ferred and reinsured, or other business or affairs or dealings of 
Hercules, including contracts and records of whatsoever nature, 
and including all furniture and fixtures. 

(e) Hercules further agrees to assign and transfer to Wash- 
ington all of its right, title and interest in and to all treaties of 
reinsurance or co-insurance of Hercules’ risks, together with its 
interest in the reserves held by any other companies under such 
agreements. 


ARTICLE II. 


(a) Washington does hereby assume all liabilities of Hercules 
and does hereby reinsure, subject to their terms, conditions and 
provisions, all of the outstanding policies of life insurance and 
annuity contracts, including total and permanent disability, double 
indemnity benefits, health and accident benefits, and supplemental 
contracts, if any, in connection therewith, in force on the effective 
date of this agreement, or which may be reinstated thereafter in 
accordance with their terms, issued by Hercules, Washington to 
have and possess, however, the same rights, defenses, options and 
privileges in connection with all such matters as would have been 
possessed by Hercules if it had continued in business. 

(b) Washington does hereby assume and agree to carry out all 
the unperformed terms, conditions and provisions incumbent upon 
Hercules to be kept and performed under the National Life rein- 
surance agreement, as amended; and agrees to enter its appearance 
in that certain cause now pending in the Superior Court of Cook 
County, Illinois, General No. 587940, entitled “People of the State 
of Illinois, ex rel. Ernest Palmer, Director of Insurance of the State 
of Illinois vs. National Life Insurance Company of the United 
States of America, an Illinois corporation,” and thereby become 
subject to the jurisdiction of said court in said cause and bound 
by the orders and decrees entered therein to the extent the 
Hercules is now subject to the jurisdiction of said court in said 
cause and is now bound by all such orders and decrees. 

(c) Washington does hereby assume and reinsure (subject to the 
lien, terms, conditions and provisions, and only to the extent 
specifically provided in said National Life reinsurance agreement, 
as amended,) the liability of Hercules and of the National Life 
under all of the policies and contracts of insurance, including 
double indemnity benefits, health and accident benefits, waiver of 
premium disability benefits, and also all supplemental contracts, 
annuity contracts and all reinsurance contracts in force on the 
effective date of this agreement, or which may be reinstated there- 
after in accordance with their terms, issued or assumed by the 
National Life and heretofore reinsured by Hercules, Washington to 
have and possess the same rights, defenses, options and privileges 
in connection with all such matters as would have been possessed 
by the National Life or by Hercules if they or either of them had 
continued in business. 

(d) Washington assumes all the liabilities and obligations of 
Hercules of whatsoever kind or nature, disclosed or undisclosed, 
and all liabilities under agency contracts of Hercules, including 
contracts terminated prior to the effective date hereof, agreeing to 
carry them out according to their terms, reserving to itself all 
rights of defense which are now or would have been possessed by 
Hercules. 


ARTICLE II 


Immediately after the effective date of this agreement certificates 
evidencing the ownership of all the outstanding capital shares of 
Hercules, duly endorsed in blank, shall be surrendered to Washing- 
ton for cancellation, free and clear of any pledge, lien or claim 
of any nature whatsoever, and such shares shall be converted into 
shares and obligations hereinafter specified. Coincident with such 
surrender and cancellation, and in consideration therefor, and in 
exchange for such shares, there shall be paid by Washington to 
each owner of record, as of the date hereof, of Hercules’ shares, 
the following amounts: 


Continued on page 200 


BEST'S LIFE NEWS. 








at fk | 


_,) 


J 





el si — 


the 
ha 
sel 
of 

pr 


su 
to 
se 
W 
in 

su 
ce 





ules 
and 
and 
ible 
ntal 
tive 
in 

to 
and 


ween 


tes 


ng 
im 
nto 
ach 
in 
to 


"eS, 


VS 
















OOKING back over our national 
progress, and then across the water at 
the evils caused by the dictatorships that 
have regimented other nations, we can see 
it is fortunate that Thomas Jefferson’s 
sentiments prevailed and that freedom 
of expression for both citizens and the 
press was incorporated in our constitutional guarantees. 

It was a hotly debated political issue whether to include 
such a guarantee. In ““The Federalist” Alexander Hamil- 
ton declared, “I hold it to be impracticable—that its 
security must altogether depend on public opinion.” 
While Jefferson held that a free press was essential to the 
intelligent formation of public opinion and so vital to the 
success of the republic. He said, ‘““The people are the only 
censors of their governors; give them full information of 
their affairs through the channel of public papers—the 
basis of our government being the opinion of the people.” 


‘ 


If I had to choose be- 


tween a Government 
without newspapers 
or newspapers 


without a Government, I would unhesitatingly 


choose the latter.”—Thomas Jefferson 





Business magazines had not been developed in his day but 
the sincerity of his conviction about the necessity for a 
free press may be sensed in the quotation carried in the 
headlines of this page. And it would seem . . . with 
enlightenment about our affairs the most necessary ele- 
ment to successful self rule . . . that the freedom and 
virility of our American press is the influence that has 
kept us many times from falling into the power grasp- 
ing hands of dictators. 

This publication has kept this uppermost in mind in shap- 
ing its editorial policies and news service for its readers. 


Copyright 1937 Vaughn Weidel 


ALFRED M. BEST COMPANY, Inc. 


NO NATION CAN BE FREE WITHOUT A FREE PRESS 


JULY 1, 1938 


199 











A NINETY YEAR 
OLD COMPANY 





THE FIRST IN NEW ENGLAND 
TO ISSUE JUVENILE POLICIES 


A Plan for Every Purpose 
Issued from 1 Day to 15 years 


® 20 Payment Endowment at 
Age 85 


® 20 Payment Endowment at 
Age 65 


® 20 Year Endowment 


® Educational Endowment at 
Age 18 


UNION MUTUAL LIFE 
INSURANCE COMPANY 
PORTLAND, MAINE 


Since 1848 























HERCULES Life Insurance Company—Continued 


1. Twenty-eight Dollars and forty cents ($28.40) per share 

2. A sum per share equal to one/five-thousandth (1/5000) of 
Hercules’ capital and surplus, determined as of the effective 
date hereof; and 


3. The sum of Sixty Dollars ($60.00) per share, in five (5) 
annual installments of Twelve Dollars ($12.00) each, payable 
on or before 1, 2, 3, 4, and 5 years after the effective date hereof, 
together with interest upon each such installment at the rate 
of three per cent (3%) per annum from the effective date of 
this agreement to the respective dates of such payments, said 
respective payments, together with interest, to be paid only 
from the gross allowances to Washington for administration 
expenses for handling the policies of the National Life as pro- 
vided in paragraph 37 of said National Life reinsurance agree- 
ment and from savings in mortality, if any, on the life insur- 
ance business of Hercules other than the life insurance of 
National Life assumed or reinsured by Hercules. Each such 
owner of Hercules’ shares shall have and is hereby given a 
lien for the sum by this clause (3) agreed to be paid to him, 
upon the gross allowances for administration expenses and the 
mortality savings on Hercules’ direct business aforementioned. 
The Hercules and National Life business transferred by this 
agreement to Washington shall not be reinsured or transferred 
by Washington so long as any sums provided to be paid under 
this clause (3) shall remain unpaid, without the written con- 
sent of such owners of Hercules’ shares, provided Washington 
may without such written consent make agreements in the 
ordinary course of business covering reinsurance of individual 
lives of any of the Hercules Life or National Life policy- 
holders ; 


and there shall be issued by Washington to each owner of record, 
as of the date hereof, of Hercules’ shares, the following: 


One-twentieth (1/20) of one (1) share of Washington for each 
share of Hercules. 
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ARTICLE IV 


(a) When the merger and reinsurance agreed to hereunder 
becomes effective, Washington shall have the right to co-mingle 
the cash and assets acquired from Hercules under this contract 
with the other cash and assets belonging to the Washington ex- 
cepting only to the extent that Hercules is now prohibited from 
co-mingling the cash and assets of the National Life Fund with 
other cash and assets belonging to Hercules. 

(b) Washington shall have full title, control and custody of 
all the business to be merged and reinsured hereunder and over all 
of the assets transferred, with full power of sale and transfer, 
subject only, however, to all the terms and conditions of the Na- 
tional Life reinsurance agreement, as amended. 


ARTICLE V 


(a) Hercules, its officers, directors and stockholders shall assist 
Washington and cooperate with it in every reasonable manner in 
retaining the business merged and reinsured hereunder. They shall 
do nothing which shall interfere with or disturb the retention of 
this business and do all in their power to establish and maintain 
cordial relations between Hercules’ policyholders and Washington, 
it being the intention hereof that Washington shall acquire and 
enjoy the business merged and reinsured hereunder to the fullest 
extent, provided, however, that should Washington desire to send 
out any notices or other information under the name of Hercules, 
all such notices and information shall first be approved in writing 
by Carl L. Odell, Hercules may, however, at any time prior to the 
effective date hereof, cancel and terminate, or serve notice of 
cancellation and termination of, any of its agency contracts, but 
in such event shall cooperate to effect agency contracts upon such 
terms as may be mutually agreed upon between Washington and 
such agents of Hercules as were formerly agents of National Life. 

(b) Upon the request of Washington, Hercules, its officers and 
directors, shall execute and deliver such documents as Washington 
may reasonably request, including all papers, deeds, instruments 
of conveyance, assignments and other documents which may be 
necessary for Washington to enforce and enjoy any right or property 
to which it is entitled, pursuant to the terms of this agreement, 
or to vest in Washington full and complete title to all Hercules 
assets and all the right, title, or interest of Hercules in and to said 
National Life reinsurance agreement, as amended, and its right, 
title and interest in the assets comprising and belonging in the 
National Life Fund and in the claim of Hercules allowed in the 
proceeding aforementioned. 


ARTICLE VI 


(a) On and after the effective date of this agreement all the 
duties, obligations, rights and privileges resting upon or enjoyed 
by Hercules under the terms of said National Life reinsurance 
agreement, as amended, shall rest upon and be enjoyed by Wash- 
ington and all the restrictions and inhibitions set forth in said 
agreement applicable to Hercules shall apply to Washington. Wash- 
ington shall be bound by every order heretofore entered in the 
proceeding aforesaid and by every consent and action of every 
character and description heretofore taken or given by Hercules 
in connection with said National Life reinsurance agreement and in 
connection with any assets belonging to the National Life Fund. 

(b) Promptly following the effective date of this agreement, 
Washington shall mail a notice of merger to the insured named in 
each policy issued by Hercules, in force on said date and to any 
assignee thereof of record, and shall likewise mail a notice of 
merger to the insured named in each policy issued or assumed by 
the National Life in force on said date and to any assignee thereof 
of record. A notice of merger shall be mailed to each of the persons 
aforesaid to his address as shown on the records of the Hercules 
and National Life as the case may be. By assignee of record is 
meant assignee or assignees of record as shown by the records of 
the National Life or Hercules, as the case may be. Such notice 
shall state, in substance, among other things, that Washington has 
assumed all policy obligations of Hercules as in this agreement 
provided. 


ARTICLE VII 


Washington does hereby agree that it will upon request refund 
to any policyholder of Hercules whose policy of insurance became 
effective on or subsequent to May 1, 1938, the premium paid thereon 
less the cost of insurance according to the American Experience 


BEST'S LIFE NEWS 








Table 
effectiv 
provide 
made Ww 


ARTICI 


Wash 
year 19. 


ARTIC 


(a) 
laws oO 
of the 
assets 
may be 

(b) 
only u 
of a ce 
of Illir 

(1) 
boar 
ther 

(2 
hold 
stan 
calle 

(3 
offic 
bee! 
hole 

(4 
of | 

( 
Nat 
tra 
Lif 

( 
Cor 
ili 
Sts 
Un 
ere 
Tr 
sel 

He 

be 
of 
of 
th 


AR" 


I 
spe 
ar 
any 
enu 
par 

not 
me 
effe 
T 
ent 
the 
ma 
an 
sh 














Table of Mortality with 3%% interest for the period from the 
effective date of the policy to the date of surrender of said policy, 
provided request for such refund and surrender of the policy is 
made within thirty (30) days of the effective date of this agreement. 


ARTICLE VIII 


Washington agrees to continue, for the balance of the calendar 
year 1938, the same dividend scale heretofore adopted by Hercules. 


ARTICLE IX 


(a) Each party to this agreement shall take such steps as the 
laws of the State of Illinois may require of it for the approval 
of the terms and conditions of this agreement and the transfer of 
assets herein provided for so that the intention of this contract 
may be fulfilled. 

(b) This agreement shall become effective subject to its terms 
only upon the happening of all of the following, and the issuance 
of a certificate of merger by the Director of Insurance of the State 
of Illinois: 

(1) Approval and ratification of this agreement by the 
boards of directors of Hercules and Washington at meetings 
thereof duly called and held for that purpose; 

(2) Approval and ratification of this agreement by share- 
holders owning not less than two-thirds of all of the out- 
standing shares of Hercules and Washington at meetings duly 
called and held for that purpose; 

(3) Re-execution of this agreement by the duly authorized 
officers of Hercules and Washington after the agreement has 
been approved and ratified by its respective directors and share- 
holders as aforementioned ; 

(4) Approval of this agreement by the Director of Insurance 
of the State of Illinois; 

(5) Written approval and consent by the Trustees under the 
National Life reinsurance agreement to the assignment and 
transfer of all assets comprising and belonging to the National 
Life Fund to Washington; 

(6) The securing of an order of the Superior Court of Cook 
County, Illinois, in the case entitled “People of the State of 
Illinois ex rel. Ernest Palmer, Director of Insurance of the 
State of Illinois v. National Life Insurance Company of the 
United States of America, an Illinois corporation,” being Gen- 
eral No. 587940, authorizing and approving, or authorizing the 
Trustees under the National Life reinsurance agreement to con- 
sent to, the conveyance, transfer, assignment and delivery by 
Hercules to Washington of all of the assets comprising and 
belonging to the National Life Fund, subject to the provisions 
of the National Life reinsurance agreement and the continuance 
of the trust provided for in paragraph 34 thereof for the term 
therein specified. 


ARTICLE X 


In the event any of the approvals, consents and authorizations 
specified in the preceding article shall not be forthcoming within 
a reasonable period, neither of the parties hereto shall be under 
any obligation or required to attempt to get any subsequently 
enumerated approval, consent or authorization, and either of the 
parties may, in such event, terminate this agreement by written 
notice to the other party and upon such termination this agree- 
ment shall be deemed inoperative and be of no further force or 
effect and néither party shall in any manner be liable to the other. 

Unless all of the conditions and requirements hereinabove 
enumerated shall have been met within ninety (90) days from 
the date hereof, or within such further time as the parties hereto 
may in writing agree, this agreement shall be deemed inoperative 
and shall be of no further force or effect, and neither party hereto 
shall in any manner be liable to the other. 

EXECUTED the day and year first above written. 


WASHINGTON NATIONAL INSURANCE COMPANY, 
a corporation, 
By G. R. KENDALL (Signed) 


Its President. 
ATTEST: 


JAMES F. RAMEY (Signed) 
Its Secretary 


Continued on next page 
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Statemutualized Selling 


Your modern car is able to cope with any road 
condition. It has variable power, it has economy and 
deceptive ruggedness—lasting power. 





Before any new model goes on the assembly line it is 
road-tested and corrected until it becomes a coordinated 
unit, with no fault that steals efficiency from the whole. 


It was in such a practical way that State Mutual built 
its own Coordinated Sales Plan, amending through sales 
tests until it had the three ingredients for wide accept- 
ance—variable power to cope with any sales situation; 
economy of time and effort, putting more money in the 
salesman's pocket; and ruggedness, proven ability to 
stand up and produce under the hardest conditions that 
could be devised. 


¢ 


STATE MUTUAL LIFE 
ASSURANCE COMPANY 


of 
WORCESTER, MASSACHUSETTS 
Incorporated 1844 





Over 94 Years a Synonym for Security 





HERCULES Life Insurance Company—Continued 


HERCULES LIFE INSURANCE COMPANY, 
a corporation, 
By CARL L. ODELLL (Signed) 
Its President. 
ATTEST: 
W. N. LOWE (Signed) 
Its Secretary 


Pursuant to the authority granted by the stockholders of the 
WASHINGTON NATIONAL INSURANCE COMPANY in approving 
by resolution duly adopted at the Special Meeting of said stock- 
holders of the WASHINGTON NATIONAL INSURANCE COMPANY 
held May 21, 1938, at the principle office of the Company at 610 
Chureh Street, Evanston, Illinois, the foregoing Agreement of 
Merger between the WASHINGTON NATIONAL INSURANCE 
COMPANY, an Illinois corporation, and the HERCULES LIFE IN- 
SURANCE COMPANY, an Illinois corporation, dated April 30, 1938, 
under which agreement the WASHINGTON NATIONAL INSUR- 
ANCE COMPANY is to be the surviving company, is hereby ex- 
ecuted and signed in quadruplicate by the WASHINGTON NA- 
TIONAL INSURANCE COMPANY, by the signatures of its Presi- 
dent and Secretary, thereunto duly authorized, and its corporate 
seal hereto affixed, this twenty-first day of May, A.D. 1988. 


WASHINGTON NATIONAL INSURANCE COMPANY 
By G. R. KENDALL (Signed) 
President 
ATTEST: 
JAMES F. RAMEY (Signed) 
Secretary 
APPROVED AND FILED, this 31st day of May, A.D. 1938. 
ERNEST PALMER (Signed) 
Director of Insurance 


Pursuant to the authority granted by the stockholders of the 


HERCULES LIFE INSURANCE COMPANY, in approving by 
resolution duly adopted at the special meeting of said stockholders 
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of the Hercules Life Insurance Company, held May 23, 1938, at the 
principal office of the company, at 925 South Homan Avenue, 
Chicago, Illinois, the foregoing agreement of merger between 
WASHINGTON NATIONAL INSURANCE COMPANY, an Illinvis 
corporation, and the HERCULES LIFE INSURANCE COMPANY, 
an Illinois corporation, dated April 30, 1938, under which agree- 
ment the Washington National Insurance Company is to be the 
surviving company, it is hereby executed and signed in quadrupli- 
cate by the Hercules Life Insurance Company by the signatures of 
its President and Secretary thereunto duly authorized and its 
corporate seal hereto affixed this 23rd day of May, A.D. 1938. 


HERCULES LIFE INSURANCE COMPANY 
BY CARL L. ODELL (Signed) 
Its President. 
ATTEST: 
W. N. LOWE (Signed) 
Its Secretary 


ILLINOIS BANKERS Life Insurance 
Company, Monmouth, Ill. 


Insurance Gains 


Continuing the record of gains in contrast to the nation-wide 
decline in insurance sales, the Illinois Bankers Life Assurance Com 
pany of Monmouth, Lllinois, reports that its life sales in May in 
creased 35% over last. year and for the first five months to date 
are 38% better than a year ago. May production was the largest 
of any month in nine years with the sole exception of March this 
year. May was the ninth successive month of gains over the 
previous year, and of the last twelve months only one—last August 

failed to show substantial increases, 

The Accident and Health department is showing gains, May sales 
running 22% ahead of last year and being the largest of any 
month since October, 1929. In only six months since this depart 
ment was established 24 years ago has the monthly total in May 
been exceeded. For the first five months of 1938 accident and 
health commercial sales were 55% ahead of last year. 


JEFFERSON NATIONAL Life Insurance 
Company, Chicago, Illinois 


Reinsurance of Lafayette Mutual 


The officers and directors of the Lafayette Mutual Benefit As 
sociation are completing arrangements for the reinsurance of the 
business of this organization into the new mutual assessment com 
pany, the Jefferson National Life Insurance Company, which was 
incorporated March 4, 1938 and licensed May 21, 1938. 

The interests connected with this company are those who at- 
tempted some time ago to organize a stock life insurance company 
with the title Jefferson National Life Insurance Company but this 
project was suspended, subscriptions refunded and the name re- 
leased for the new assessment company. The officers of the concern 
are: E. M. Boock, President; S. H. Merel, Secretary-Treasurer; and 
R, BE. Chirelstein, Vice President. The foregoing and M. M. Henne 
constitute the directors, 


JOHN HANCOCK MUTUAL Life 


Insurance Company, Boston, Mass. 
Increases Annuity Rates 


Effective July 1, 1938 the John Hancock Mutual Life has adopted 
a new schedule of rates for Single Premium Immediate Life An- 
nuities. These are an increase over the previous schedule and in- 
volve reductions in the income provided for the single consideration. 
In an accompanying table on page 212 we show the new schedule 
for the various Annuity forms. 
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LINCOLN NATIONAL Life Insurance 
Company, Fort Wayne, Ind. 


More than 150 officers, star salesmen, their wives, and guests of 
The Lincoln National Life Insurance Company completed their 
western regional convention at the Hotel Del Coronado, Coronado 
Beach, Cal., June 24. The convention began on Wednesday, June 22. 

A. L. Dern, Vice President and Director of Agencies, opened the 
first day’s meeting with an address cf welcome. In his talk, Mr. 
Dern reviewed the high lights of the Lincoln National's activities 
during the past year and announced the institution of The Lincoln 
National drive for a billion in force by 1939. He reported that 
insurance in force at the end of the first five months of 1938 was 
$976,939,405. This represented a gain of $23,242,454. The Company 
is now less than $24,000,000 shy of their billion dollar goal. 

Lincoln National new business showed a gain of 17.3% in 1937 
over 1936, and at the end of the first four months of 1938 a gain 
of 20% has been reported, Mr. Dern said. 


MANHATTAN Life Insurance Company, 
New York, N. Y. 


May Production Up 


New paid-for life insurance production during the month of May 
showed an increase of 11% over May, 1937. 


MASSACHUSETTS MUTUAL Life Insurance 
Company, Springfield, Mass. 


Forty-Sixth Annual Convention 


The Agents’ Association of this company held its forty-sixth an- 
nual convention at the New Ocean House, Swampscott, Mass. June 
6th, 7th and Sth. Among those who addressed the eonvention, be- 
sides the officials of the company, were John Marshall Holcombe, 
of the Life Insurance Sales Research Bureau, and Paul F, Clark, 
the Director of the American College of Life Underwriters. Among 
the special features was a luncheon for the Chartered Life Under- 
writers, and moving pictures in full color of a recent trip through 
Africa taken by Louis N. Cotlow, a member of the company’s New 
York City Agency. 


MODERN Life Insurance Company, 
St. Paul, Minn. 


Consolidation Plans Cancelled 


The American Annuity Assurance Company and the National 
Thrift Assurance Company, both of Omaha, Nebraska, withdrew 
and cancelled their arrangements for consolidation with the Modern 
Life Insurance Company, thereby terminating all negotiations for 
this deal. Shortly thereafter the two Omaha companies were re- 
insured in the Republic National Life Insurance Company, Dallas, 
Texas; see article under Republic National Life in this issue. 


MONARCH Life Insurance Company, 
Springfield, Mass. 
Opens New Home Office Building 

On June 12 this company formally opened its new Home Office 
building—the fifth home occupied by the company, but the first 
specially built as a home office. The building contains 35,000 feet 


of useable space on three floors and a penthouse. It is of stone 
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PROVIDENT awarded 


1938 Annual Trophy 
* 

Southern Round Table 

Life Advertisers Association 
for Excellence in 
Advertising and Sales Promotion 
materials exhibited in the 

following eight classifications: 


Publications to Policy- Printed Material 


holders Sales Promotion 
Publications to Agents Insurance Journal Adver- 
Magazine Advertising tising 


Recruiting Material Conservation 


Provident seeks constantly to 
give its Fieldmen every advantage. 


PROVIDENT LIFE 
and ACCIDENT, 
Iusurance Company 






CHATTANOOGA, TENNESSEE 











fireproof construction. The land with the building comprises nearly 
two acres, giving ample parking space, and recreational facilities. 
The building is modern in every detail. 


NATIONAL LIFE & ACCIDENT Insurance 
Company, Nashville, Tenn. 


Report of Examination Favorable 


The National Life & Accident Insurance Company was examined 
(Association) as of December 31, 1937 by the Insurance Departments. 
of the states of Tennessee, Arkansas, Georgia, Indiana, Louisiana 
and Virginia and the report of the examiners was favorable to 
the company. The income and disbursement accounts prepared dur- 
ing the examination verified in detail those filed by the company 
and published in Best’s Life Insurance Reports, 1938 edition, and 
the asset account was likewise verified. Through slight adjust- 
ments the examiners reduced the surplus $63,909. Of this amount 
$13,909 was assigned to the annuity reserve and an additional 
$50,000 liability was set up for industrial death claims incurred but 
not reported. The examiners concluded their report with the fol- 
lowing comments: 


“On the basis of the foregoing report and the financial state- 
ment as embodied herein, the company is found to be in ex- 
cellent condition; amply liquid to allow prompt settlement of 
all maturing obligations; with cash on hand in excess of $2,000,- 
000; with no liability for borrowed money, and all assets 
carried at conservative values. The total admitted assets are 
$54,891,979.77 with a free surplus of $3,895,777.56 in addition to 
the capital of $3,000,000 and special reserves of $4,349,639.35. 

“The company is ably and honestly managed with the inter- 
ests of policyholders the first consideration.” 
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Advertisement 











Slim Seven Killer, out in the “six-shooter” country, 
wants to know more about Bankerslife Double Duty 
Dollars. He saw our ad in the S. E. P. We were a bit 
reassured when we noticed Slim had been touched by the 


civilizing influence of a Post Office Box. 


A fine body of traditions has grown in and 
with Iowa’s Grinnell College since its found- 
ing in 1846... Carrying out one of the most 
impressive of these traditions at Grinnell’s 92nd 
Commencement early this mont were Bankers 
Life Secretary B. N. Mills and older daughter 
. At Alumni Chapel, Mr. Mills, ’06, 


welcomed the graduating class into the alumni 


Marian .. 


body. Response to the welcome was given by 
“Chip” * Marian Mills, ’38. 


*Son or daughter of a Grinnell graduate. 


A tenderfoot who used foamy toothpaste was shot down 
as a hydrophobia victim by a Montana cowboy .. . says 
a recent advertisement in a “cowtown” newspaper by Art 


Nelson, Montana agency manager for Bankerslife. 


There is, says Bankers Life Agency Man- 
ager J. H. Heil, a moral for life underwriters 
in the story of the sick woman who had too 
many visitors. On the woman’s ensuing death, 
the husband placed the following epitaph on her 
tombstone: “Mary Smith, beloved wife of John 
Smith—talked to death by her loving friends.” 
—The moral: “Many good prospects, likewise, 
are talked to death by ‘loving’ underwriters.” 


BANKERS LIFE 
DES BONES COMPANY 












NATIONAL THRIFT Assurance Company, 
Omaha, Nebraska 


Reinsured in 


REPUBLIC NATIONAL Life Insurance 
Company, Dallas, Texas 


See article elsewhere in this issue under Republic National Life 
Insurance Company of Dallas, Texas. 


NEW ENGLAND MUTUAL Life Insurance 


Company, Boston, Mass. 
Changes in Agency Department 


The New England Mutual Life announces that a reorganization 
of the executive responsibilities of the Agency Department at the 
Home Office will become effective on August 1. Glover S. Hastings, 
who retired on June 3 from active responsibility as Superintendent 
of Agencies, will continue to carry this honorary title as long as 
he wishes to do so. Two new offices are being created, Director of 
Agencies, and Agency Secretary. William Eugene Hays, a member 
of the Hays, Hudson & Bradstreet general agency of the Company 
in Los Angeles, becomes the first Director of Agencies, and Charles 
F. Collins, now Assistant Superintendent of Agencies, becomes the 
first Agency Secretary. 


NORTH AMERICAN UNION Life Assurance 
Society, Chicago, Illinois 


Chicago Lien 72!/,°%, 


We are informed by the President of this Society that the Illinois 
Insurance Department has fixed the lien on the Adult Certficates of 
the Chicago Fraternal Life Association, which was reinsured by the 
company (the reinsurance contract was published in a previous 
issue by us), at 724%%% of the reserve. The original lien, first set at 
100%, was temporary until a more exact valuation of assets indi 
cated the proper amount. 


OHIO STATE Life Insurance Company, 
Columbus, Ohio 


Income Bond Provision Extended 


The Ohio State Life Insurance Company has improved its retire- 
ment income bonds with the new optional retirement age, under 
which a policyholder may elect to have his life income begin at 
any age between 50 and 70. A “special options” rider will hereafter 
be attached to all retirement income bonds and will combine the 
company’s present options at age 55, 60 and 65 with the optional 
retirement age and life incomes at all ages between 50 and 70. It is 
pointed out that if a policyholder purchases a retirement income 
bond at age 55 and, when he nears this age, the policyholder de- 
cides to defer the income age until 65, his premiums stop at age 
55, in accordance with his contract, he receives the interest on the 
maturity value annually and at age 65 his life income, based on his 
attained age, starts. Another point in the new arrangement is the 
special options at maturity, which the policyholder may select in 
accordance with his desires at that time. The retirement income 
bond is issued both on the non-participating and participating 
bases. 
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PACIFIC MUTUAL Life Insurance Company, 
Los Angeles, California 


To Go on 3% Basis 


The Pacific Mutual will place its participating life insurance on 
a 3% interest basis, effective July 1, 1938. 
Additional information will be published as soon as available. 


PHILADELPHIA Life Insurance Company, 
Philadelphia, Pa. 


Philadelphia Life Honors President Maloney 
Production Increases Reported 


The agency force of the Philadelphia Life honored President 
Clifton Maloney’s 66th Birth Anniversary with a special Campaign 
in his honor during June. 

Ninety-four agents and wives had President Maloney as their 
guest at a Birthday Dinner Meeting at the Hotel Warwick in Phila- 
delphia on Tuesday, June 7th. This dinner marked the first stage 
of the President's Campaign, and reports were received from 
various agencies that the total written business was 10% greater 
than at the same time during President’s Month last year. 

Convention President H. R. Gueter presided, and in addition to 
President Maloney, Vice-President Jackson Maloney and Director 
of Agencies E. R. Hurst spoke. Mr. Hurst reported paid-for busi- 
ness during May was 23% greater than last May, business for the 
five months to date shows an increase of 36% over 1937. 


REPUBLIC NATIONAL Life Insurance 


Company, Dallas, Texas 


Reinsures 


NATIONAL THRIFT Assurance Company, 
Omaha, Nebraska 


And 


AMERICAN ANNUITY Assurance Company, 
Omaha, Nebraska 


On June 1, 1938, the Republic National Life Insurance Company 
reinsured the business of the National Thrift Assurance Company 
and the American Annuity Assurance Company, both of Omaha, 
Nebraska, under identical reinsurance agreements. We review here- 
after the contract between the Republic National and the National 
Thrift—the second contract with the American Annuity Assur- 
ance Company is not reviewed here since it is in the same wording. 


REINSURANCE CONTRACT 


THIS AGREEMENT, made and entered into this Ist day of June 
1938, by and between REPUBLIC NATIONAL LIFE INSURANCE 
COMPANY, a corporation organized under and by virtue of the laws 
of the State of Texas, and having its principal office in the city of 
Dallas, in said State, hereinafter called Party of the First Part, 
and the NATIONAL THRIFT ASSURANCE COMPANY, a corpora- 
tion organized under and by virtue of the laws of the State of 
Nebraska, and having its principal office and place of business in the 
City of Omaha, hereinafter called Party of the Second Part. 


Continued on next page 
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INCREASES 


AND 


DECREASES 


For five years Protective Life has shown 
increases in its average size policy; and 
during those same five years has shown 
decreases in its lapse ratio. 

This means two things: 

1. Protective Life agents are earning 
more first year and renewal com- 
missions. 

2. Protective Life’s campaign to 
make its agents “quality con- 
scious” is getting results. 

Protective's 1938 sales, compared to 1937, 
at the end of April were far above the aver- 
age for the country. 


LiFE INSURANCE ©. 
William J. Rushton, President 
BIRMINGHAM, 














THE LAFAYETTE LIFE 
INSURANCE COMPANY | 
1905 — 1938 


AN OLD LINE MUTUAL COMPANY 
with 
NEW POLICY FORMS 
A NEW UP-TO-THE-MINUTE RATE BOOK 
and a 
NEW AGENCY CONTRACT 


that provides— 

Liberal First Year and Renewal Commis- 
sions. 

Full renewals in event of disability. 

Renewals to Agent's beneficiary after his 
death. 

Old Age Pension at Age 65 or over at op- 
tion of Agent. 

Non-forfeitable Renewal Commission pro- 


visions. 
* 
F. L. ALEXANDER, President 
W. R. SMITH, R. G. YEAGER, 
Field Vice-President Supt. of Agencies 


Home Office—LAFAYETTE, INDIANA 





205 








Indestructible 


During the 1929-30 securities crash innumerable 
holders of what had been non-speculative securities were 
ruined along with the mad multitude of speculators. 


Many standard bonds defaulted for the first time in 
interest payments, and stocks that had been the old-age 
mainstay of numberless men and women, and never 
before had failed, either ceased to pay dividends or 
reduced the rate violently. Investment counsellors, 
even the most conservative, did not foresee the extent 
and character of the market’s wreckage, nor its con- 
tinuance until the present day. 


Perilous it is for the layman to subject his savings 
to the destruction which economic forces and conflicts, 
like those of the last few years, may cause. 


Permanent forms of life insurance contracts have 
magnificently proved themselves to be a wholly safe 
conserver of the average man’s savings or surplus. 
Indestructible savings, combined with indestructible life 
insurance protection. 


The Penn Mutual Life Insurance Co. 


Wm. H. Kingsley, President 


INDEPENDENCE SQUARE PHILADELPHIA 








REPUBLIC NATIONAL Life Ins. Co.—Cont'd 


WHEREAS, said Parties desire to effect reinsurance in the Re- 
public National Life Insurance Company of the outstanding risks 
of the National Thrift Assurance Company, and to enter into a 
formal contract of reinsurance to that end: 

NOW THEREFORE, in consideration of the mutual covenants 
hereof by each party unto the other, it is agreed: 

1. The National Thrift Assurance Company in consideration of 
the sum of $1.00 and other valuable considerations to it in hand 
paid, receipt whereof is hereby acknowledged and in further con- 
sideration of the obligation herein assumed by the Republic National 
Life Insurance Company, hereby tenders, and the Republic National 
Life Insurance Company hereby accepts as of 12:00 o'clock mid- 
night, Central Standard time at the end of the 3lst day of May 
1938, all of the policies including thrift certificates both of which 
classes are herein called policies of said National Thrift Assurance 
Company in accordance with the terms of the respective policies and 
the laws of the State of Nebraska or any other State or Territory 
by which said policies may be governed or according to which they 
shall be construed, and all of the rights, liabilities, obligations and 
defenses thereunto appertaining, the Republic National Life Insur- 
ance Company expressly reserving the right to any and all defenses 
to death or other claims upon said policies which the National 
Thrift Assurance Company would have been entitled to interpose 
had said policies not been transferred to, accepted and reinsured by 
the Republic National Life Insurance Company and also reserving 
the right to bring any and all suits to interpose any and all de- 
fenses either at law or in equity for the cancellation of policies 
of insurance or for any other lawful purpose which the said National 
Thrift Assurance Company might do if said business had not been 
transferred. 

2. It is further agreed that the Republic National Life Insurance 
Company will keep and continue in force the respective policies re- 
ceived by it upon the payment of premiums to said Company in 
accordance with the provisions of the respective policies, the rules 
of lay now in force or to be hereafter established applicable to 
same and in accordance with the terms of the agreement. 

3. The National Thrift Assurance Company agrees that simul- 
taneously with the taking effect of this contract, all its applications 
for insurance, including reinstatements, together with all inspection 
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records, medical examinations and policy records of every kind and 
character, together with all correspondence and books of account 
pertaining to the subject of risk now or heretofore carried by the 
National Thrift Assurance Company shall be transferred to the 
Republic National Life Insurance Company to the end that all 
records on the subject of insurance of the National Thirft Assurance 
Company be in the Home Office of the Republic National Life Insur- 
ance Company. 

4. The party of the second part hereto represents that it has 
admitted assets in an amount in excess of the proper adequate 
and required reserves and liabilities as required by the laws of 
the State of Nebraska to cover all of its outstanding business. 
The National Thrift Assurance Company hereby agrees under 
the Statutes of Nebraska to at once assign, sell, convey, and trans 
fer to the Republic National Life Insurance Company all of its 
property and assets together with all records, ledger books, cor- 
respondence and everything of every kind or nature in con- 
nection with the business or property of the National Thrift 
Assurance Company; that all appraisements, Abstracts of Title 
and other data of every kind and character belonging or per 
taining to the securities transferred under this contract shall 
be delivered to and become the property of the Republic National 
Life Insurance Company, and the President or Vice-President 
and Secretary or Assistant Secretary of the National Thrift Assur 
ance Company is hereby directed to execute for it and in its behalf 
and sfead any and all assignments, conveyances and other instru 
ments necessary to transfer full title to all of its real estate, 
moneys, notes, mortgages, bonds and other assets of the National 
Thrift Assurance Company which are herein agreed to be trans 
ferred. 

5. IT IS FURTHER EXPRESSLY AGREED That this contract 
shall be and it is an assignment, conveyance and transfer of all the 
assets of the National Thrift Assurance Company. 

6 IT IS FURTHER AGREED that from and after the going into 
effect of this contract, the respective policyholders of the National 
Thrift Assurance Company reinsured hereunder shall pay to the 
Republic National Life Insurance Company the premiums required 
by and in accordance with the terms and conditions of the several 
policies and as a consideration for the continuance of said policies 
as obligations by the Republic National Life Insurance Company. 
Republic National Life Insurance Company agrees to issue its rider 
of assumption in accordance with the provisions of this reinsur 
ance contract, and to mail such rider of assumption to each and 
every policyholder of the National Thrift Assurance Company re 
insured hereunder, which said rider of assumption shall be deemed 
accepted by each of said policyholders who continues his insurance 
in force under the terms of this contract, said rider of assumption 
to be in such form as shall be approved by the Commissioners of 
Insurance of the State of Texas and of the State of Nebraska. 

7. IT IS FURTHER UNDERSTOOD AND AGREED That the Re 
public National Life Insurance Company, for the consideration 
herein named, hereby assumes any and all obligations, and surplus 
notes, if any, of the National Thrift Assurance Company. That 
the Republic National Life Insurance Company shall stand in the 
place and stead of the National Thrift Assurance Company with 
respect to its said obligation, and to discharge the same subject to 
the same rights of off-set, counter-claim or defense, legal or equi 
table, which are now enjoyed by said National Thrift Assurance 
Company and which would inure to said National Thrift Assur- 
ance Company but for the making of this contract of reinsurance. 

8. The officers of the National Thrift Assurance Company shall 
endorse without recourse and deliver to the Republic National Life 
Insurance Company all checks, drafts and remittances arising out 
of assets and things herein transferred or agreed to be transferred 
which after the taking affect of this contract may come to the 
National Thrift Assurance Company and the Republic National 
Life Insurance Company shall have authority to receive, open and 
retain as its own, mail or funds addressed or sent to the National 
Thrift Assurance Company, and it is hereby authorized to endorse 
in the name of the National Thrift Assurance Company without 
recourse and retain for its own any and all checks, drafts, and 
other remittances which it may receive and which are made pay- 
able to the National Thrift Assurance Compahy or any officer 
thereof and which pertains or relates to said policies or securities 
transferred or agreed to be transferred hereby. 

9. This contract is entered into subject, always to the approval 
of the officials provided for such purpose by the Statutes of the 
State of Texas and of the State of Nebraska, and to modifications 
or amendments by said officials, and to authority and approval 
by the stockholders and policyholders who may be entitled to vote 
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of the Companies in interest hereto at their meetings to be held and 
to authority of the Board of Directors of the respective Companies. 

1. IT IS FURTHER UNDERSTOOD AND AGREED that the 
Republic National Life Insurance Company recognizes the so-called 
“Thrift Policies’? as a Profit Sharing Policy, requiring a separate 
accounting and hereby agrees to make such allocation as will con- 
form with the terms of said contract, the value of the assets to be 
determined on the current market value basis only for the purpose 
of determining said profits belonging to said “Thrift Policies’, 
nothing herein shall be construed to prevent the co-mingling of 
all assets of National Thrift Assurance Company with assets of 
Republic National Life Insurance Company. 

11. The officers, directors and policyholders of the National 
Thrift Assurance Company hereby transfer to the Republic National 
Life Insurance Company, its assigns and successors, the good will, 
and all rights to the name of the National Thrift Assurance Com- 
pany and agree that they will not hereafter use said name or 
transact any business under said name or otherwise. 

12. All of the terms and conditions contained in this contract 
shall inure to the benefit of and bind the parties hereto and their 
successors and assigns. 

IN WITNESS WHEREOFP, the parties hereto have caused these 
presents to be executed in their corporate names by their presi- 
dents and secretaries and their corporate seals to be hereunto 
affixed the day and year first above written. 


REPUBLIC NATIONAL LIFE INSURANCE COMPANY 


In the Presence of: 
(Signed) C. E. Hasting 
By (Signed) Theo, P. Beasley 
President 
(Signed) Leonard H. Savage 
By (Signed) Thomas M. Mott 
Secretary 
(SEAL) 


NATIONAL THRIFT ASSURANCE COMPANY 
(Signed) 
By (Signed) H. O. Hutson 
President 
(Signed) Frank M. Johnson 
By (Signed) 
Secretary 


Approved this Ist day of June 1938. 
(Signed) C. Smrha 
Director of Insurance 
State of Nebraska 


Approved this 27th day of May 1938. 
(Signed) R. L. Daniel 
Chairman 
Board of Insurance Commissioners 
State of Texas 


ROMAN STANDARD Life Insurance 
Company, Manistee, Mich. 


Receiver Appointed 


Commissioner of Insurance Charles E. Gauss petitioned the 
Ingham County Circuit Court for appointment of a receiver for the 
affairs of this company and June 14 was set as the date for a 
hearing on a show cause order to this effect. On June 16 the Court 
appointed Gauss receiver. The company has been in the hands of 
the Insurance Department since November, 1937 and rehabilitation 
and reinsurance efforts to date apparently have been unsuccessful. 


An examination of the company’s condition as of November 22, 


1937 by the Michigan Insurance Department showed admitted 


assets of $237,010 and liabilities, including capital of $100,000, of 
$350,882. 
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Our Protection 


The birth month of our country brings to mind 
men—ragged, weary, footsore and starving— 
who hold honored place in the American 
history. Men who gave their all to insure, 
for us, a land of freedom, equality and the 
privilege of building our own lives. Through 
the fire of battle they forged the blue steel of 
Americanism. 


That “Steel’’ is the backbone of our country 
and, following its tradition, the institution of 
Life Underwriting was builded to further pro- 
tect the happiness and prosperity of its citi- 
zens. 

If you are interested in protecting your future 
and in carrying on American tradition, you 
will find it pays to be friendly with the 


PEOPLES LIFE INSURANCE COMPANY 
"The Friendly Company" 
FRANKFORT — ai 
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SEABOARD Life Insurance Company, 


Houston, Texas 


Adds Participating Policies 
SEE ALSO PAGE 214 

The Seaboard Life Insurance Company announces that effective 
June 1, 1938, it added five participating contracts to its regular 
line of non-par policies. 

In making the announcement to the Company’s field force, Mr. 
Burke Baker, President of the Company, said: 

“We believe that the Seaboard’s record of low mortality, good 
investment return, no investment losses, moderate expense and con- 
sistent growth justify its offering to the people of Texas a line 
of participating policies with the assurance of satisfactory dividends 
and low net cost.” 

Mr. Baker said that the better interest return and lower mortality 
enjoyed by Texas companies should put them in a very favorable 
position in offering participating insurance. 

In speaking of the Company’s objective in offering participating 
plans, Mr. Baker said that better persistency of participating busi- 
ness is an important consideration to the Company and to its 
Representatives. He also spoke of the fact that 80% of the life 
insurance in force in the United States is under participating plans, 
whereas in Texas approximately 80% has been written under non- 
par plans. 


The Seaboard’s new participating policies include— 


Ordinary Life—Endowment at 85 

20 Year Endowment 

20 Pay—Endowment at 65 

Life Paid-up at 65 

Preferred Risk Whole Life ($5,000 minimum) 


All of these policies are issued on the Illinois Standard 34% 


basis except the Preferred Risk Whole Life, which is issued on the 
Select and Ultimate reserve basis with interest at 3%. 
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THE HOME LIFE INSURANCE 
COMPANY OF AMERICA 


Protects the Entire Family 


Home Life agents are equipped 
to serve every need for life in- 
surance. Modern policies are 
issued, on both Industrial and 
Ordinary plans, from birth to 64 
next birthday. 











A Policy for 
Every Purse 
and Purpose 


Basil u Walsh 
Presid 


INDEPENDENCE SQUARE 
PHILADELPHIA, PENNA. 








SCRANTON Life Insurance Company, 


Scranton, Pa. 
Business Increases 


The Scranton Life Insurance Company reports that both written 
and paid insurance during the month of May exceeded any month 
since December, 1937 and that the paid business in May was over 
50% higher than the paid business in May, 1937. 


SOUTHERN Life & Health Insurance 
Company, Birmingham, Ala. 


Examined 


This company has been examined by the Insurance Departments 
of Alabama, Florida and Texas, the firm of Frank M. Speakman, 
representing Alabama. The examination was as of December 31, 
1937 and the report was dated April 15, 1938. 

The examiners made a number of small changes in the statement 
as filed by the company, as a result of which the surplus was de- 
creased $1,123. However, the reductions made by the examiners 
were somewhat greater than this, and were largely offset by an 
increase in value in bonds of $9,847. This was a bond which had 
been refunded and which the company was carrying at market, 
but which was written up to amortized value in the examination 
report. The examiners also noted that real estate market conditions 
were not favorable, and that there were no appraisals on file 
recently, and consequently passed the real estate at the company’s 
book values. 

We reproduce various sections of the examiner’s report, par- 
ticularly those relating to surplus changes, and sections on lia- 
bilities, forms of policies issued, and insurance exhibit, which give 
considerably more information on the company’s business than is 
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available from our own report. Outside of some minor criticisms 
of the examiners, and the avove comments, the report was generaily 
favorable. 

LIABILITIES 


NET RESERVE (PAID FOR) EXCLUDING DISABILITY, 
$974,752.28 


This item is made up as follows: 


Kind of Amount of Amount of 
Business Reserve Basis Insurance Reserve 
Ordinary Amer. Exp. 3%9% 
Ill. Stand. and 
a eee $5,093,685.00 $350,588.50 
Extra Reserve Accumulation Pro 
Sub-Stand. Risks rata Extra Prem, 3,154.05 
Industrial Amer. Exp. 4% 
F. P. T. (Modified 
Infantile ages) 15,795,715.00 532,493.96 
Sub-Stand. Indus. 
a A eae 9,382.073.00 2,734.38 
Life Element in Ind. Amer. Exp. 4% 
H. & A. Pols. le ae Aer 645,105.00 90,282.58 
REE ndatceuecudedbetesbesnveedstereke $30,916,578.00 $979,283.47 
ih arnD. i. cckedneGinesebubouedaeteeebaas ae tows 4,531.19 
pe RE CO pe ern PL ee eee a $974,752.28 


The Alabama Law requires the Actuary of the State Insurance 
Department to calculate the reserve liability of all outstanding 
policies annually for its domestic life insurance companies. The 
above figure was reported by the Actuary from listings furnished 
by the Company. Test checks were made to see that the correct 
data was supplied for valuation. A separate valuation is made 
each year for the State of Texas, in which state the Company 
transacts business, for the purpose of meeting the requirements 
of the Texas laws as regards investments of its policy reserves for 
Texas business. This Industrial valuation was checked in detail 
into the general valuation. A representative plan of insurance, the 
Whole Life Standard, was selected and data listed direct from the 
application cards, from which source the listings for the Indus 
trial business are obtained and a comparison made with the listings 
made up by the Company. Some minor differences were noted, 
which in the aggregate were negligible. From the live applications 
the valuation data is obtained, the year of issue, plan and amount 
of the weekly premium. Afterwards, the amount of insurance pur 
chased for $.05 or $.10 is multiplied by the amount of the premium 
for the respective years and ages, and in this way the amount of 
insurance for valuation is obtained. 

Since the amount of insurance is on all application 
excepting the infantiles, it would appear as a practical propo 
sition that the Company could list the amount of insurance di 
rect from the application cards, making proper notations for 
each infantile table, and thus obtain the amount of insurance 
without the necessity of a separate calculation as is done at 
present. It is our opinion by doing this, possibility of errors 
would be lessened and a resultant savings in time made. 

Prior to the year 1936, in valuing its business for infantile ages 
—l to 9 years—no reserves were set up on certain plans; this 
method of valuation having been allowed by several state insurance 
departments. At the end of 1936, if reserves on all infantile ages 
had been calculated, the total reserve figure for that year would 
have been $40,000.00 more. At December 31, 1937, this figure had 
been reduced to $30,000.00, and all plans are up to the standard 
basis excepting the Whole Life plan. In accordance with an agree- 
ment with the Alabama Department, this $30,000.00 shall be made 
up within the next few years and if possible, by the end of the 
year 1939. 


cards 


CAPITAL STOCK, $118,370.00 


The Capital Stock outstanding consisted of 11,837 shares of the 
par value of $10.00 per share and is divided as follows: 





7,500 Shares of Common Stock at $10.00 Par Value .. $75,000.00 
4,337 Shares of Preferred Stock at $10.00 Par Value 43,370.00 
WNL. dh cece dilonbeccsacdecesad oben thaweupteaues kann $118,370.00 
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The stock outstanding was verified through a listing of shares 
shown as outstanding on the stubs of the certificate books and 
stock ledger. 

The following conditions and stipulations apply to the preferred 
stock outstanding, which is fully paid and non-assessable: 


“The Preferred Stock is entitled to an annual dividend of 12% 
payable semi-annually on the first days of January and July of 
each year, out of the earnings of the Company. Should the 
net earnings in any year be insufficient to pay said preferred 
dividend, either in whole or in part, any unpaid portion thereof 
shall become a charge against the subsequent net earnings of 
the Company, and shall be paid in full out of the net earnings 
before any dividends are paid upon the Common Stock. After 
the payment of the twelve per cent (12%) dividend upon the 
Preferred Stock, and a like dividend upon the Common Stock 
in any one year, the Preferred and Common Stock will share 
equally in any further dividends which may be declared out of 
earnings during said year. The Preferred Stock is not entitled to 
be voted at any Stockholders’ Meetings of the Company.” 


During the years 1936 and 1937 the following dividends were 
declared on the outstanding Capital Stock: 


Class Year Rate Amount 
I io a on aya le ace 1936 12% $4,647.60 
DECOR CURED od c-cncstcacescseeveaes 1937 12% 5,202.60 
OS OE ae sere ee ye 1937 6% 4,500.00 


The Dividends declared on Preferred Treasury Stock were not 
withdrawn from the funas of the Company. On January 1, 1936 
the Company held 460 shares; on July 1, 1636, 468 shares; and on 
July 1, 1987, three shares. 


SURPLUS, $120,721.22 

On the basis of the Financial Statement shown herein, the Total 
Admitted Assets were $1,317,317.39; the Liabilities, excluding Capital 
Stock, $1,078,226.17; Capital Stock Outstanding $118,370.00; and 
Surplus $120,721.22. 

The Company's Surplus Account was decreased by the sum of 
$1,122.70, the items changed being set out in detail as follows: 





Surplus as Reported by Company $121,843.92 


Decreases : 


Treasury Stock ...... $120.00 
Piet TRGMOEVG: on cccicedenee 1,610.37 
D.sability Benefits, Ac 

COUE- BO  Weca succes 1,500.00 
Policy Claims and 

Losses Outstanding 288.75 


Commissions, Salaries 
and Bonuses to 
Agents 8,737.47 


130.52 


Unearned Interest, net 


Total Decreases $12,387.11 


Increases : 
Increase in amortized 
value of Bonds ........ 
Premiums in arrears on 
Industrial Debit 
Bills and accounts due 
GNG ROCTROR...ccsccccs 75.91 


$9,846.50 


1,342.00 


Total Increases 


1,122.70 


IUOE i wekewcebadecaessaedanss bounties $120,721.22 


POLICY FORMS 


The Company issues the usual Ordinary Life policies, all Ordin- 
ary business being sold through its Industrial Agents, no separate 
Ordinary Department being maintained. 

The principal Industrial policies issued are the Ordinary Life, 
Twenty-Payment Life, Twenty-Year Endowment, Economic Whole 
Life and Fifteen-Year Endowment. The Company classifies its 
white risks as Standard and its colored risks as Sub-Standard. 





Monthly Payment policies are also issued. 
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Agents 
Wanted! 


Definite Territory, under 
Home Office Registered 
Contracts! 


* 


George Washington Life 
Insurance Company 
of 





Charleston, W. Virginia 





Lee Warren James, President 











In an examination of the Industrial policy forms, the various 
points were observed as follows: 

The regular Twenty-Year Endowment form had no provision for 
any automatic value in case of default of premium payments. Cash 
surrender and Paid-up values are granted. No reserve basis is 
designated. The policy is valued upon the American Experience 
Four Percent Table of Mortality, Full Preliminary Term method. 

The regular Fifteen-Year Endowment policy form provides for 
Cash Values, but no reserve basis or mortality table is given. This 
form is issued to colored risks only. 

The regular Economic Whole Life policy is issued to colored risks 
and replaced the regular Ordinary Life policy in the early part of 
the year 1934. This policy form is most unusual, in that the first 
five years insurance is designated Term insurance, the policy auto- 
matically becoming a Whole Life policy without change in the 
amount of premium paid after it has been in force for five years. 
If differs from the usual five year convertible term policy, the 
insured paying the full premium for the whole life plan from the 
date of issue. The surrender values beginning at the end of the 
sixth year, according to the policy provisions, are based upon the 
Sub-Standard Industrial Mortality Table and interest assumption 
of 4% with a surrender charge not exceeding 24% of the face of the 
policy. 


AGENTS’ BONUSES 


It is the Company’s practice in remunerating its agents to pay 
them a salary depending on the size of the debit, which ranges from 
$10.00 per week on debits up to $40.00, and $35.00 per week on debits 
up to $205.00 per week. In addition to this, a bonus is allowed on 
increase, the maximum being twenty (20) times on white debits and 
fifteen (15) times on colored. There is also allowed one (1) time for 
each year’s continuous service until the maximum allowance of 
twenty-five (25) times on white and twenty (20) times on colored 
debits is reached. On monthly debits a bonus of six (6) times is 
allowed. 

How much an agent may draw against his “times” allowance is 
contingent on certain conditions, such as a minimum reserve re- 
quirement of $2.50 and the keeping up of collections to at least 96%. 


Continued on next page 
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CHECK! 


The Many Reasons Why 
BERKSHIRE ASSOCIATES 
Are Finding the Life Insurance 








Business a Lucrative One 
Even in These So 
Called Repression 
Times. There 







A Few of 

the Reasons: Must Be a 

@ JUVENILE Reason. THE 
INSURANCE 


BERKSHIRE LIFE 


(With Payor Clause) 


@ FAMILY PROTECTION 
“yer Insurance Company 
@ SALARY SAVING (Incorporated 1851) 
PLAN PITTSFIELD, MASS. 
@ RETIREMENT INCOME 
PLAN FRED H. RHODES, 


@ BERKSHIRE BENEFACTOR President. 
(Low Cost—Step Rate) 

@ LIFE PAID UP AT 60 AND 65 * 

@ SUB STANDARD 

@ ANNUITIES—(Immediate “ASK ANY 


and Retirement) 
BERKSHIRE AGENT." 





SOUTHERN Life & Health Insurance Co.—Cont'd 


When an agent leaves the employ of the Company, his reserve is 
forfeited. 

The sum paid for the last week of December, 1937 is included 
as a liability under the caption, “Commissions, Salaries and Bon- 
uses to Agents.” 

INSURANCE IN FORCE 

The Ordinary insurance in force as of December 31, 1937 amounted 
to $5,093,685.00, an increase during the year 1937 of $614,858.(0, and 
for the two-year period under examination of $1,616,829.00. 

The Industrial insurance in force as of December 31, 1937 amounted 
to $25,822,893.00, an increase for the year 1937 of $2,230,355.00, and 
for the two-year period of $6,861,716.00. 

The following exhibit shows insurance in force by years: 


Ordinary Industrial 
End of No. Amount of No. Amount of 
Year Policies Insurance Policies Insurance 
1935 2,955 $3,476,856.00 107,268 $18,916,177.00 
1936 3,797 4,478,827.00 119,861 23,592,538.00 
1937 4,354 5,093,685.00 129,848 25,822,893.00 


or 7 


In addition to the above, the Company had $27,732,000.00 of acci- 
dental death benefit insurance in force as of December 31, 1937. This 
insurance is issued in connection with a Train and Automobile 
Accident policy, the premium for which is five cents per week. The 
maximum accidental death benefit is $1,000.00 and the policy is 
written on ages one to seventy. 

The exhibits of insurance policies shown in the Annual State- 
ments filed with the several insurance departments set out the 
accidental death benefits, the insurance being included in the total 
amount shown as in force. A summary of the accidental death 
benefit insurance in force by years is as follows: 


End of Year No. Policies Amount 
Ctetvetevevascses 14,980 $14,980,000.00 
ietvencvesseess 21,705 21,705,000.00 
DRAitereevencoes 27,732 27,732,000.00 
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INDUSTRIAL DEBIT 


As of December 31, 1937, the Company’s weekly Industrial debit 
amounted to $18,734.06; and the monthly Industrial debit, $6,979.72, 
The increase in the weekly debit for the year 1937 was $1,057.14, 
and for the two-year period covered by this examination, $3,172.49, 
The increase in the monthly debit during the year 1987 was Si. 
301.77, and for the two-year period, $3,833.44. The following sum- 
maries show the weekly and monthly debits by years since the 
date of the last previous examination: 


WEEKLY DEBIT 


End of Health and Life 

Year Accident Colored White Total 
xe ee $2,846.07 $8,025.02 $4,690.51 $15,561.60 
OES. cc etereaes 2,478.74 9,201.08 5,997.10 17,676.92 
SOG -tnsadceaunvs 2,227.57 9,963.18 6,543.31 18,734.06 


During the period January 1 to March 28, 1938, the weekly In- 
dustrial debit showed an increase of $582.79. Practically the entire 
Health and Accident debit is on colored lives. 


MONTHLY DEBIT 


End of Year Amount 

PE Sheek ssGhadceodensuenceeeacanes ee $3,146.28 

De stetrekddeseanekeud Seteseduenecas 5,677.95 

BUEN. can¥ewnaticecitevcccsseesedaveoes 6,979.72 
During the period January 1 to February 28, 1938, the monthly 


debit increased $571.69. All of the monthly debit is on white lives, 


CONCLUSION 


The progress made by the Company during the period of this 
examination has been favorable. The Company has absorbed out 
of earnings during the years 1936 and 1937 several items which 
had not heretofore been set up as liabilities. The Company is in 
good financial condition and is ably managed.’ Its investment 
policy appears to be sound. 


SOUTHLAND Life Insurance Company, 


Dallas, Texas 


Official Promotions 


Col. W. E. Talbot has been made Vice President and Agency 
Director of this company; Paul V. Montgomery, Vice President 
and Actuary; and W. C. McCord, Secretary and Treasurer. 
Formerly Mr. McCord was Secretary only, and the others had 
the title of Vice President added to their previous positions. 


TEXAS MUTUAL RESERVE Life Insurance 
Company, Tyler, Texas 


Financial Statement Corrected 


The statement of this company was published by us on pages 
1232 and 1233 of our 1938 Life Reports, with the additional note 
that it was “as furnished by the company.” The reason for this 
was that at the time of publication the final statement had not 
been approved by the Texas Insurance Department, and it seemed 
possible that changes would be made. 

These have been made, and the statement as finally approved by 
the Texas Department shows total admitted assets of $129,411 (as 
contrasted with the company’s figure of $166,866) with a consequent 
reduction in surplus from the company’s figure of $136,962 to the 
present Department official figure of $84,103. Subscribers are asked 
to make this correction in their books. 
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TRANS-MISSISSIPPI Life Insurance 
Company, Kansas City, Mo. 


Title Changed to National Security Life Insurance 
Company 


The Trans-Mississippi Life Insurance Company purchased by a 
group of Business Men’s Assurance Company stockholders in 1937, 
has been reorganized and will operate under a new name—The 
National Security Life Insurance Company. 

While affiliated with the Business Men’s Assurance Company, the 
elected officers being—W. T. Grant, President; L. L. Graham, 
Vice President; I. H,. Wagner, Secretary; Grant Torrance, Treasurer 
and A. I. Beach, General Attorney—this company will operate as 
a single unit. 

A Family Group Insurance Plan, similar to group insurance now 
available to employes of large business organizations, is being 
offered by this Company which provides protection for all insurable 
members of one family under one contract. Known as the Family 
Security policy, this contract may be issued to any family of two 
or more members. It provides cash payment immediately at death 
of any insured member, and where death occurs protection is con- 
tinued to surviving members at a reduced premium. The contract 
is non-cancellable, and may be renewed at the end of the 20-year 
family period, prior to age 60, without medical examination. 

In addition to this special contract, the company will write other 
forms of Life Insurance, and within the next thirty or sixty days 
plans to issue an accident and health policy. 

Mr. Norman Wilcher, who during the past eleven years has been 
a member of the Sales Department of the Business Men's Assurance 
Company, has been appointed Field Supervisor for the new com- 
pany, and will devote his time to selling and recruiting new men. 
Mrs. E. A. Harvey, formerly with the Trans-Mississippi Life, has 
been appointed office manager of the new company. 


UNITED AMERICAN Life Insurance 


Company, Denver, Colorado 
Receives License 


On May 24th the United American Life Insurance Company, 
with headquarters in Denver, was duly authorized to transact a 
life insurance business. Verne L. Tickner is the President. Addi- 
tional details will be reported as soon as received. 


UNITED FIDELITY Life Insurance 


Company, Dallas, Texas 
E. F. Anderson Appointed 


The United Fidelity Life Insurance Company announces that 
after July ist, E. F. Anderson, for seven years Manager of the 
wholesale merchants division of the Chamber of Commerce, Dallas, 
will be connected with it in an executive sales and public relations 
position. 


UNIVERSAL Life Insurance Company, 
Richmond, Virginia 


Correction Notice 


In the Preface of Best’s Life Insurance Reports, 1938 edition, on 
page LXXII appears a reference to the Universal Life Insurance 
Company of Norfolk, Virginia, wherein we state that this company 
was taken over by the Mutual Insurance Company of Richmond, 
Virginia in 1934. This reference is subject to correction and the 
facts are set forth here. 

The Universal Life Insurance Company of Norfolk, Virginia was 
organized as an independent company in 1919 and operated as such 
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until 1929, at which time it was purchased in its entirety by the 
Mutual Insurance Company of Richmond, Virginia. In 1935 the 
Universal Life was reorganized with the purchase of the entire 
Health and Accident business of both the Universal and the Mutual 
under the management of R. F. Holman, President; C. J. Kirby, 
Vice President; D. W. Darden, Secretary-Treasurer, and F. A. 
Linker, Assistant Secretary-Treasurer, with Home Office trans- 
ferred to Richmond, Virginia. The company is operating a Health 
and Accident and Industrial Life business at the present time with 
home office in Richmond, Virginia. Its business comprises ten 
districts and involves a premium income of approximately $450,000 
a year, according to the management. 


WESTERN EMPIRE Life Assurance 
Company, Winnipeg, Canada 


Reports Increases 


Mr. H. 8S. Robinson, General Manager of The Western Empire 
Life states that for the first five months of 1938, as cOmpared 
with 1937, the Company’s first premiums showed an increase of 
25.6%. Single premiums an increase of 60.0%, and new issued 
business an increase of 15.7%. 


WESTERN UNION Life Insurance 
Company, Lincoln, Neb. 


Reinsured in 


REPUBLIC NATIONAL Life Insurance 


Company, Dallas, Texas 


Completion of a contract by which the Republic National Life 
Insurance Company of Dallas took over the business and assets 
of the Western Union Life Insurance Company of Lincoln, 
Nebraska is announced by Theo. P. Beasley, President of the 
Republic National Life, upon obtaining the signature of the 
Nebraska Insurance Commissioner on May 17th to an order ap- 
proving the contract which had previously received the approval 
of both companies and the Insurance Department of Texas. 

An injunction suit which had been filed by a minority stock- 
holder of the Western Union Life was dismissed. 

The Republic National Life under the transaction acquired ap- 
proximately $1,500,000 of insurance, and assets totaling $175,000. 
Under a stock exchange arrangement one share of Republic 
National Life stock was issued for each three and one-half shares 
of Western Union Life Stock. 

Mr. Beasley announces that arrangements are being made to 
continue an agency in Nebraska under the management of Jas. A. 
Bachman and Chas. H. Sharrick, formerly President and Secre- 
tary respectively of the Western Union Life. 


WISCONSIN NATIONAL Life Insurance 
Company, Oshkosh, Wis. 


Favorably Examined 


This company has been examined for the Wisconsin Insurance 
Department as of December 31, 1937, by the firm of Kimball, 
Lamb, Rieckman & Company, Certified Public Accountants. The 
examiners made no significant changes in the financial statement, 
making various minor adjustments here and there. The state- 
ment as published by them coincides exactly with the statement 
of the company as published by it in the early spring of this 
year, and as furnished to the various Insurance Departments, 
showing a capital of $400,000; surplus of $537,348; and an emerg- 
ency surplus fund of $375,000; with total admitted assets of 
$8,455,023. 

The examination disclosed no unusual items and is therefore 
not reprivted by us. 
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issues participating and non-participating 


SEABOARD 


Life Insurance Company, Houston, Texas 


; stock company 


925 
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Began business in June, 


policies. 
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LIFE INSURANCE REPORTS 


READY FOR IMMEDIATE DELIVERY 


The 1938 edition of Best's Life Insurance Reports con- 
tains the following information on each company:— 


Assets and Liabilities in detail. 
Income and Disbursements in detail. 


Gain and Loss Exhibit in detail. 


Classes and Amounts of Business in 

Best's Life Insurance Re- Force: Ordinary, industrial, group; 
participating, non-participating, de- 
ferred dividends. 

Significant Ratios from the Statement, 
for the last five years. 

History since organization. 

Financial Condition, Management, Op- 
erating Results: Editorial comment, 
including "recommendation," and in- 
surance experience of executive offi- 
cers. 

Growth of the Company since organiza- 
tion. 

Cash Premium Income for the last five 

years; new and renewal; life disability, 

double indemnity and annuity sepa- 
rately, with totals. 


ports automatically en- 
titles each subscriber to 
Best's Life Insurance 


News. 


$15.17 POSTAGE Officers. 
PER COPY INCLUDED Directors or Trustees. 
Territory: States in which companies are 
licensed. 


Reserve Basis: Actuarial tables used and 
amounts of business on the various 
principal forms. 


Note: Fraternals and Assessments re- 
ported upon. Valuation results given if 
obtainable. 


ALFRED M.- BEST COMPANY 


INCORPORATED 
Ore, 








HOME OFFICE 
BEST BUILDING 


75 FULTON STREET 
NEW YORK, N. Y. 


CHICAGO -: DALLAS -: ATLANTA -:- CLEVELAND -:- BOSTON 


JULY 1, 1938 as a 
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American Mutual Life Insurance Company, Des Columbus, Ohio (New Retirement Income " 
Moines, Iowa (See Yeomen Mutual Life) .... June ........ 113 DIOS IS as cob vccn es ereace ccs csteresasets Maren ...... 784 
American National Insurance Co., Galveston, i" Commercial Life Insurance Co., Dallas, Texas. 
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‘) (New OU ba nce acksiSesgn te eee eeenee Heeee January eovce 610 Continental American Life Ins. Co., Wilming- 
6 (Plans New Home Office Building—Grimes ton, Del. (W. M. Rothaermel Appointed Vice 
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sell Now Medical Director) ..........ceeeeee% BE venuenwass 28 (James Brown Franks Dies) ................ MOT 6<i55 eee 
eS I re ere EE canes s<h 186 Fidelity Union Life Insurance Company, Dal- 
Citizens National Life Insurance Company, las, Texas (Report of Examination Favorable) March .... 790 
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(Insurance Gains) ......+...eeee eee ee eee Mass. (Dividend Scale Continued) .......... February .... 709 habili 

Independent Life Insurance Co., Baltimore, Ma. (Opens New Home Office Building) ........ POE iceckect 203 (Thre 
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Chicago, Ill. (Reinsurance of Lafayette Mu- Mutual Life Assurance Co., Waterloo, Canada .. : (New 
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Kansas City, Mo. (Title Changed to Na- 
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0) THE MOST COMPLETE, RELIABLE AND VALUABLE INFORMATION OBTAINABLE: 


n7 BEST’S LIFE INSURANCE REPORTS (Supplemented monthly with Best's Life 
Insurance News.) This book shows complete financial and underwriting 
211 information on all Life Insurance Companies, together with analysis of 
898 mortgages, real estate and other assets, history, efficiency of management, 
= reputation and other valuable and interesting information for the insurance 
7 buyer, seller or student of life insurance. (Price $15.00.) 


m7 BEST’S RATE BOOK—This work contains photographic illustrations from the 


129 rate and dividend manuals of the 48 Life Insurance Companies writing the 
898 largest volume of ordinary life insurance. Approximately 6000 of such rate 
oi book pages are reproduced—an immense fund of information which is ex- 
643 ceedingly helpful to all those interested in either the purchase or sale of life 


insurance and the student. (Price $5.28 postage included.) 


BEST’S ILLUSTRATIONS—Showing net costs, cash values, premium rates 
and policy conditions, arranged for easy comparison of the benefits and 
rates of policies offered by Life Insurance Companies. (Price $3.09 postage 
included.) 


BEST’S CHART OF RECOMMENDED LIFE INSURANCE COMPANIES—This 
work lists those companies, which, after careful analysis, receive Best's 
“recommendation.” Also gives the “high spots” of each company’s financial 
statement, arranged so as to be understandable to the general public. This 
chart is widely used by agents in selling and the public in buying life insur- 
ance. (Price $1.04 postage included.) 


USED THROUGHOUT THE COUNTRY BY LEADING LIFE INSURANCE SALESMEN AND EX- 
ECUTIVES. 


WHY NOT EQUIP YOURSELF WITH THE “TOOLS” WHICH THESE MEN FIND IN- 
DISPENSABLE? IT MEANS MORE MONEY TO YOU! 


ALFRED M. BEST COMPANY 


INCORPORATED 


BEST BUILDING 
NEW YORK, N. Y. 


HOME OFFICE 
75 FULTON STREET 
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